Company No.: 1248321-D

11.

FINANCIAL INFORMATION

11.1

11.1.1

HISTORICAL FINANCIAL INFORMATION

Our Company was only incorporated on 26 September 2017 to facilitate the Listing. The
historical financial information of our Group for FYE 2015 to 2017 and FPE 2017 is therefore
presented based on the historical combined audited financial statements of our Group. The
historical financial information of our Group for FPE 2016 is presented based on the historical
combined unaudited financial statements of our Group.

The audited financial statements throughout the FYE 2015 to 2017 and FPE 2017 as well as
the unaudited financial statements throughout FPE 2016 have been prepared in accordance
with MFRS and IFRS. The selected financial information included in this Prospectus is not
intended to predict our Group's financial position, results and cash flows.

Historical combined audited statements of profit or loss and other comprehensive
income

The following table sets out a summary of the historical combined audited statements of
profit or loss and other comprehensive income of our Group for the FYE 2015 to 2017 and
FPE 2017 as well as the historical combined unaudited statements of our Group for the FPE
2016 which have been extracted from the Accountants’ Report set out in Section 12. It
should be read in conjunction with the "Management's Discussion and Analysis of Financial
Condition and Results of Operations” set out in Section 11.2 and the Accountants' Report set
out in Section 12.

Audited Unaudited Audited

6-months 6-months

FYE 2015 FYE 2016 FYE 2017 FPE 2016 FPE 2017
RM’000 RM’000 RM’000 RM’'000 RM’'000

Revenue 14,386 25,726 26,526 12,927 15,397
Cost of sales (4,837)  (11,597)  (10,780) (6,473) (5,489)
GP 9,549 14,129 15,746 6,454 9,908
Other income 593 468 3,435 301 273
Administrative expenses (6,967) (8,129) (10,078) (4,650) (5,570)
Finance costs (450) (547) (532) (256) (199)
PBT 2,725 5,921 8,571 1,849 4,412
Taxation (609) (1,408) (1,639) (899) (1,054)
PAT 2,116 4,513 6,932 950 3,358
Non-controlling interests - - 44 52 (46)
PAT attributable to the

owners of the Company 2,116 4,513 6,976 1,002 3,312
EBIT 3,148 6,433 8,984 2,040 4,551
EBITDA 5,023 8,511 12,195 3,427 6,670
GP margin (%) 66.4 54.9 59.4 49.9 64.4
PBT margin (%) 18.9 23.0 32.3 14.3 28.7
PAT margin (%) 14.7 17.5 26.1 7.3 21.8
Effective tax rate (%) 22.3 23.8 19.1 48.6 23.9
EPS (sen) 1.27 2.70 4,18 0.60 1.98
Diluted EPS (sen) 0.95 2.03 3.13 0.45 1.49
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Notes:
W EBIT and EBITDA are calculated as follows:
Audited Unaudited  Audited
6-months 6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2016 FPE 2017
RM’'000 RM’'000 RM’000 RM'000 RM'000
PAT 2,116 4,513 6,932 950 3,358
Less:
Interest income (27) (35) (119) (65) (60)
Add:
Finance costs 450 547 532 256 199
Taxation 609 1,408 1,639 899 1,054
EBIT 3,148 6,433 8,984 2,040 4,551
Add:
Depreciation 1,875 2,078 3,211 1,387 2,119
EBITDA 5,023 8,511 12,195 3,427 6,670
@ Calculated based on our PAT attributable to the owners of the Company divided by
the share capital of 167,136,000 Shares before our IPO.
) Calculated based on our PAT attributable to the owners of the Company divided by
the enlarged share capital of 222,848,000 after our IPO.
11.1.2 Historical combined audited statements of financial position

The following table sets out the historical combined audited statements of financial position
of our Group as at 30 June 2015, 2016, 2017 and as at 31 December 2017, which have been
extracted from the Accountants’ Report set out in Section 12. It should be read in
conjunction with the "Management's Discussion and Analysis of Financial Condition and
Results of Operations™ set out in Section 11.2 and the Accountants' Report set out in Section
12.

Audited
As at 31
As at 30 June December
2015 2016 2017 2017
RM’000 RM’000 RM’'000 RM’000
ASSETS
Non-current assets
Property, plant and equipment 11,861 14,044 21,882 22,970
Investment properties 4,944 4,841 - -
Goodwill on consolidation 2,684 2,684 2,684 2,684
Total non-current assets 19,489 21,569 24,566 25,654
Current assets
Trade receivables 3,493 5,475 5,295 5,165
Other receivables 750 403 2,888 1,267
Tax recoverable 40 28 457 -
Fixed deposits with licensed
banks 675 694 612 544
Cash and bank balances 3,881 9,168 9,175 16,718
Total current assets 8,839 15,768 18,427 23,694
TOTAL ASSETS 28,328 37,337 42,993 49,348
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EQUITY AND LIABILITIES

Equity

Share capital

Retained earnings

Equity attributable to owners
of the Company

Non-controlling interests

Total equity/ NA

Non-current liabilities
Finance lease payables

Bank borrowings

Deferred tax liabilities

Total non-current liabilities

Current liabilities
Trade payables

Other payables

Amount due to Directors
Finance lease payables
Bank borrowings

Tax payable

Total current liabilities
TOTAL LIABILITIES

TOTAL EQUITY AND
LIABILITIES

Audited
As at 31
As at 30 June December
2015 2016 2017 2017
RM’'000 RM’000 RM’000 RM’'000
1,000 1,000 1,000 1,020
6,474 10,987 15,713 19,025
7,474 11,987 16,713 20,045
- - (19) 27
7,474 11,987 16,694 20,072
330 435 349 73
11,450 11,118 7,029 6,899
286 439 881 546
12,066 11,992 8,259 7,518
883 2,315 2,468 2,348
6,567 9,599 11,676 17,503
583 438 2,408 1
87 104 89 15
586 349 1,120 1,165
82 553 279 726
8,788 13,358 18,040 21,758
20,854 25,350 26,299 29,276
28,328 37,337 42,993 49,348

[ The rest of this page is intentionally left blank ]
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11.1.3 Historical combined audited statements of cash flows

The following table sets out the audited statements of cash flows for the FYE 2015 to 2017
and FPE 2017, which have been extracted from the Accountants’ Report set out in Section 12.
It should be read in conjunction with the "Management's Discussion and Analysis of Financial
Condition and Results of Operations" set out in Section 11.2 and the Accountants’ Report set

out in Section 12.

Cash flows from operating activities

PBT

Adjustments for:

Bad debts written off

- Trade receivables

- Other receivables

Depreciation of property, plant and
equipment

Depreciation of investment properties

Finance costs

Gain on disposal of property, plant and
equipment

Gain on disposal of investment properties

Gain on disposal of a subsidiary company

Impairment losses on trade receivables

Reversal of impairment loss on trade
receivables

Deposits forfeited

Interest income

Over provision of point redemption in prior
year

Unrealised loss/(gain) on foreign exchange

Operating profit before working
capital changes

Changes in working capital:

Receivables

Payables

Amount due to Directors

Cash generated from operations

Cash generated from operations
Interest paid

Interest received

Tax paid

Tax refunded

Net cash from operating activities
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Audited

6-months

FYE 2015 FYE 2016 FYE 2017 FPE 2017

RM’'000 RM’'000 RM’000 RM'000

2,725 5,921 8,571 4,412

50 3 - 184

- 1 25 25

1,771 1,974 3,107 2,119

104 104 104 -

450 547 532 199

(31) (44) (706) (14)

- - (2,063) -

- - (24) -

- 800 419 60

- - - (1)

- - - (9)

(27) (35) (119) (60)

(310) - (133)

65 50 (125) (137)

4,797 9,321 9,588 6,778

301 (2,489) (527) (690)

(3,490) 4,466 2,484 5,815
(41) (145) (130) (307)

(3,230) 1,832 1,827 4,818

1,567 11,153 11,415 11,596

(450) (547) (532) (199)

27 35 119 60

(482) (813) (1,901) (520)

128 40 - 34

790 9,868 9,101 10,971
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Audited
6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2017
RM'000 RM’'000 RM'000 RM'000
Cash flows from investing activities
Net cash outflows arising from disposal of
a subsidiary company - - (. -
Proceeds from disposal of property, plant
and equipment 35 159 719 17
Proceeds from disposal of investment
properties - - 4,619 2,181
Purchase of property, plant and equipment (2,100) (3,947)  (10,959) (3,209)
Net cash used in investing activities (2,065) (3,788) (5,621) (1,011)
Cash flows from financing activities
Decrease/(Increase) in fixed deposits
pledged 245 (18) 82 75
Dividends paid - - (150) (2,100)
Proceeds from issuance of shares - - - 20
Repayment of finance lease payables (83) (204) (101) (349)
Repayment of term loans (584) (501) (4,279) (97)
Net cash used in financing activities (422) (723) (4,448) (2,451)
Net (decrease)/increase in cash and
cash equivalents (1,697) 5,357 (968) 7,509
Cash and cash equivalents at the beginning
of the financial year 5,615 3,918 9,275 8,321
Effect of exchange transiation differences
on cash and cash equivalents - - 14 28
Cash and cash equivalents at the end
of the financial year 3,918 9,275 8,321 15,858
Note:

W Negligible

[ The rest of this page is intentionally left blank ]
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11.2 MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion and segmental analysis of our audited results for the FYE 2015 to
2017 and FPE 2017 should be read in conjunction with the Accountants’ Report included in

Section 12.

11.2.1 Overview of our operations

(a) Principal activities

Our Group is principally engaged in the following 3 core business segments:

Q) Distribution, deployment and maintenance of EDC terminals;

(i) Provision of electronic transaction processing services for credit cards and
debit cards, where we act as Acquirers, Master Merchants, Third Party
Acquirers or Third Party Payment Processors; and

(iii) Provision of solutions and services such as ICT solutions and network
infrastructure.

Please refer to Section 7 for our Group's detailed business overview. Please refer to
Section 9 for risk factors that may affect our revenue and financial performance.

(b) Revenue

Based on our 3 core business segments, our Group’s revenue is mainly derived as

follows:
(i) EDC terminals segment
(aa)  Recurring monthly rental income from renting our EDC terminals to
our financial institutions and Merchants;
(bb)  Recurring monthly maintenance income from the maintenance of
EDC terminals; and
(co) Income from the sale of EDC terminals and spare parts.
(ii) Electronic transaction processing segment
(aa) Net MDR earned, after taking into account of Card Scheme's
interchange fee, from the processing of electronic transactions via
the EDC terminal channel (card-present), whereby as Acquirer, we
charge the Merchants a MDR calculated based on the transactional
value;
(bb)  Pre-determined commission earned from the processing of electronic

transactions via e-commerce/mobile commerce channel (card-not-
present), whereby as Acquirer, we charge the Merchants a pre-
determined commission rate calculated on the transactional value;
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(cc)

(dd)

A share of the net MDR earned, after taking into account of Card
Scheme's interchange fee, from the Acquirer for our role as the
Acquirer’s Third Party Payment Processor. We have only commence
this role subsequent to FYE 2017; and

A share of the net MDR earned, after taking into account of Card
Scheme’s interchange fee, from recruitment of Merchants as the
Acquirers’ Master Merchant.

(iii) Solutions and services segment

Revenue generated from the sales, development and licensing of software,
payment network security solutions, as well as its related hardware including
its maintenance services.

Please refer to Section 7 for our Group'’s detailed business overview.

(c) Cost of sales

Our cost of sales mainly comprises the following key elements:

(i EDC terminals segment

(aa)

Purchases of EDC terminals and direct expenses such as sales tax,
freight charges, custom duties, transportation charges and other
miscellaneous costs incurred for the purchase of EDC terminals;

(bb)  Depreciation on EDC terminals capitalised as property, plant and
equipment for our rental business;

(cc) Manpower cost related to the installation of EDC terminals and
apportionment of our IT staff cost; and

(dd)  Software development cost paid to third party service providers for
the configuration of the EDC terminals to enable EMV chip and PIN-
based payment acceptance.

(i) Electronic transaction processing segment

(aa) A portion of the net MDR, after taking into account of Card Scheme's
interchange fee, payable to financial institutions where we
collaborate with them based on a Third Party Acquirer arrangement;

(bb)  Bank charges payable to banks for online electronic transaction
processing; and

(cc) Apportionment of our IT staff cost.

(iii) Solutions and services segment

(aa)

Purchases of hardware and software and direct expenses such as
sales tax, freight charges, custom duties, transportation charges and
other miscellaneous costs incurred for the purchase of hardware and
software;
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(d)

(e)

()

(9)

(h)

(i)

(bb)  Costs of third party service providers to whom we sub-contract
certain solutions and services (if any); and

(cc)  Apportionment of our IT staff cost.
Other income

Other income includes primarily interest income, gain on foreign exchange and gain
on disposal of property, plant and equipment and investment properties.

Administrative expenses

Administrative expenses comprise:

(M Costs incurred to maintain our business operations such as manpower cost,
directors’ remuneration, communication costs, depreciation of property, plant
and equipment (excluding EDC terminals capitalised for our rental business)

and rental of our business premises;

(i) Selling and distribution expenses for the marketing and distribution of our
products and services such as advertisement costs; and

iii) Other operating expenses which are not directly related to our operations
such as bad debts written off and property, plant and equipment written off.

Finance costs
Our finance costs comprise mainly interest expenses on borrowings.
Recent developments

There were no significant events subsequent to our Group’s audited consolidated
financial statements for FPE 2017.

Exceptional and extraordinary items and audit qualifications

There were no exceptional or extraordinary items during FYE 2015 to 2017 and FPE
2017. In addition, our audited financial statements for the 3 financial years and 6
months financial period under review were not subject to any audit qualifications.

Significant factors affecting our business

Section 9 details a number of risk factors relating to our business and the industry in
which we operate in. Some of these risk factors have an impact on our Group’s
revenue and financial performance. The main factors which affect revenues and
profits include but are not limited to the following:

(i)  Dependency on our major customers
Our major customers contributed between 55.7% to 74.6% of our total
revenue for FYE 2015 to 2017 and FPE 2017. Should any of our major

customers discontinue their contractual relationships with us or collaborate
with our competitors, our business will be adversely affected.
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(if)

(iii)

(iv)

(V)

Competition

We may face increased competition in the future as new companies enter the
market and existing competitors expand their services. If we are unable to
compete with our competitors, it may result in a loss of business for us.

Continued memberships with Card Schemes and e-money payment scheme

To provide electronic transaction processing under a Card Scheme or e-money
payment scheme, our Group must be a member of the payment scheme. If we
fail to continuously comply with their standards and requirements, we may lose
our membership, which will materially and adversely affect us.

Licencing requirements, relevant regulations and industry standards

We have been acknowledged by BNM to undertake Merchant acquisition
services. If we fail to comply with the BNM guidelines, statutory regulations or
PCI DSS, we may not be able to maintain our membership with the payment
schemes, which will materially and adversely affect us.

Changes in technology and dependency on market acceptance of our products
and services

To remain competitive, our products and services must keep abreast with the
changing payment technology incorporating the latest payment methods. If we
are unable to develop new or enhance existing products and services on a
timely and cost-effective basis, we may not be able to compete in the market,
which will then materially and adversely affect us.

[ The rest of this page is intentionally left blank ]
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Company No.: 1248321-D

11. FINANCIAL INFORMATION (Cont'd)

(f) PBT and PBT margin

Audited Unaudited Audited
6-months 6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2016 FPE 2017
PBT (RM'000) 2,725 5,921 8,571 1,849 4,412
PBT margin (%) 18.9 23.0 32.3 14.3 28.7

Comparison between FYE 2015 and FYE 2016

Although our GP margin for FYE 2016 reduced to 54.9% (FYE 2015: 66.4%), we
recorded higher PBT margin of 23.0% for FYE 2016 (FYE 2015: 18.9%). This was
mainly due to lower administrative expenses incurred as a proportion of our revenue.
Our administrative expenses as a percentage of revenue for FYE 2016 was 31.6%

(FYE 2015: 48.4%).

Comparison between FYE 2016 and FYE 2017

We recorded higher PBT margin of 32.3% for FYE 2017 (FYE 2016: 23.0%). This
was mainly due to higher other income in FYE 2017 of RM3.4 million (FYE 2016:

RMO0.5 million).

investment properties of RM2.1 million.

Included in other income for FYE 2017 was a gain on disposal of

Comparison between FPE 2016 and FPE 2017

We recorded higher PBT margin of 28.7% for FPE 2017 (FPE 2016: 14.3%). This was
mainly due to higher revenue recorded from electronic transaction processing
segment in FPE 2017 which had a higher GP margin. Despite the increase in the
revenue, our administrative expenses as proportion to our revenue had remained
relatively constant at 36.2% in FPE 2017 (FPE 2016: 36.0%).

(9) Taxation

Our tax expenses in the statements of profit or loss and other comprehensive income
represent the aggregate amount of current tax and deferred tax.

Our taxation expense and effective tax rate for FYE 2015 to 2017, FPE 2016 and FPE

2017 are as follows:

Audited Unaudited Audited
6-months 6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2016 FPE 2017
RM’000 RM’000 RM’000 RM'000 RM’000
Income tax 571 1,255 949 788 1,389
Deferred tax 38 153 442 111 (335)
Real property gains - -

tax - - 248

609 1,408 1,639 899 1,054
Effective tax rate (%) 22.3 23.8 19.1 48.6 23.9

Our subsidiary, Revenue Techpark, was granted pioneer status by the Malaysian
Investment Development Authority under the provisions of the Promotion of
Investment Act 1986 on 13 July 2011, for a period of 5 years up to 12 July 2016,

which was subsequently extended for another 5 years to 12 July 2021,

As such,

Revenue Techpark’s statutory income during this period is exempted from income
tax. Dividends declared out of such profits are also exempted from income tax in the

hands of the shareholders.
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11, FINANCIAL INFORMATION (Contd)

Save for the above tax exemption, we are subject to income tax at the statutory tax
rate of 20% on the first RM500,000 and 25.0% on the balance chargeable income for
FYE 2015. Effective FYE 2016, the applicable statutory tax rate is 19.0% on the first
RM500,000 and 24.0% on the balance chargeable income.

The increase in deferred tax in FYE 2017 was mainly due to timing difference
between the capital allowance and depreciation in respect of the EDC terminals. In
addition, we also incurred real property gains tax of RM0.3 million arising from the
disposal of investment properties in FYE 2017.

11.2.3 Review of financial position

(a)

Assets

Our assets for the financial years under review comprise the following:

Audited
As at 31
As at 30 June December
2015 2016 2017 2017
RM’000 RM'000 RM'000 RM'000
Non-current assets
Property, plant and equipment 11,861 14,044 21,882 22,970
Investment properties 4,944 4,841 - -
Goodwill on acquisition 2,684 2,684 2,684 2,684
Total non-current assets 19,489 21,569 24,566 25,654
Current assets
Trade receivables 3,493 5,475 5,295 5,165
Other receivables 750 403 2,888 1,267
Tax recoverable 40 28 457 -
Fixed deposits with licensed
banks 675 694 612 544
Cash and bank balances 3,881 9,168 9,175 16,718
Total current assets 8,839 15,768 18,427 23,694
Total assets 28,328 37,337 42,993 49,348

Comparison between FYE 2015 and FYE 2016

Our total assets increased by RM9.0 million from RM28.3 million in FYE 2015 to
RM37.3 million in FYE 2016. This was mainly due to the increase in non-current
assets and current assets by RM2.1 million and RM7.0 million respectively.

The increase in non-current assets was mainly due to increase in property, plant and
equipment largely from the purchases of computer, software and testing equipment
(RM1.6 million) and EDC terminals (RM1.7 million) for our business operations.

The increase in current assets was mainly due to higher cash and bank balance as
well as trade receivables, which increased by RM5.3 million and RM2.0 million
respectively, in line with the increase in business activities during the year. During
FYE 2016, our revenue increased by RM11.3 million (or 78.8%) to RM25.7 million
(FYE 2015: RM14.4 million).
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(b)

Comparison between FYE 2016 and FYE 2017

Our total assets increased by RM5.7 million from RM37.3 million as at FYE 2016 to
RM43.0 million as at FYE 2017. This was mainly due to the increase in non-current
assets and current assets by RM3.0 million and RM2.7 million respectively.

During FYE 2017, we continued to purchase computer, software and testing
equipment (RM1.7 million) and EDC terminals (RM9.2 million) for our business
operations. However, such increase in non-current assets was set-off by the disposal
of our investment properties.

The increase in current assets was mainly due to higher other receivables of RM2.9
million (FYE 2016: RM0.4 million). Included in other receivables as at 30 June 2017
was an amount of RM2.2 million, being the balance proceeds receivable from the
disposal of our investment properties. We have collected this amount subsequent to
FYE 2017.

Comparison between FYE 2017 and FPE 2017

Our total assets increased by RM6.3 million from RM43.0 million as at FYE 2017 to
RM49.3 million as at FPE 2017. This was mainly due to increase in non-current assets
and current assets by RM1.1 million and RM5.2 million respectively.

During FPE 2017, we continued to purchase computer, software and testing
equipment (RM0.7 million) and EDC terminals (RM2.5 million) for our business

operations.

The increase in current assets was mainly due to higher cash and bank balance which
increased by RM7.5 million, in line with the increase in our business activities.

Liabilities

Our liabilities for the financial years under review comprise the following:

Audited
As at 31
As at 30 June December
2015 2016 2017 2017
RM’000 RM’000 RM'000 RM’000
Non-current liabilities
Bank borrowings 11,450 11,118 7,029 6,899
Finance lease payables 330 435 349 73
Deferred tax liabilities B 286 439 881 546
Total non-current
liabilities 12,066 11,992 8,259 7,518
Current liabilities
Trade payables 883 2,315 2,468 2,348
Other payables 6,567 9,599 11,676 17,503
Amount due to Directors 583 438 2,408 1
Bank borrowings 586 349 1,120 1,165
Finance lease payables 87 104 89 15
Tax payable 82 553 279 726
Total current liabilities 8,788 13,358 18,040 21,758
Total liabilities 20,854 25,350 26,299 29,276
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Comparison between FYE 2015 and FYE 2016

Our total liabilities increased by RM4.5 million from RM20.9 million in FYE 2015 to
RM25.4 million in FYE 2016. This was mainly due to the increase in our current
liabilities by RM4.6 million.

The increase in current liabilities was largely due to higher trade payables and other
payables, which increased by RM1.4 million and RM3.0 million respectively.

The increase in trade payables was largely due to an increase in the number of EDC
terminals purchased. Included in other payables as at 30 June 2016 are the following
key items:

(i Other payables (including GST payables) of RM4.6 million (FYE 2015: RM2.2
million); and

(ii) Deposits of RM4.4 million (FYE 2015: RM3.8 million).

Other payables mainly relate to timing differences between payment received from
the consumers and our settlement via Company A to the Merchant, which is a PRC
online marketplace. The increase in other payables as at 30 June 2016 was mainly
due to the increase in online transactional value conducted through the said
Merchant during FYE 2016. During FYE 2016, we processed a total transactional
value for purchases made via the PRC online marketplace amounting to
approximately RM128.0 million (FYE 2016: RM68.2 million).

Deposits mainly relate to security deposits received from our Merchants for the rental
of EDC terminals. The increase in deposits as at 30 June 2016 was mainly due to the
increase in the number of EDC terminals deployed to our Merchants for rental
purpose.

Comparison between FYE 2016 and FYE 2017

Our total liabilities increased by RM0.9 million from RM25.4 million in FYE 2016 to
RM26.3 million in FYE 2017. Although our current liabilities increased by RM4.7
million, such increase was set-off by a decrease of RM3.7 million in our non-current
liabilities.

The non-current portion of our bank borrowings reduced to RM7.0 million as at 30
June 2017 (FYE 2016: RM11.1 million). This reduction was mainly due to the
redemption of outstanding term loans arising from our disposal of investment
properties.

The increase in current liabilities was largely due to higher other payables of RM11.7
million (FYE 2016: RM9.6 million). Included in other payables as at 30 June 2017 are
the following key items:

(i) Other payables (including GST payables) of RM8.0 million (FYE 2016: RM4.6
million); and

(i) Deposits of RM2.9 million (FYE 2016: RM4.4 million).

As with our commentary for FYE 2016 above, the increase in other payables as at 30
June 2017 was mainly due to the increase in online transactional value conducted
through a PRC online marketplace (which is our Merchant) during FYE 2017. During
FYE 2017, we processed a total transactional value for purchases made via the PRC
online marketplace amounting to approximately RM298.1 million (FYE 2016: RM128.0
million).
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The decrease in deposits as at 30 June 2017 was mainly due to our new business
strategy with financial institutions whereby the rental of the terminals will be paid by
the financial institutions. We do not collect deposits from the financial institutions.

The amount due to Directors increased to RM2.4 million as at 30 June 2017 (FYE
2016: RM0.4 million) was mainly due to outstanding dividends to shareholders which
are also our Directors, as at the year end. This amount has been fully repaid
subsequent to the year end.

Comparison between FYE 2017 and FPE 2017

Our total liabilities increased by RM3.0 million from RM26.3 million in FYE 2017 to
RM29.3 million in FPE 2017. Although our current liabilities increased by RM3.7
million, such increase was set-off by a decrease of RM0.7 million in our non-current
liabilities.

The non-current portion of our bank borrowings and finance lease payables as at 31
December 2017 reduced to RM6.9 million (FYE 2017: RM7.0 million) and RMO0.1
million (FYE 2017: RMO0.3 million) respectively was mainly due to the redemption of
outstanding term loans arising from our disposal of investment properties in FYE
2017 and the repayment of the finance lease in FPE 2017.

The increase in current liabilities was largely due to higher other payables of RM17.5
million (FYE 2017: RM11.7 million). Included in other payables as at 31 December
2017 are the following key items:

(i) Other payables (including GST payables) of RM14.2 million (FYE 2017: RM8.0
million); and

(i) Deposits of RM2.2 million (FYE 2017: RM2.9 million).

As with our commentary for FYE 2017 above, the increase in other payables as at 31
December 2017 was mainly due to the increase in online transactional value
conducted through a PRC online marketplace (which is our Merchant) during FPE
2017. During FPE 2017, we processed a total transactional value for purchases made
via the PRC online marketplace amounting to approximately RM230.4 million (FYE
2017: RM298.1 million).

The decrease in deposits as at 31 December 2017 was mainly due to the continuation
of our new business strategy with financial institutions whereby the rental of the

terminals will be paid by the financial institutions. We do not collect deposits from the
financial institutions.

[ The rest of this page is intentionally left blank ]
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11.2.4 Review of cash flows

The following table sets out the summary of the audited statements of cash flows of our
Group for the FYE 2015 to 2017 and FPE 2017, which have been extracted from the
Accountants” Report set out in Section 12. It should be read in conjunction with the
Accountants' Report set out in Section 12.

Audited
6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2017
RM’000 RM’000 RM'000 RM’000
Net cash from operating activities 790 9,868 9,101 10,971
Net cash used in investing activities (2,065) (3,788) (5,621) (1,011)
Net cash used in financing activities (422) (723) (4,448) (2,451)
Net change in cash and cash
equivalents (1,697) 5,357 (968) 7,509
Cash and cash equivalents at the
beginning of the financial year 5,615 3,918 9,275 8,321
Effect of exchange translation
differences on cash and cash
equivalents - - 14 28
Cash and cash equivalents at
the end of the financial year 3,918 9,275 8,321 15,858
Analysis of cash and cash
equivalents
Fixed deposits with licensed banks 675 694 612 544
Cash and bank balances 3,881 9,168 9,175 16,718
Bank overdrafts (68) - (961) (974)
4,488 9,862 8,826 16,288
Less: Fixed deposits pledged to
licensed banks‘!) (570) (587) (505) (430)
3,918 9,275 8,321 15,858

Note:

M These fixed deposits has been pledged to certain banks as security for acting as the
respective bank’s Master Merchant.

Commentary of cash flows
FYE 2015

Net cash from operating activities

For FYE 2015, we generated net operating cashflow of RM0.8 million. We collected
approximately RM14.4 million from our customers as well as interest and tax received
amounting to RM0.1 million which was partially offset by cash payments of approximately
RM13.7 million. Such cash payments were mainly for:

) Approximately RM3.8 million paid to our trade suppliers;

(i) Approximately RM8.6 million paid to other payables for our operating expenses and
RMO0.4 million being refund of EDC rental deposits due to the termination or
cancellation of rental from our Merchants. There are various reasons for termination
or cancellation of rental of EDC terminals such as Merchants business strategy to
undertake marketing campaigns with other banks or competitive rental rates/
promotional rates offered by our competitors; and
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iii) Interest and tax paid of RM0.4 million and RM0.5 million respectively.
Net cash used in investing activities

We recorded a net cash outflow of RM2.1 million from our investing activities in FYE 2015,
mainly due to outflows of RM2.1 million for the purchase of property, plant and equipment.
During FYE 2015, we purchased property, plant and equipment amounting to RM9.7 million
of which RM7.6 million was financed through term loans, and the balance of RM2.1 million via
our internally generated funds. Property, plant and equipment purchased in FYE 2015 were
mainly land and buildings amounting to RM8.4 million which are currently being used as our
head office and branch office and computers and software amounting to RM1.1 million which
are being used for our business operations.

Net cash used in financing activities

In FYE 2015, the cash outflow in financing activities of RM0.4 million was mainly due to
repayment of term loans of RM0.6 million. This outflow was partially set-off by a release in
fixed deposits pledged of RM0.2 million.

FYE 2016

Net cash from operating activities

For FYE 2016, we generated operating net cashflow of RM9.9 million. We collected
approximately RM28.5 million from our customers as well as interest and tax received
amounting to RM0.1 million which was partially offset by cash payments of approximately
RM18.7 million. Such cash payments were mainly for:

(i Approximately RM9.2 million paid to our trade suppliers;

(i) Approximately RM8.1 million paid to other payables for our operating expenses; and
(iii) Interest and tax paid of RM0.6 million and RM0.8 million respectively.

Net cash used in investing activities

During FYE 2016, we recorded a net cash outflow of RM3.8 million from our investing
activities. This was mainly due to outflows of RM3.9 million for the purchase of property,
plant and equipment. During FYE 2016, we purchased property, plant and equipment
amounting to RM4.3 million of which RM0.4 million was financed through finance lease, and
the balance of RM3.9 million via our internally generated funds. Property, plant and
equipment purchased in FYE 2016 were mainly computers and software amounting to RM1.6

million which are being used for our business operations and RM1.7 million for EDC terminals
for our rental business.

Net cash used in financing activities

Our cash outflow in financing activities during FYE 2016 was RMO0.7 million, mainly due to
repayment of finance lease and term loans of RMQ.2 million and RM0.5 million respectively.
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FYE 2017
Net cash from operating activities

For FYE 2017, we generated net operating cashflow of RM9.1 million. We collected
approximately RM31.9 million from our customers and interest received of RM0.1 million
which was partially offset by cash payments of approximately RM22.9 million. Such cash paid
payments were mainly for:

(i) Approximately RM8.8 million paid to our trade suppliers;

(ii) Approximately RM11.7 million paid to other payable for our operating expenses; and
(iii) Interest and tax paid of RM0.5 million and RM1.9 million respectively.

Net cash used in investing activities

We recorded a net cash outflow of RM5.6 million from our investing activities in FYE 2017.
This was mainly due to outflow of RM11.0 million for the purchase of property, plant and
equipment during FYE 2017, all of which was financed by our internally generated funds.
The outflow was however, offset by inflow from the disposal of investment properties of
RM4.6 million. Property, plant and equipment purchased in FYE 2017 were mainly EDC
terminals amounting to RM9.2 million for our rental business and computer and software
amounting to RM1.7 million which are being used for our business operations.

Net cash used in financing activities

Our cash outflow in financing activities during FYE 2017 was RM4.4 million. During the
financial year, we repaid term loans of RM4.3 million, as we had disposed of the investment
properties which were financed by the term loans.

FPE 2017
Net cash from operating activities

For FPE 2017, we generated net operating cashflow of RM11.0 million. We collected
approximately RM25.8 million from our customers and interest received of RM0.1 million
which was partially offset by cash payments of approximately RM15.4 million. Such cash paid
payments were mainly for:

(i) Approximately RM4.3 million paid to our trade suppliers;

(i Approximately RM10.4 million paid to other payables for our operating expenses; and
(iii) Interest and tax paid of RM0.2 million and RM0.5 million respectively.

Net cash used in investing activities

We recorded a net cash outflow of RM1.0 million from our investing activities in FPE 2017,
The was mainly due to outflow of RM3.2 million for the purchase of property, plant and
equipment during FPE 2017, all of which was financed by our internally generated funds. The
property, plant and equipment purchased in FPE 2017 were mainly EDC terminals amounting
to RM2.5 million for our rental business and computer and software amounting to RM0.7
million which are being used for our business operations. The outflow was however, offset by
inflow from the remaining proceeds from the disposal of investment properties of RM2.2
million.
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11.3

11.3.1

Net cash used in financing activities

Our cash outflow in financing activities during FPE 2017 was RM2.5 million mainly due to
repayment of finance lease and term loans of RM0.3 million and RM0.1 million respectively as
well as the dividend payment of RM2.1 million which was declared in FYE 2017 and paid out
during FPE 2017.

LIQUIDITY AND CAPITAL RESOURCES
Working capital

Our business requires working capital to finance the purchases of EDC terminals, hardware
and software, expenses related to running our revPAY infrastructure such as internet
connectivity, hosting and data storage expenses as well as manpower cost.

Our working capital is funded by our existing cash and bank balances, cash generated from
our operations, credit extended by suppliers and credit facilities from financial institutions.
Our credit facilities from financial institutions comprise term loan, bank overdraft and finance
lease facilities.

As at 31 December 2017, we have:

(a) Cash and bank balances (net of bank overdrafts) and short-term deposits placed with
licensed banks as security for our banking facilities of approximately RM16.8 million;
and

(b) Credit facilities (excluding finance lease) up to a limit of RM2.0 million, of which RM1.0
million has been utilised.

Based on the pro forma consolidated statements of financial position of our Group as at 31
December 2017 (after the Acquisition of Revenue Harvest and before the Public Issue), our
NA position stood at RM20.1 million and our gearing level is 0.41 times. Our NA position and
gearing level after the Acquisition of Revenue Harvest and Public Issue (and utilisation of
proceeds) are RM38.0 million and 0.15 times respectively. Please refer to Section 13 for
further details of our pro forma consolidated statements of financial position.

Our Board is confident that, after taking into account our gearing and cash flow position as
well as the credit facilities currently available to our Group, our working capital will be
sufficient for our existing and foreseeable requirements for a period of 12 months from the
date.
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QOur pro forma gearing ratio is expected to improve from 0.41 times (before the Public Issue)
to 0.15 times (after the Public Issue and utilisation of proceeds) due to the increase in
shareholders’ fund arising from the issuance of new Shares pursuant to the Public Issue as
well as partial repayment of our bank borrowings from the proceeds of the Public Issue.

Our bank borrowings bear interests at the following rates for the past 3 financial years and
FPE 2017 under review:

FYE 2015 FYE 2016 FYE 2017 6-months FPE 2017
%0 per annum

Floating rates
Bank overdrafts 3.3 - 8.2 8.2
Term loans 46-5.0 4.6- 5.0 4.4 4.4

Our finance lease liabilities bear interest at the following rates for the past 3 financial years
under review:

FYE 2015 FYE 2016 FYE 2017 6-months FPE 2017
%o per anhum
Fixed rates
Finance lease 45-6.7 45-6.7 4.5-6.3 45-5.1
liabilities

The following table sets out the maturities of our total borrowings and finance lease liabilities:

FYE 2015 FYE 2016 FYE 2017 6-months FPE 2017
RM’'000 RM’'000 RM’000 RM’'000
Bank
borrowings
Within one year 586 349 1,120 1,165
Between 1 to 2
years 349 267 195 201
Between 2 to 3
years 268 280 204 210
Between 3 to 4
years 281 293 213 220
Between 4 to 5
years 294 306 223 230
After 5 years 10,258 9,971 6,194 6,038
12,036 11,466 8,149 8,064
Finance lease
liabilities
Within one year 87 104 89 15

Later than 1 year
but not later than
2 years 82 89 94 16
Later than 2
years but not

later than 5 years 153 258 222 55

More than 5

years 96 88 33 2
418 539 438 88

Total

borrowings 12,454 12,005 8,587 8,152
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11.5

11.6

As at the LPD, we do not have any borrowings which are non-interest bearing and/or in
foreign currency. We have not defaulted on payments of principal sums and/or interests in
respect of any borrowings throughout the FYE 2015 to 2017 and FPE 2017 and the
subsequent financial period up to LPD.

As at the LPD, neither our Company nor our subsidiaries are in breach of any terms and
conditions or covenants associated with the credit arrangement or bank loan which can
materially affect our financial position and results or business operations or the investments
by holders of our securities.

Over the FYE 2015 to 2017 and FPE 2017, we have not experienced any claw back or
reduction in the facilities limit granted to us by our lenders.

TYPES OF FINANCIAL INSTRUMENTS USED, TREASURY POLICIES AND
OBJECTIVES

As at the LPD, save for our bank borrowings as disclosed in Section 11.4, we do not utilise
any other financial instruments.

We finance our operations mainly through cash generated from our operations, as well as
external sources of funds which mainly comprise bank borrowings. Our bank borrowings
(save for our finance lease liabilities) as at 31 December 2017 are priced based on base
lending rate plus a rate which varies depending on the different type of credit facility. Our
finance lease liabilities as at 31 December 2017 are based on fixed rate.

The principal usage of these credit facilities is for working capital, purchase of properties and

purchase of motor vehicles.

MATERIAL CAPITAL COMMITMENTS, MATERIAL LITIGATION AND CONTINGENT
LIABILITY

11.6.1 Material capital commitments

As at the LPD, we do not have any material commitments.

11.6.2 Material litigation and contingent liability

We are not engaged in any material litigation, claim or arbitration either as plaintiff or
defendant and do not know of any proceeding pending or threatened or of any fact likely to
give rise to any proceeding which might materially or adversely affect our position or business
as at the LPD.

Save as disclosed below, there are no contingent liabilities incurred by us or our subsidiaries,
which upon becoming enforceable, may have a material effect on our financial position or our
subsidiaries as at the LPD:

RM’'000

Bank guarantee given in favour of PayNet for our appointment as ' 900
Acquirer for MyDebit
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11.7

KEY FINANCIAL RATIOS

The key financial ratios of our Group for FYE 2015 to 2017 and FPE 2017 are as follows:

Audited

6-months

FYE 2015 FYE 2016 FYE 2017 FPE 2017

Trade receivable turnover (days) 88.6 77.7 72.9 61.7

Trade payable turnover (days)? 66.6 72.9 83.6 78.7

Current ratio (times)® 1.0 1.2 1.0 1.1

Gearing ratio (times) 1.7 1.0 0.5 0.4
Notes:

6]

ey

4

Computed based on trade receivables and net of allowances for impairment loss as at
year end over revenue for the year multiplied by 365 days for each of the FYE 2015
to 2017. For FPE 2017, it was computed based on trade receivables over revenue for
the financial period multiplied by 184 days.

Computed based on trade payables as at year end over cost of sales for the year
multiplied by 365 days for each of the FYE 2015 to 2017. For FPE 2017, it was
computed based on trade payables over cost of sales for the financial period
multiplied by 184 days.

Computed based on current assets over current liabilities as at year end for each of
the FYE 2015 to 2017 and FPE 2017.

Computed based on total bank borrowings over total equity as at year end for each
of the FYE 2015 to 2017 and FPE 2017.

[ The rest of this page is intentionally left blank ]
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The normal credit period granted by our Group in respect of our trade receivables is 30 days
from the date of tax invoice. Although the credit period as per contractual terms is 30 days,
there is still a gap between contractual terms and actual collections as indicated in the trade
receivable turnover days. Majority of our Merchants will accumulate their monthly rental
before making a lump sum payment to us. Included in the receivables past due but not
impaired (more than 90 days band) is an amount owing by a Card Scheme of RM0.3 million
which has an arrangement to pay us only upon completion of the on-geing services and
solutions project. This project is scheduled for completion by the second quarter of 2018.

Notwithstanding the actual practice by our Merchants, we opt not to extend our credit period
to reflect the actual practice as our customers may take even longer time to pay if longer
payment terms are granted. The trade receivables which is past due but not impaired (more
than 90 days band) as at 31 December 2017 comprise approximately 3,100 Merchants.

As at 31 December 2017, our Group’s trade receivable exposure is concentrated mainly on 2
debtors, namely AmBank and Pine Payment Solutions Sdn Bhd; which collectively accounted
for 17.0% of our revenue for FPE 2017 and 33.4% of our total trade receivables as at 31
December 2017. Subsequent to 31 December 2017 up to the LPD, we have collected RM1.8
million from the 2 said debtors (representing 95.3% of their total outstanding balances as at
31 December 2017). AmBank has been our major customer since 2004, and we have not
experienced any history of default with them. Pine Payment Solutions Sdn Bhd is a new major
customer in FPE 2017.

Our management monitors the recoverability of our overdue trade receivables on a regular
basis, and, when appropriate, provides for impairment of these trade receivables. As at 31
December 2017, our allowance for impairment loss stood at RM0.5 million.

Our Group has not encountered any major disputes with our debtors. During the financial
years / period under review, we have made the following allowances for impairment loss:

o Audited
6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2017
RM'000 RM'000 RM’000 RM’000
Impairment losses recognised - 800 419 60
Bad debts written off (trade 50 3 - 184

receivables)

Trade receivables that are impaired are debts outstanding for more than 1 year. During FYE
2016 and 2017 and FPE 2017, we made an impairment of RM0.8 million, RM0.4 million and
RMO0.1 million respectively in respect of various debtors where our management is doubtful
on its recoverability as these customers are currently in financial difficulties and/or have
defaulted on payments to us.

[ The rest of this page is intentionally left blank ]
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11.7.2 Trade payables turnover

The ageing analysis of cur trade payables as at 31 December 2017 is as follows:

Percentage of trade
RM’'000 payables
Within credit period 1,012 43.1

Exceeding credit period:
e less than 30 days 2 0.1
e 31 to 60 days 13 0.6
¢ 61 to 90 days - -
e More than 90 days 1,321 56.3
1,336 56.9
2,348 100.0

Note:

@ Subsequent to 31 December 2017 and up to the LPD, we have paid our creditors

amounting to RM2.0 million.

The normal credit terms granted by our trade creditors to our Group is 30 days from the date
of tax invoice. Although the contractual credit terms granted to us is 30 days, there is also a
gap between the contractual terms and actual payment by us as indicated in the trade
payables turnover days. This was mainly due to our cash management strategy to match the
timing of payments to our trade creditors with the collections from our customers.

As at the LPD, there are no disputes in respect of our trade payables and no legal action has
been initiated by cur suppliers to demand for payment.

11.7.3 Current ratio

Our current ratio throughout the financial years / period under review ranged from 1.0 to 1.2
times. Our current assets and current liabilities as at 30 June 2015 to 2017 and 31 December
2017 are as follows:

Audited
6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2017
RM’'000 RM’'000 RM’000 RM’000
Current assets 8,839 15,768 18,427 23,694
Current liabilities 8,788 13,358 18,040 21,758
Net current assets 51 2,410 387 1,936
Current ratio (times) 1.0 1.2 1.0 1.1

Our current ratio (calculated as current assets over current liabilities) of above 1 time as at
the balance sheet dates of 30 June 2015, 2016 and 2017 as well as 31 December 2017
reflects our ability to meet short-term obligations.
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Moving forward, we also propose to utilise RM2.5 million from the proceeds of our Public
Issue to partially reduce our bank borrowings. This will further improve our current ratio, as
illustrated by our pro forma financial position as at 31 December 2017
RGB I II II1
After the
As at 31 Acquisition AfterIand After II and
December of Revenue Public utilisation
2017 Harvest Issue of proceeds
Current assets (RM'000) 158 23,694 44,307 31,007
Current liabilities (RM'000) 159 21,758 21,758 20,746
Current ratio (times) N/A 1.1 2.0 1.5
Note:
N/A  Not applicable.
Please refer to the Reporting Accountants’ letter on the Pro forma Consolidated Statements of
Financial Position as set out in Section 13 for further details of our pro forma financial
position as at 31 December 2017.
11.7.4 Gearing ratio

Our gearing ratio throughout the financial years/ period under review is as follows:

Audited
6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2017
Total bank borrowings (RM’000) 12,454 12,005 8,587 8,152
Total equity attributable to 7,474 11,987 16,713 20,045
owners of the Company (RM'000)
Gearing ratio (times) 1.7 1.0 0.5 0.4

Our gearing ratio decreased from 1.7 times to 0.4 times over the financial years/ period
under review.

In FYE 2016, our gearing ratio decreased to 1.0 times mainly due to the improvement in our
total equity for FYE 2016 as a result of the increase in our retained earnings. In addition, our
total borrowings also decreased from RM12.5 million in FYE 2015 to RM12.0 million in FYE
2016.

In FYE 2017, our gearing ratio decreased to 0.5 times mainly due to repayment of
outstanding term loans arising from our disposal of investment properties. This led to a
reduction in our total borrowings from RM12.0 million in FYE 2016 to RM8.6 million in FYE
2017.
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11.8

11.9

IMPACT OF GOVERNMENT, ECONOMIC, FISCAL OR MONETARY POLICIES

In the Financial Sector Blueprint 2011 - 2020, BNM has identified the migration to electronic
payments as a key enabler for greater economic efficiency, by transforming the payment
landscape in Malaysia into one that is cost-effective, safe, fast and easy to use. To accelerate
the migration to electronic payments, BNM has adopted a three-pronged approach:

(a) Implementing a conducive pricing structure to incentivise the use of electronic
payments;

(b) Enhancing the electronic payments infrastructure to widen accessibility, enhance
convenience, and strengthen security; and

(©) Promoting greater awareness in the benefits of using electronic payments.

The above has augured well for our Group, resulting in our revenue to grow from RM14.4
million in FYE 2015 to RM26.5 million in FYE 2017. Save for the above, there were no
government, economic, fiscal or monetary policies or factors which have materially affected
our financial performance during the financial years under review.

There is no assurance that our financial performance will not be adversely affected by the
impact of further changes in government, economic, fiscal or monetary policies or factors
moving forward. Risks relating to government, economic, fiscal or monetary policies or
factors which may adversely and materially affect our operations are set out in Section 9.

IMPACT OF INFLATION
Our financial performance during the financial years / period under review was not

significantly affected by the impact of inflation. However, there is no assurance that our
business will not be adversely affected by the impact of inflation in the future.

11.10 IMPACT OF FOREIGN EXCHANGE RATES, INTEREST RATES AND/OR COMMODITY

PRICES

11.10.1 Impact of foreign exchange rates

RM’000 equivalent of balances
denominated in

usD RMB SGD Total
Financial assets
Trade receivables 530 - - 530
Cash and bank balances 563 1,004 9 1,576
Total 1,093 1,004 9 2,106
Financial liabilities
Trade payables 2,145 - - 2,145
Other payables 2,382 - - 2,382
Total 4,527 - - 4,527

Based on the table above:

(a) Our foreign currency trade receivables represent only

receivables of RM5.2 million as at 31 December 2017;
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(b)  Our foreign currency cash and bank balances represent only 9.5% of our total cash
and bank balances of RM16.7 million as at 31 December 2017;

(c)  Our foreign currency trade payables represent 91.4% of our total trade payables of
RM2.3 million as at 31 December 2017; and

(d)  Our foreign currency other payables represent 13.6% of our total other payables of
RM17.5 million as at 31 December 2017.

At the moment, we do not enter into forward exchange contracts to hedge foreign currency
risks. However, we monitor foreign exchange fluctuations on an on-going basis to ensure
that our net foreign currency exposure is at an acceptable level.

Moving forward, as we expand into Cambodia and Myanmar, we will be subject to higher
risk of fluctuations in foreign exchange rates. If required, necessary steps will be taken
which include but not limited to entering into forward exchange contracts or alternatively,
we may opt for a natural hedge mechanism by maintaining foreign currency accounts to

minimise the foreign currency risk.

11.10.2 Impact of interest rates

Audited
6-months
FYE 2015 FYE 2016 FYE 2017 FPE 2017
EBIT 3,148 6,433 8,984 4,551
Finance costs 450 547 532 199
Interest coverage ratio (times)™" 7.0 11.8 16.9 22.9

Note:

M Computed based on EBIT over finance costs for the FYE 2015 to 2017 and FPE 2017.

Interest coverage ratio measures the number of times a company can make its interest
payments with its EBIT.

Our interest coverage ratio of between 7.0 to 22.9 times for FYE 2015 to 2017 and FPE
2017 indicates that our Group has been able to generate sufficient EBIT to meet our

interest serving obligations.

Our Group's financial results for the financial years under review were not materially
affected by fluctuations in interest rates. However, major increase in interest rates would
raise the cost of borrowings and our finance costs, which may have an adverse effect on

the performance of our Group.

11.10.3 Impact of commodity prices

We were not directly affected by fluctuations in commaodity prices for FYE 2015 to 2017 and
FPE 2017.
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11.11 DIRECTORS’' DECLARATION ON OUR GROUP’S FINANCIAL PERFORMANCE
Our Board is of the opinion that:
(a) Our revenue will remain sustainable with an upward growth trend, in line with the
growth in the payments industry as set out in the IMR Report;
(b) Our liquidity will improve subsequent to the Public Issue given the additional funds to
be raised for us to carry out our business strategies as stated in Section 7.17; and
(c) Our financial resources will strengthen, taking into account the amount to be raised
from the IPO as well as internally generated funds. We may consider debt funding
for our business expansion should the need arises.
In addition to the above, there are no circumstances which would result in a significant
decline in our revenue and GP margins or know of any factors that are likely to have a
material impact on our liquidity, revenue or profitability.
11.12 TREND INFORMATION

Our financial results for the past years/ period under review have been and will continue to
correlate to trends in the electronic payments industry, including the shift toward cashless
payments, the increasing level of international travel into Malaysia and the rapid adoption of
electronic commerce in Malaysia as well as on a global scale.

Based on our track record for the past years under review, including our segmental analysis
of revenue and profitability, the following trends may continue to affect our business:

(a)

(b)

(©)

During FYE 2015 and 2016, more than 65.0% of our revenue was derived from our
EDC terminals segment, while revenue from the electronic transaction processing
segment was between 25.0% to 30.0%. In FYE 2017 and FPE 2017, revenue from
our electronic transaction processing segment picked up and contributed 44.0% and
50.2% respectively of our total revenue. Given the on-going payments industry
reforms initiated by BNM whereby BNM has set a target of 800,000 EDC terminals to
be deployed by 2020 and wider acceptance of cashless payments by consumers
including the rapid adoption of electronic commerce, we expect our EDC terminals
and electronic transaction processing segments to continue contributing significantly
to our revenue in the future;

During FYE 2015 to 2016, between 75.0% to 85.0% of our cost of sales were
incurred from our EDC terminals segment, while 14.0% to 24.0% of our cost of sales
was incurred from our electronic transaction processing segment, in line with our
revenue segmentation. In FPE 2017, cost of sales from our electronic transaction
processing segment represented 35.0% of our total cost of sales given the increase
in revenue contribution from this segment. Moving forward, our cost of sales is
expected to fluctuate in tandem with our revenue segmentation. Our cost of sales is
dependent on amongst others, the availability and price fluctuation of EDC terminals,
manpower costs and transaction volume; and

We achieved a GP margin of 66.4%, 54.9%, 59.4% and 64.4% for FYE 2015, FYE
2016, FYE 2017 and FPE 2017 respectively. We hope to maintain our GP margin
within the same range in the future. This would depend on, amongst others, our
continued ability to manage our costs efficiently and our revenue segmentation in the
future.
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As at the LPD, our Board confirms that our operations have not been and are not expected to

be affected by any of the following:

(a) Known trends, demands, commitments, events or uncertainties that have had or that
we reasonably expect to have, a material favourable or unfavourable impact on our
financial performance, position and operations other than those discussed in Section
11.2;

(b) Material commitments for capital expenditure;

© Unusual, infrequent events or transactions or any significant economic changes that
have materially affected our financial performance, position and operations save as
discussed in Sections 11.2.1(i) and 11.10;

(d) Known trends, demands, commitments, events or uncertainties that have resulted in
a substantial increase in our revenue save for those that had been discussed in
Sections 11.2.1(i) and 11.2.2; and

(e) Known trends, demands, commitments, events or uncertainties that are reasonably
likely to make our historical financial statements not necessarily indicative of the
future financial performance and position other than those discussed in Sections
11.2.1(i)and 11.2.2.

Our Board is optimistic of our future prospects given our competitive position set out in

Section 7.16 and our business strategies as set out in Section 7.17.

Due to the nature of our business where there are no long term contracts or purchase orders

with our customers, we do not have an order book,

11.13 DIVIDEND POLICY

As our Company is an investment holding company, our income and therefore our ability to
pay dividends is dependent upon the dividends we receive from our subsidiaries, present or
future. Save for compliance with the solvency requirement under the Act, which is applicable
to all Malaysian companies, and consent from the financiers of Revenue Harvest and Revenue
Solution as set out in the respective facility agreements, there are no legal, financial, or
economic restrictions on the ability of our existing subsidiary to transfer funds in the form of
cash dividends, loans or advances to us. Moving forward, the payment of dividends or other
distributions by our subsidiaries will depend on their distributable profits, operating results,
financial condition, capital expenditure plans, business expansion plans and other factors that
their respective boards of directors deem relevant.

The declaration of interim dividends and the recommendation of final dividends are subject to
the discretion of our Board and any final dividends for the year are subject to shareholders’
approval. It is our intention to pay dividends to shareholders in the future; however, such
payments will depend upon a number of factors, including our Group’s financial performance,
capital expenditure requirements, general financial condition and any other factors considered
relevant by our Board.

Actual dividends proposed and declared may vary depending on the financial performance

and cash flows of our Group, and may be waived if the payment of the dividends would
adversely affect the cash flows and operations of our Group.
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11.14 CAPITALISATION AND INDEBTEDNESS
The table below summarises our capitalisation and indebtedness:
(a) Based on the latest unaudited financial information as at 30 April 2018; and

(b) After adjusting for the effects of the Acquisition of Revenue Harvest and Public Issue
including the utilisation of proceeds from the Public Issue.

RGB I II III
After the
Acquisition After II and
As at 30 April of Revenue After I and utilisation of
2018 Harvest Public Issue proceeds
RM'000 RM'000 RM’000 RM’'000
Capitalisation
Shareholders’ equity (1) 21,625 42,238 39,538
Total capitalisation (1) 21,625 42,238 39,538
Indebtedness™
Current
Bank overdrafts - 993 993 -
Term loans - 195 195 156
Finance lease liabilities - 16 16 16
Non-current
Term loans - 6,833 6,833 5,365
Finance lease liabilities - 67 67 67
Contingent liabilities® - 900 900 900
Total indebtedness - 9,004 9,004 6,504
Total capitalisation
and indebtedness (1) 30,629 51,242 46,042
Gearing
ratio’®)(times) - 0.4 0.2 0.2
Notes:
@) All of our indebtedness are secured.
& Contingent liabilities consist of bank guarantee issued in favour to PayNet for our
appointment as Acquirer for MyDebit.
3 Calculated based on the total indebtedness divided by the total capitalisation.

[ The rest of this page is intentionally left blank ]
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11 MAY 2018

The Board of Directors
Revenue Group Berhad
No.12, Jalan Udang Harimau 2
Kepong Business Park

51200 Kuala Lumpur

Dear Sirs,

REVENUE GROUP BERHAD (“RGB” OR “THE COMPANY?™)

ACCOUNTANTS’ REPORT

1. INTRODUCTION

UHY @r1a11

Chartered Accountants
Suite 11.05, Level 11

The Gardens South Tower
Mid Valley City

Lingkaran Syed Putra

59200 Kuala Lumpur

Phone +60 3 2279 3088
Fax +60 3 2279 3099
Email uhykl@uhy.com.my
Web  www.uhy.com.my

This report has been prepared for inclusion in the Prospectus of RGB in relation to the listing of
and quotation for the entire enlarged issued share capital on the ACE Market of Bursa Malaysia
Securities Berhad (“Bursa Securities”) (“Listing”). Details of the listing scheme are disclosed in

Section 2 of this report.

2. DETAILS OF THE LISTING

In conjunction with and as an integral part of the Listing, RGB intends to undertake the followings:

2.1 Acquisition

In conjunction with and as an integral part of the Listing, RGB have undertaken the acquisition of
Revenue Harvest Sdn. Bhd. (“Revenue Harvest”). On 19 December 2017, RGB entered into a
conditional share sale agreement with the Revenue Harvest’s vendors to acquire the entire equity
interest in Revenue Harvest comprising 1,000,000 ordinary shares for a total purchase
consideration of RM16,693,600. The purchase consideration for the acquisition of Revenue
Harvest was satisfied by the issuance of 166,936,000 new ordinary shares in RGB (“Shares” or
“RGB Shares™) to the Revenue Harvest’s vendors at an issue price of RM0.10 each.

The acquisition of Revenue Harvest was completed on 30 April 2018. Thereafter, Revenue Harvest

became the wholly-owned subsidiary company of RGB.

A member of UHY International, a network of independent accounting and consulting firms
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2. DETAILS OF THE LISTING (CONT’D)

2.2 Public Issue

2.3

A total of 55,712,000 Issue Shares representing approximately 25% of the enlarged share capital
are offered at [PO (“Initial Public Offering”) price of RM0.37 each. The Issue Shares shall be
allocated in the following manner:

(a) Malaysian Public
11,142,400 Shares, representing 5% of the enlarged share capital, will be made available for
application by the Malaysian Public, to be allocated via balloting process as follows:

(i) 5,571,200 Shares made available to public investors; and
(i) 5,571,200 Shares made available to Bumiputera public investors.

(b) Eligible Directors and employees who have contributed to the success of RGB Group
11,142,400 Shares, representing 5% of the enlarged share capital, will be reserved for the
eligible Directors and employees who have contributed to the success of the RGB Group
under the Pink Form Allocations. Further details of the Pink Form Allocations are set out in
Section 4.4.3 of this Prospectus.

(¢) Private placement to selected investors
33,427,200 Shares, representing 15% of the enlarged share capital, have been reserved for
private placement to selected investors.

Offer for Sale

The Selling Shareholders will undertake an offer for sale of 16,713,600 Offer Shares at the IPO
Price by way of private placement to selected investors.

[The rest of this page is intentionally left blank]
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2.  DETAILS OF THE LISTING (CONT’D)
2.4 Listing

Upon completion of the Acquisition, Public Issue and Offer for Sale, the Company’s entire
enlarged share capital of RM37,327,040 comprising 222,848,000 Shares shall be listed on the ACE
Market of Bursa Securities.

2.5 Utilisation of Proceeds

The gross proceeds from the IPO of RM20,613,440 are intended to be utilised by RGB in the
following manner:

Estimated timeframe for

Details of the utilisation of utilisation from the date
proceeds Amount of proceeds of Listing
RM %

Capital expenditure 8,100,000 39.3  Within 24 months
Enhancement of revPAY and

expansion of IT team 4,040,000 19.6 Within 24 months
Repayment of bank borrowings 2,500,000 12.1 Within 3 months
Business expansion 1,500,000 7.3 Within 24 months
Working capital 1,773,440 8.6 Within 24 months
Estimated listing expenses 2,700,000 13.1 Immediately
Total 20,613,440 100.0

[The rest of this page is intentionally left blank]
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3. GENERAL INFORMATION

3.1 Background Information
RGB was incorporated in Malaysia under the Companies Act, 2016 on 26 September 2017 as a
public limited company. The Company’s principal activity is investment holding company.

Through its subsidiary companies, the Company is principally involved in the electronic payments
industry.

Please refer to Note 3.4 for further details of the principal activities of its subsidiary companies.
3.2 Share Capital

The movements in the issued share capital of RGB since its incorporation to the date of this report
are as follows:

Number of
Shares Number of Total Issued
Date of Allotment Consideration Allotted Shares Shares
RM
Cash:
26 September 2017  Subscribers’ 200,000 200,000 20,000
shares
Consideration for
the Acquisition of
30 April 2018 Revenue Harvest 166,936,000 167,136,000 16,713,600
[The rest of this page is intentionally left blank]
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3.  GENERAL INFORMATION (CONT’D)
3.4 Subsidiary companies of RGB

Details of subsidiary companies are as follows:

Date and Issued and
Name of country of fully paid Effective Principal
company incoporation shares  Interest activities
RM %
Held by RGB:
Revenue 17 July 2003/ 1,000,000 100  Distribution and
Harvest Malaysia maintenance of EDC
terminals, provision of
merchant acquisition
services, as well as the
provision of electronic
transaction processing
services
Held by
Revenue
Harvest:
Revenue 4 September 2009/ 100,000 100  Distribution and
Commerce Malaysia maintenance of EDC
terminals, provision of
merchant acquisition
services, as well as the
provision of electronic
transaction processing
services
Revenue 25 September 2003/ 500,000 100  Distribution and
Solution Malaysia maintenance of EDC

terminals, provision of
merchant acquisition
services, as well as the
provision of electronic
transaction processing
services

Page 7 of 98
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3. GENERAL INFORMATION (CONT’D)

3.4 Subsidiary companies of RGB (Cont’d)

Details of subsidiary companies are as follows: (Cont’d)

Name of
company

Held by
Revenue
Harvest:

Revenue
Techpark

Revenue Safe
Nets

Revenue
Privilege Card

Date and
country of
incoporation

7 July 2005/
Malaysia

23 March 2010/
Malaysia

14 July 2005/
Malaysia

Issued and
fully paid Effective Principal
shares Interest activities
RM %

200,000 100  Engaged in research and
development, sale and
licensing of software,
as well as the development,
maintenance and provision
of support services for the
payment infrastructure and
technology

100,000 75 Sale and provision of
maintenance services for
information technology
hardware and software

2 100 Business in selling of
incentive reward points
for gift redemption and
e-commerce platform

Page 8 of 98
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4. RELEVANT FINANCIAL YEARS/PERIOD

The relevant financial years/period of the audited combined financial statements presented for the
purpose of this report (“Relevant Financial Years/Period”) for the Relevant Financial Years/Period
are set out below:

Companies Relevant Financial Years/Period
RGB Financial period ended (“FPE”) 31 December 2017
Revenue Harvest Financial year ended (“FYE”) 30 June 2015

FYE 30 June 2016

FYE 30 June 2017

FPE 31 December 2017

The audited financial statements of Revenue Harvest for the Relevant Financial Years/Period were
reported without any audit qualification.

5. COMBINED FINANCIAL STATEMENTS AND BASIS OF PREPARATION

This report has been prepared based on the combined financial statements of RGB, which were
drawn up so as to give a true and fair view of the financial position of the RGB Group which is
reported by us without qualifications. The combined financial statements of RGB Group has been
prepared solely for the purpose of the Listing and for no other purpose.

The combined financial statements consist of the financial statements of combining entities, which
were under common control throughout the reporting periods by virtue of common controlling
shareholders, and has been accounted for as a business combination under common control in a
manner similar to pooling of interests.

Accordingly, the combined financial statements for FYE 30 June 2015, FYE 30 June 2016, FYE
30 June 2017 and FPE 31 December 2017 have been prepared on the basis of merger accounting
and comprise the financial statements of the combining entities which are under common control
of shareholders that existed prior to the Listing during the relevant reporting periods or since their
respective date of incorporation.

The financial information as presented in the combined financial statements do not correspond to
the consolidated financial statements of the Company, as the combined financial statements reflect
business combinations under common control for the purpose of the Listing. Consequently, the
financial information from the combined financial statements do not purport to predict the financial
positions, results of operations and cash flows of the combining entities during the reporting
periods.

Page 9 of 98
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Chartered Accountants
Suite 11.05, Level 11
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Mid Valley City

Lingkaran Syed Putra

59200 Kuala Lumpur

Phone +60 3 2279 3088
Fax 460 32279 3099
Email uhykl@uhy.com.my

11 MAY 2(]]8 web  www.uhy.com.my

The Board of Directors
Revenue Group Berhad

No. 12, Jalan Udang Harimau 2
Kepong Business Park

51200 Kuala Lumpur

Dear Sirs,

Reporting Accountants’ Opinion on the Combined Financial Statements Contained in the
Accountants’ Report of Revenue Group Berhad

Opinion

We have audited the accompanying combined financial statements of Revenue Group Berhad (“RGB” or
“the Company”) and its subsidiaries (“RGB Group” or “the Group™), which comprise the statements of
financial position as at 30 June 2015, 30 June 2016, 30 June 2017 and 31 December 2017 of the Group,
and the statements of profit or loss and other comprehensive income, statements of changes in equity and
statements of cash flows of the Group for the financial years/period then ended, and notes to the
combined financial statements, including a summary of significant accounting policies and other
explanatory information, as set out on pages 14 to 98.

The combined financial statements has been prepared for inclusion in the prospectus of RGB in
connection with the listing of and quotation for the entire enlarged issued share capital of RGB on the
ACE Market of Bursa Malaysia Securities Berhad (the “Prospectus™). This report is required by the
Prospectus Guidelines issued by the Securities Commission Malaysia (the “Prospectus Guidelines™) and
is given for the purpose of complying with the Prospectus Guidelines and for no other purpose.

In our opinion, the accompanying combined financial statements give a true and fair view of the financial
position of the Group as at 30 June 2015, 30 June 2016, 30 June 2017 and 31 December 2017 and of their
financial performance and their cash flows for the financial years/period then ended in accordance with
Malaysian Financial Reporting Standards and International Financial Reporting Standards.

Page 10 of 98
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Reporting Accountants’ Opinion on the Combined Financial Statements Contained in the
Accountants’ Report of Revenue Group Berhad (Cont’d)

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Reporting
Accountants’ Responsibilities for the Audit of the Financial Statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Requirements

We are independent of the Group in accordance with the By-Laws (on Professional Ethics, Conduct and
Practice) of the Malaysian Institute of Accountants (“By-Laws™) and the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code™), and we have
fulfilled our other ethical responsibilities in accordance with the By-Laws and IESBA Code.

Responsibilities of the Directors for the Combined Financial Statements

The Directors of the Company are responsible for the preparation of the combined financial statements of
the Group that give a true and fair view in accordance with Malaysian Financial Reporting Standards and
International Financial Reporting Standards. The Directors are also responsible for such internal control
as the Directors determine is necessary to enable the preparation of combined financial statements of the
Group that are free from material misstatement, whether due to fraud or error.

In preparing the combined financial statements of the Group, the Directors are responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements of the
Group as a whole are free from material misstatement, whether due to fraud or error, and to issue an
accountants’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the combined financial statements.

Page 11 of 98
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Reporting Accountants’ Opinion on the Combined Financial Statements Contained in the
Accountants’ Report of Revenue Group Berhad (Cont’d)

Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements (Cont’d)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the combined financial statements of the
Group, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

. Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our
accountants’ report to the related disclosures in the combined financial statements of the Group or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of this report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the combined financial statements of the
Group, including the disclosures, and whether the combined financial statements of the Group
represent the underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the combined financial statements of
the Group. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

Page 12 of 98
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Reporting Accountants’ Opinion on the Combined Financial Statements Contained in the
Accountants’ Report of Revenue Group Berhad (Cont’d)

Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements (Cont’d)

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

This report is made solely to the Directors of RGB for the listing of and quotation for the entire enlarged
issued share capital of Revenue Group Berhad on the ACE Market of Bursa Securities and accordingly,
we do not assume responsibility to any other person for the content of this report.

UHY
Firm Number: AF 1411
Chartered Accountants

4

LIM BEE PENG
Approved Number: 03307/06/2019 ]
Chartered Accountant

KUALA LUMPUR
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REVENUE GROUP BERHAD
STATEMENTS OF FINANCIAL POSITION

Assets

Non-Current Assets

Property, plant and
equipment

Investments properties

Goodwill on consolidation 5 2,683,977

Current Assets

Trade receivables

Other receivables

Tax recoverable

Fixed deposits with
licensed banks

Cash and bank balances

Total Assets

As at 30 June As at 31 December

2015 2016 2017 2016 2017

Note RM RM RM RM RM
3 11,860,401 14,044,350 21,882,122 17,964,487 22,969,849
4 4,944,367 4,840,638 - 4,788,776 -
2,683,977 2,683,977 2,683,977 2,683,977
19,488,745 21,568,965 24,566,099 25,437,240 25,653,826
6 3,493,290 5,475,112 5,294,807 5,325,845 5,164,758
7 749,850 402,841 2,887,759 864,234 1,267,184
40,440 28,050 457,156 26,230 -
8 674,705 694,164 612,307 694,164 543,927
3,880,833 9,167,854 9,174,910 11,379,879 16,717,957
8,839,118 15,768,021 18,426,939 18,290,352 23,693,826
28,327,863 37,336,986 42,993,038 43,727,592 49,347,652

[The rest of this page is intentionally left blank]
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REVENUE GROUP BERHAD
STATEMENTS OF FINANCIAL POSITION (CONT’D)

As at 30 June As at 31 December
2015 2016 2017 2016 2017
Note RM RM RM RM RM
Equity and Liabilities
Equity
Share capital 9 1,000,000 1,000,000 1,000,000 1,000,000 1,020,000
Retained earnings 6,473,639 10,986,616 15,712,703 11,988,142 19,024,658
Equity attributable to
owners of the parent 7,473,639 11,986,616 16,712,703 12,988,142 20,044,658
Non-controlling interests - - (19,084) (27,231) 26,728
Total Equity 7,473,639 11,986,616 16,693,619 12,960,911 20,071,386
Liabilities
Non-Current Liabilities
Finance lease payables 10 330,428 435,369 348,733 394,861 72,801
Bank borrowings 11 11,449,598 11,117,879 7,028,772 7,103,581 6,898,995
Deferred tax liabilities 12 286,439 439,250 881,141 550,245 546,157
Total Non-Current
Liabilities 12,066,465 11,992,498 8,258,646 8,048,687 7,517,953
Current Liabilities
Trade payables 13 883,295 2,314,910 2,468,318 3,849,151 2,348,035
Other payables 14 6,566,922 9,599,089 11,676,426 13,451,597 17,502,796
Amount due to Directors 15 582,743 438,270 2,408,297 4,254,242 1,025
Finance lease payables 10 87,312 103,635 89,046 91,600 15,469
Bank borrowings 11 585,954 348,502 1,119,736 215,491 1,165,366
Tax payable 81,533 553,466 278,950 855,913 725,622
8,787,759 13,357,872 18,040,773 22,717,994 21,758,313
Total Liabilities 20,854,224 25,350,370 26,299,419 30,766,681 29,276,266
Total Equity and Liabilities 28,327,863 37,336,986 42,993,038 43,727,592 49,347,652
Net assets ("NA'") (RM) 7,473,639 11,986,616 16,693,619 12,960,911 20,071,386
Number of ordinary shares 1,000,000 1,000,000 1,000,000 1,000,000 1,020,000
NA per ordinary share
(sen) 747.36 1,198.66 1,669.36 1,296.09 1,967.78
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Company No.: 1248321-D

12,

ACCOUNTANTS’ REPORT (Cont'd)

UH

REVENUE GROUP BERHAD

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
Note RM RM RM RM RM
Revenue 16 14,385,552 25,726,063 26,525,736 12,926,722 15,397,171
Cost of sales (4,837,203) (11,596,712) (10,780,400)  (6,472,644)  (5,488,619)
Gross profit 9,548,349 14,129,351 15,745,336 6,454,078 9,908,552
Other income 592,939 467,898 3,435,453 301,112 272,986
Administrative expenses (6,966,703)  (8,129,157) (10,077,513)  (4,650,002)  (5,570,252)
Finance costs 17 (449,956) (547,326) (532,422) (256,329) (199,436)
Profit before tax 18 2,724,629 5,920,766 8,570,854 1,848,859 4,411,850
Taxation 19 (608,758)  (1,407,789)  (1,638,851) (899,564)  (1,054,083)
Profit for the financial year/
period representing total
comprehensive income
for the financial year/period 2,115,871 4,512,977 6,932,003 949,295 3,357,767
Total comprehensive income
for the financial year/period
attributable to:
Owners of the parent 2,115,871 4,512,977 6,976,087 1,001,526 3,311,955
Non-controlling interests - - (44,084) (52,231) 45,812
2,115,871 4,512,977 6,932,003 949,295 3,357,767
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Company No.: 1248321-D

12. ACCOUNTANTS' REPORT (Cont'd)

UH

REVENUE GROUP BERHAD
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONT’D)

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
Note RM RM RM RM RM
Key financial ratio:
Earnings before interest,
tax, deprfeciation and
amortisation 5,022,535 8,510,650 12,195,564 3,426,714 6,670,043
Gross profit margin (%) 66.37 54.92 59.36 49.93 64.35
Profit before tax margin (%) 18.94 23.01 32.31 14.30 28.65
Net profit margin (%) 14.71 17.54 26.13 7.34 21.81
Effective tax rate (%) 22.34 23.78 19.12 48.66 23.89
Basic earnings
per share (sen)* 20(a) 1.27 2.70 4.17 0.60 1.98
Number of ordinary shares
in issue after Acquisition 167,136,000 167,136,000 167,136,000 167,136,000 167,136,000
Basic earnings
per share (sen)® 20(b) 0.95 2.03 3.13 0.45 1.49
Number of ordinary shares
in issue after IPO 222,848,000 222,848,000 222848000 222,848,000 222,848,000

* The basic earnings per share is computed by dividing the net profit against the number of ordinary
shares in issue after the Acquisition.

A The basic earnings per share is computed by dividing the net profit against the number of ordinary
shares in issue after IPO.
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Contd)
REVENUE GROUP BERHAD

STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities

Profit before tax

Adjustments for:

Bad debts written off

- trade receivables

- other receivables

Depreciation of property, plant
and equipment

Depreciation of investment
properties

Finance costs

Gain on disposal of property,
plant and equipment

Gain on disposal of investment
properties

Gain on disposal of a subsidiary

~ company

Impairment losses on trade receivables

Reversal of impairment losses on
trade receivables

Deposits forfeited

Interest income

Over provision of point redemption
in prior year

Unrealised loss/(gain) on foreign
exchange

Operating profit before working
capital changes

Change in working capital:
Receivables
Payables
Amount due to Directors

Cash generated from operations
Interest paid
Interest received
Tax paid
Tax refund
Net cash from operating activities

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
2,724,629 5,920,766 8,570,854 1,848,859 4,411,850
50,347 2,790 - - 184,368
- 833 24,906 6,573 25,000
1,771,196 1,974,117 3,107,355 1,334,975 2,119,190
103,727 103,729 103,728 51,862 -
449,956 547,326 532,422 256,329 199,436
(30,543) (44,189) (705,646) - (14,668)
- - (2,063,090) - -
- - (24,213) - -
- 799,977 418,788 530 59,866
- - - - (500)
- - - - (8,980)
(26,973) (35,288) (118,795) (65,311) (60,433)
(309,823) - (132,884) - -
64,780 50,463 (124,712) (68,474) (137,178)
4,797,296 9,320,524 9,588,713 3,365,343 6,777,951
300,720 (2,488,876) (527,177) (294,229) (689,903)
(3,489,830) 4,465,683 2,483,526 5,430,270 5,815,452
(40,452) (144,473) (129,973)|] 3,815,972 (307,272)
(3,229,562) 1,832,334 1,826,376 8,952,013 4,818,277
1,567,734 11,152,858 11,415,089 12,317,356 11,596,228
(449,956) (547,326) (532,422) (256,329) (199,436)
26,973 35,288 118,795 65,311 60,433
(482,448) (812,996)  (1,900,582) (484,302) (519,619)
128,454 40,440 - - 34,380
790,757 9,868,264 9,100,880 11,642,036 10,971,986
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Company No.: 1248321-D

12. ACCOUNTANTS' REPORT (Cont'd)

UH

REVENUE GROUP BERHAD
STATEMENTS OF CASH FLOWS (CONT’D)

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Cash Flows From Investing Activities
Net cash outflows arising from
disposal of a subsidiary company - - (441) - -
Proceeds from disposal of
property, plant and equipment 34,800 158,650 719,778 - 16,800
Proceeds from disposal of
investment properties - - 4,619,227 - 2,180,773
Purchase of property, plant and
equipment {Note 3(c)] (2,100,248)  (3,946,527) (10,959,259) (5,255,112)  (3,209,049)
Net cash used in investing activities (2,065,448)  (3,787,877)  (5,620,695) (5,255,112)  (1,011,476)
Cash Flows From Financing Activities
Decrease/(Increase) in fixed
deposits pledged 245,035 (17,500) 81,857 - 75,108
Dividends paid (Note 21) - - (150,000) - (2,100,000)
Proceeds from issuance of shares
(Note 9) - - - - 20,000
Repayment of finance lease payables (82,623) (204,736) (101,225) (52,543) (349,509)
Repayment of term loans (584,243) (501,456) (4,278,597) (4,148,675) (97,136)
Net cash used in financing activities (421,831) (723,692) (4,447965) (4,201,218) (2,451,537)

Net (decrease)/increase in cash and

cash equivalents (1,696,522) 5,356,695 967,780) 2,185,706 7,508,973
Cash and cash equivalents at the

beginning of the financial

year/period 5,614,880 3,918,358 9,275,053 9,275,053 8,321,385
Effect of exchange translation

differences on cash and cash

equivalents - - 14,112 24,953 27,813
Cash and cash equivalents at the
end of the financial year/period 3,918,358 9,275,053 8,321,385 11,485,712 15,858,171

Cash and cash equivalents at the end
of the financial year/period comprises:

Cash and bank balances 3,880,833 9,167,854 9,174,910 11,379,879 16,717,957
Fixed deposits with licensed banks 674,705 694,164 612,307 694,164 543,927
Bank overdraft (67,715) - (960,724) (1,366) (973,713)

4,487,823 9,862,018 8,826,493 12,072,677 16,288,171
Less: Fixed deposits pledged with
licensed banks (569,465) (586,965) (505,108) (586,965) (430,000)
3,918,358 9,275,053 8,321,385 11,485,712 15,858,171
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UHY

Company No.: 1248321-D

12,

ACCOUNTANTS' REPORT (Cont'd)

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS

1.

Basis of Preparation

(a)

Statement of compliance

The combined financial statements of the Group have been prepared in accordance with
Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting
Standards and the requirements of the Companies Act, 2016 in Malaysia.

The combined financial statements of the Group have been prepared under the historical
cost convention, unless otherwise indicated in the significant accounting policies below.

Adoption of amended standards
During the financial period, the Group has adopted the following amendments to MFRSs

issued by the Malaysian Accounting Standards Board (“MASB”) that are mandatory for
current financial period:

Amendments to MFRS 107 Disclosure Initiative

Amendments to MFRS 112 Recognition of Deferred Tax Assets for
Unrealised Losses

Annual Improvements to Amendments to MRFS 12

MFRSs 2014 - 2016 Cycle

The adoption of the Amendments to MFRS 107 has required additional disclosure of
changes in liabilities arising from financing activities as disclosed in Note 27 to the
combined financial statements. Other than that, the adoption of above amendments to
MFRSs did not have any significant impact on the combined financial statements of the

Group.
Standards issued but not yet effective

The Group have not applied the following new MFRSs, new interpretations and

amendments to MFRSs that have been issued by the MASB but are not yet effective for
the Group:

Effective dates for

financial periods

beginning on or

after
MFRS 9 Financial Instruments (IFRS 9 issued 1 January 2018
by IASB in July 2014)
MFRS 15 Revenue from Contracts with 1 January 2018
Customers
[C Interpretation 22 Foreign Currency Transactions and 1 January 2018

Advance Consideration
Page 23 of 98
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Company No.: 1248321-D

12, ACCOUNTANTS’ REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS

1.  Basis of Preparation (Cont’d)
(b) Statement of compliance (Cont’d)
Standards issued but not yet effective (Cont’d)
The Group has not applied the following new MFRSs, new interpretation and amendments
to MFRSs that have been issued by the Malaysian Accounting Standard Board (“MASB™)

but are not yet effective for the Group: (Cont’d)

Effective dates

for financial
periods beginning
on or after
Amendments to MFRS 2 Classification and Measurement 1 January 2018
of Share-based Payment
Transactions
Amendments to MFRS 4 Applying MFRS 9 Financial 1 January 2018*
Instruments with MFRS 4
Insurance Contracts
Amendments to MFRS 15 Clarifications to MFRS 15 1 January 2018
Amendments to MFRS 140 Transfers of Investment Property 1 January 2018
Annual Improvements to MFRSs 2014 - 2016 Cycle:
¢ Amendments to MFRS 1 1 January 2018
¢ Amendments to MFRS 128 1 January 2018
IC Interpretation 23 Uncertainty Over Income Tax 1 January 2019
Treatments
Amendments to MFRS 9 Prepayment Features with 1 January 2019
Negative Compensation
Amendments to MFRS 128 Long Term Interests in Associates 1 January 2019
and Joint Ventures
Amendments to MFRS 119 Plan Amendment, Curtailment or 1 January 2019
Settlement
Annual Improvements to MFRSs 2015 - 2017 Cycle:
¢ Amendments to MFRS 3 1 January 2019
¢ Amendments to MFRS 11 1 January 2019
¢ Amendments to MFRS 112 1 January 2019
¢ Amendments to MFRS 123 1 January 2019
Page 24 of 98
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

1.  Basis of Preparation (Cont’d)
(a) Statement of compliance (Cont’d)
Standards issued but not yet effective (Cont’d)
The Group has not applied the following new MFRSs, new interpretations and
amendments to MFRSs that have been issued by the MASB but are not yet effective for the
Group: (Cont’d)
Effective date for

financial periods
beginning on or

Amendments to References to the Conceptual Framework in
MFRS Standards
Amendments to MFRS 2 Share-Based Payment
Amendments to MFRS 3 Business Combination
e Amendments to MFRS 6 Exploration for and Evaluation
of Mineral Resources
o Amendments to MFRS 14 Regulatory Deferral Accounts
o Amendments to MFRS 101 Presentation of Financial
Statements
o  Amendments to MFRS 108 Accounting Policies,
Changes in Accounting Estimates and Errors
Amendments to MFRS 134 Interim Financial Reporting
e  Amendments to MFRS 137 Provisions, Contingent
Liabilities and Contingent Assets
o  Amendments to MFRS 138 /ntangible Assets
Amendments to IC Interpretation 12 Service Concession
Arrangements
e  Amendments to IC Interpretation 19 Extinguishing
Financial Liabilities with Equity Instruments
¢ Amendments to IC Interpretation 20 Stripping Costs in
the Production Phase of a Surface Mine
¢ Amendments to IC Interpretation 22 Foreign Currency
Transactions and Advances Consideration
e Amendments to IC Interpretation 123 Intangible Assets -
Website Costs
MEFRS 17 Insurance Contracts
Amendments to MFRS 10 and  Sale or Contribution of Assets
MFRS 128 between an Investor and its
Associate or Joint Venture

A member of UHY International, a network of independent accounting and consulting firms
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after

1 January 2020
1 January 2020
1 January 2020

1 January 2020
1 January 2020

1 January 2020

1 January 2020
1 January 2020

1 January 2020
1 January 2020

1 January 2020
1 January 2020
1 January 2020
1 January 2020
1 January 2021

Deferred until
further notice
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Company No.: 1248321-D

12,

ACCOUNTANTS’ REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

1.

Basis of Preparation (Cont’d)

(a)

Statement of compliance (Cont’d)

Standards issued but not yet effective (Cont’d)

The Group intends to adopt the above MFRSs when they become effective.

The initial application of the abovementioned MFRSs are not expected to have any
significant impacts on the combined financial statements of the Group except as mentioned

below:

(i) MERS 9 Financial Instruments (IFRS 9 issued by IASB in July 2014)

MFRS 9 (IFRS 9 issued by IASB in July 2014) replaces earlier versions of MFRS 9
and introduces a package of improvements which includes a classification and
measurement model, a single forward looking ‘expected loss’ impairment model and a
substantially reformed approach to hedge accounting. MFRS 9 when effective will
replace MFRS 139 Financial Instruments: Recognition and Measurement.

MEFRS 9 retains but simplifies the mixed measurement model and establishes three
primary measurement categories for financial assets: amortised cost, fair value through
other comprehensive income and fair value through profit or loss. The basis of
classification depends on the entity’s business model and the contractual cash flow
characteristics of the financial asset. Investments in equity instruments are required to be
measured at fair value through profit or loss with the irrevocable option at inception to
present changes in fair value in other comprehensive income without subsequent
recycling to profit or loss. There is now a new expected credit losses model that replaces
the incurred loss impairment model used in MFRS 139. For financial liabilities there
were no changes to classification and measurement except for the recognition of changes
in own credit risk in other comprehensive income, for liabilities designated at fair value
through profit or loss. MFRS 9 relaxes the requirements for hedge effectiveness by
replacing the bright line hedge effectiveness tests. It requires an economic relationship
between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the
same as the one management actually use for risk management purposes.
Contemporaneous documentation is still required but is different to that currently
prepared under MFRS 139.

The Group do not expect adoption of MFRS 9 have any significant impact on the
combined financial statements of the Group.
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

1. Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

Standards issued but not yet effective (Cont’d)

(i1)

(iii)

MFRS 15 Revenue from Contracts with Customers

MEFRS 15 replaces MFRS 118 Revenue, MFRS 111 Construction Contracts and
related IC Interpretations. The Standard deals with revenue recognition and
establishes principles for reporting useful information to users of combined financial
statements about the nature, amount, timing and uncertainty of revenue and cash
flows arising from an entity’s contracts with customers.

Revenue is recognised when a customer obtains control of a good or service and
thus has the ability to direct the use and obtain the benefits from the good or service.
The core principle in MFRS 15 is that an entity recognises revenue to depict the
transfer of promised goods or services to the customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods
or services.

The Group do not expect adoption of MFRS 15 have any significant impact on the
combined financial statements of the Group.

MFRS 16 Leases

MFRS 16, which upon the effective date will supersede MFRS 117 Leases,
introduces a single lessee accounting model and requires a lessee to recognise assets
and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value. Specifically, under MFRS 16, a lessee is required to
recognise a right-of-use asset representing its right to use the underlying leased asset
and a lease liability representing its obligation to make lease payments. Accordingly,
a lessee should recognise depreciation of the right-of-use asset and interest on the
lease liability, and also classifies cash repayments of the lease liability into a
principal portion and an interest portion and presents them in the statement of cash
flows. Also, the right-of-use asset and the lease liability are initially measured on a
present value basis. The measurement includes non-cancellable lease payments and
also includes payments to be made in optional periods if the lessee is reasonably
certain to exercise an option to extend the lease, or not to exercise an option to
terminate the lease. This accounting treatment is significantly different from the
lessee accounting for leases that are classified as operating leases under the
predecessor standard, MFRS 117.
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Company No.: 1248321-D

12.

ACCOUNTANTS’ REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

1.  Basis of Preparation (Cont’d)

(a)

(b)

(c)

Statement of compliance (Cont’d)
Standards issued but not yet effective (Cont’d)

(iii))  MFRS 16 Leases (Cont’d)

In respect of the lessor accounting, MFRS 16 substantially carries forward the
lessor accounting requirements in MFRS 117. Accordingly, a lessor continues to
classify its leases as operating leases or finance leases, and to account for those
two types of leases differently.

The Group do not expect adoption of MFRS 16 have any significant impact on the
combined financial statements of the Group.

Functional and presentation currency

These combined financial statements are presented in Ringgit Malaysia (“RM”), which is
the Group’s functional currency. All financial information is presented in RM and has been
rounded to the nearest RM except when otherwise stated.

Significant accounting judgements, estimates and assumptions

The preparation of the Group’s combined financial statements requires management to
make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying amount of the asset or liability
affected in the future.

Judgements
The following are the judgements made by management in the process of applying the
Group’s accounting policies that have the most significant effect on the amounts recognised

in the combined financial statements:

Operating lease commitments — the Group as lessor

The Group has entered into leases on its Electronic Data Capture (“EDC”) terminals. The
Group has determined that it retains all the significant risks and rewards of ownership of the
equipment which are leased out as operating leases due to the lease term is not for the major
part of the economic life of the asset.
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Company No.: 1248321-D

12, ACCOUNTANTS’' REPORT (Contd)
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1. Basis of Preparation (Cont’d)
(c) Significant accounting judgements, estimates and assumptions (Cont’d)
Key sources of estimation uncertainty

Useful lives of property, plant and equipment and investment properties

The Group regularly reviews the estimated useful lives of property, plant and equipment
and investment properties based on factors such as business plan and strategies, expected
level of usage and future technological developments. Future results of operations could
be materially affected by changes in these estimates brought about by changes in the
factors mentioned above. A reduction in the estimated useful lives of property, plant and
equipment would increase the recorded depreciation and decrease the value of property,
plant and equipment and investment properties. The carrying amount at the reporting date
for property, plant and equipment and investment properties are disclosed in Notes 3 and 4
to the combined financial statements respectively.

Impairment of loans and receivables

The Group assesses at the end of each reporting period whether there is any objective
evidence that a receivable is impaired. To determine whether there is objective evidence of
impairment, the Group considers factors such as the probability of insolvency or
significant financial difficulties of the receivable and default or significant delay in
payments.

Where there is objective evidence of impairment, the amount and timing of future cash
flows are estimated based on historical loss experience for assets with similar credit risk
characteristics. The carrying amounts at the reporting date for loans and receivables are
disclosed in Notes 6 and 7 to the combined financial statements respectively.

Income taxes

Judgment is involved in determining the provision for income taxes. There are certain
transactions and computations for which the ultimate tax determination is uncertain during
the ordinary course of business.

The Group recognises liabilities for tax based on estimates of whether additional taxes will
be due. Where the final tax outcome of these tax matters is different from the amounts that
were initially recognised, such differences will impact the income tax and/or deferred tax
provisions in the period in which such determination is made. As at 31 December 2017,
The Group has tax recoverable and tax payable of RMNil (30.6.2017: RM457,156;
31.12.2016: 26,230, 30.6.2016: RM28,050; 30.6.2015: RM40,440) and RM725,622
(30.6.2017: RM278,950; 31.12.2016: RM855,913; 30.6.2016: RM553,466; 30.6.2015:
RM81,533) respectively.
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1.

Basis of Preparation (Cont’d)

(c) Significant accounting judgments, estimates and assumptions (Cont’d)

Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial instruments
where active market quotes are not available. Details of the assumptions used are given in
the Note 25(c) regarding financial assets and liabilities. In applying the valuation
techniques management makes maximum use of market inputs, and uses estimates and
assumptions that are, as far as possible, consistent with observable data that market
participants would use in pricing the instrument. Where applicable data is not observable,
management uses its best estimate about the assumptions that market participants would
make. These estimates may vary from the actual prices that would be achieved in an arm's
length transaction at the end of the reporting period.

Significant Accounting Policies

The Group applies the significant accounting policies set out below, consistently throughout all
periods presented in the combined financial statements unless otherwise stated.

(a) Basis of consolidation

@

Subsidiary companies

Subsidiary companies are all entities (including structured entities) over which the
Group has control. The Group controls an entity when the Group is exposed to, or
has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. Subsidiary
companies are fully consolidated from the date on which control is transferred to
the Group. They are deconsolidated from the date that control ceases.

Business combination - Merger method

Subsidiary companies are consolidated using merger method of accounting as the
business combination of the subsidiary companies involved an entity under
common control.

Under the merger method of accounting, the results of subsidiary companies are
presented as if the merger had been effected throughout the current and previous
years. The assets and liabilities combined are accounted for based on the carrying
amounts from the perspective of the common control shareholder at the date of
transfer. Any difference between the consideration paid and the share capital of the
combined entities are reflected within equity as merger deficit.
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2. Significant Accounting Policies (Cont’d)

(a) Basis of consolidation (Cont’d)

@)

Subsidiary companies (Cont’d)
Business combination - Acquisition method

The Group applies the acquisition method to account for business combinations.
The consideration transferred for the acquisition of a subsidiary company is the
fair values of the assets transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group. The consideration
transferred includes the fair value of any asset or liability resulting from a
contingent consideration arrangement. Identifiable assets acquired and liabilities
and contingent liabilities assumed in business combination are measured initially
at their fair values at the acquisition date. The Group recognises any non-
controlling interest in the acquiree on an acquisition-by-acquisition basis, either at
fair value or at the non-controlling interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.

Under the acquisition method of accounting, subsidiary companies are fully
consolidated from the date on which control is transferred to the Group and de-
consolidated from the date that control ceased. The consideration transferred for
the acquisition of a subsidiary company is the fair values of the assets transferred,
the liabilities incurred to the former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration arrangement.
Identifiable assets acquired and liabilities and contingent liabilities assumed in
business combination are measured initially at their fair values at the acquisition
date. The Group recognises any non-controlling interest in the acquiree on an
acquisition-by-acquisition basis, either at fair value or at the non-controlling
interest’s proportionate share of the recognised amounts of acquiree’s identifiable
net assets.

Acquisition-related costs are expensed off in profit or loss as incurred.

If the business combination is achieved in stages, the acquirer’s previously held
equity interest in the acquiree is re-measured at its acquisition date fair value and
the resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the Group is recognised at fair
value at the acquisition date. Subsequent changes to the fair value of the contingent
consideration that is deemed to be an asset or liability is recognised in accordance
with MFRS 139 Financial Instruments: Recognition and Measurement either in
profit or loss or other comprehensive income. Contingent consideration that is
classified as equity is not re-measured, and its subsequent settlement is accounted
for within equity.
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2.

Significant Accounting Policies (Cont’d)

(a)

Basis of consolidation (Cont’d)

@

(i)

(iii)

Subsidiary companies (Cont’d)

Inter-company transactions, balances and unrealised gains or losses on transactions
between Group companies are eliminated. Unrealised losses are eliminated only if
there is no indication of impairment. Where necessary, accounting policies of
subsidiary companies have been changed to ensure consistency with the policies
adopted by the Group.

Changes in ownership interests in subsidiary companies without change of control

Transactions with non-controlling interests that do not result in loss of control are
accounted for as equity transactions - that is, as transactions with the owners in
their capacity as owners. The difference between fair value of any consideration
paid and the relevant share acquired of the carrying value of net assets of the
subsidiary company is recorded in equity. Gains or losses on disposals to non-
controlling interests are also recorded in equity.

Disposal of subsidiary companies

If the Group loses control of a subsidiary company, the assets and liabilities of the
subsidiary company, including any goodwill, and non-controlling interests are
derecognised at their carrying value on the date that control is lost. Any remaining
investment in the entity is recognised at fair value. The difference between the fair
value of consideration received and the amounts derecognised and the remaining
fair value of the investment is recognised as a gain or loss on disposal in profit or
loss. Any amounts previously recognised in other comprehensive income in
respect of that entity are accounted for as if the Group had directly disposed of the
related assets or liabilities.

[The rest of this page i intentionally left blank]
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Significant Accounting Policies (Cont’d)

(a)

(b)

Basis of consolidation (Cont’d)
(iv)  Goodwill on consolidation

The excess of the aggregate of the consideration transferred, the amount of any
non-controlling interest in the acquiree and the acquisition date fair value of any
previous equity interest in the acquiree over the fair value of the identifiable net
assets acquired is recorded as goodwill. If the total consideration transferred, non-
controlling interest recognised and previously held interest measured at fair value
is less than the fair value of the net assets of the subsidiary company acquired (ie. a
bargain purchase), the gain is recognised in profit or loss.

Following the initial recognition, goodwill is measured at cost less accumulated
impairment losses. Goodwill is not amortised but instead, it is reviewed for
impairment annually or more frequent when there is objective evidence that the
carrying value may be impaired. See accounting policy Note 2(j)(i) to the
combined financial statements on impairment of non-financial assets.

Foreign currency translation and balances

Transactions in foreign currency are recorded in the functional currency of the respective
Group entities using the exchange rates prevailing at the dates of the transactions. At each
reporting date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing on that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when
the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at the reporting date are included in profit or loss except for exchange
differences arising on monetary items that form part of the Group’s net investment in
foreign operation. These are initially taken directly to the foreign currency translation
reserve within equity until the disposal of the foreign operations, at which time they are
recognised in profit or loss. Exchange differences arising on monetary items that form part
of the Group’s net investment in foreign operation are recognised in profit or loss in the
Group’s financial statements or the individual financial statements of the foreign
operation, as appropriate.

Exchange differences arising on the translation of non-monetary items carried at fair value
are included in profit or loss for the reporting period except for the differences arising on
the translation of non-monetary items in respect of which gains and losses are recognised in
other comprehensive income. Exchange differences arising from such non-monetary items
are also recognised in other comprehensive income.
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Significant Accounting Policies (Cont’d)

(c)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses. The policy of recognition and measurement of impairment
losses is in accordance with Note 2(j)(i) to the combined financial statements.

0]

(ii)

Recognition and measurement

Cost includes expenditures that are directly attributable to the acquisition of the
assets and any other costs directly attributable to bringing the asset to working
condition for its intended use, cost of replacing component parts of the assets, and
the present value of the expected cost for the decommissioning of the assets after
their use. The cost of self-constructed assets also includes the cost of materials and
direct labour. For qualifying assets, borrowing costs are capitalised in accordance
with the accounting policy on borrowing costs. All other repair and maintenance
costs are recognised in profit or loss as incurred.

The cost of property, plant and equipment recognised as a result of a business
combination is based on fair value at acquisition date. The fair value of property is
the estimated amount for which a property could be exchanged on the date of
valuation between a willing buyer and a willing seller in an arm’s length
transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion. The fair value of other items of
plant and equipment is based on the quoted market prices for similar items.

When significant parts of an item of property, plant and equipment have different
useful lives, they are accounted for as separate items (major components) of
property, plant and equipment.

Property, plant and equipment are derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains or losses arising on
the disposal of property, plant and equipment are determined as the difference
between the disposal proceeds and the carrying amount of the assets and are
recognised in profit or loss.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Group and its cost can
be measured reliably. The costs of the day-to-day servicing of property, plant and
equipment are recognised in the profit or loss as incurred.
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(©) Property, plant and equipment (Cont’d)

(iii)  Depreciation

Depreciation is recognised in the profit or loss on straight line basis to write off the
cost or valuation of each asset to its residual value over its estimated useful life.

Freehold land is not depreciated.

Property, plant and equipment are depreciated based on the estimated useful lives

of the assets as follows:

Buildings
Leasehold building

Computer, software and testing equipment
EDC terminals

Motor vehicles

Office equipment, furniture and fittings
Renovation

2%

Over the remaining

lease period

25% to 50%

20%
14% to 20%
10% to 25%
10%

The residual values, useful lives and depreciation method are reviewed at the end
of each reporting period to ensure that the amount, method and period of
depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the property, plant and

equipment.

[The rest of this page i intentionally left blank]
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2.

Significant Accounting Policies (Cont’d)

(d)

Leases

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date, whether fulfillment of the arrangement
is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset, even if that right is not explicitly specific in an arrangement.

As lessee

®

(i)

Finance lease

Leases in terms of which the Group assumes substantially all the risks and rewards
of ownership are classified as finance lease. Upon initial recognition, the leased asset
is measured at an amount equal to the lower of its fair value and the present value of
the minimum lease payments. Subsequent to initial recognition, the asset is
accounted for in accordance with the accounting policy applicable to that asset.

Minimum lease payments made under finance leases are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised as
finance costs in the profit or loss. Contingent lease payments are accounted for by
revising the minimum lease payments over the remaining term of the lease when the
lease adjustment is confirmed.

Leasehold land which in substance is a finance lease is classified as a property, plant
and equipment.

Operating lease

Leases, where the Group does not assume substantially all the risks and rewards of
ownership are classified as operating leases and, except for property interest held
under operating lease, the leased assets are not recognised on the statement of
financial position. Property interest held under an operating lease, which is held to
earn rental income or for capital appreciation or both, is classified as investment
property and measured using fair value model.

Payments made under operating leases are recognised in profit or loss on a straight-
line basis over the term of the lease. Lease incentives received are recognised in
profit or loss as an integral part of the total lease expense, over the term of the lease.
Contingent rentals are charged to profit or loss in the reporting period in which they
are incurred.

Leasehold land which in substance is an operating lease is classified as prepaid land
lease payments.
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(d

(¢)

Leases (Cont’d)
As lessor

Leases in which the Group does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income. Contingent
rents are recognised as revenue in the period in which they are earned.

Investment properties

Investment properties are properties held either to earn rental income or for capital
appreciation or for both. Investment properties are measured at cost, including transaction
costs, less any accumulated depreciation and impairment losses.

The carrying amount includes the cost of replacing part of an existing investment property
at the time that cost is incurred if the recognition criteria are met and excludes the costs of
day-to-day servicing of an investment property.

Investment properties are depreciated on a straight-line basis to write down the cost of each
asset to their residual values over their estimated useful lives. The principal annual
depreciation rates are:

Leasehold land and buildings 2%

The residual values, useful lives and depreciation methods are reviewed, and adjusted if
appropriate, at each reporting date.

Where an indication of impairment exists, the carrying amount of the asset is assessed and
written down immediately to its recoverable amount. See accounting policy Note 2(j)(i) on
impairment of non-financial assets.

Investment properties are derecognised upon disposal or when they are permanently
withdrawn from use and no future economic benefits are expected from their disposal.
Upon disposal, the difference between the net disposal proceeds and the carrying amount is
recognised in the profit or loss.
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®

Financial assets

Financial assets are recognised on the statements of financial position when, and only
when, the Group becomes a party to the contractual provisions of the financial instrument.

Financial assets are initially recognised at fair value plus transaction costs except for
financial assets at fair value through profit or loss, which are recognised at fair value.
Transaction costs for financial assets at fair value through profit or loss are recognised
immediately in profit or loss.

The Group classifies its financial assets depending on the purpose for which the financial
assets were acquired at initial recognition, into the loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for those maturing later than 12 months after the end of the reporting period which
are classified as non-current assets.

After initial recognition, financial assets categorised as loans and receivables are measured
at amortised cost using the effective interest method, less impairment. Gains and losses are
recognised in profit or loss when the loans and receivables are derecognised or impaired,
and through the amortisation process.

Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in the
marketplace concerned. All regular way purchases or sales of financial assets are
recognised and derecognised on the trade date i.e. the date that the Group commits to
purchase or sell the asset.

A financial asset is derecognised when the contractual rights to receive cash flows from the
financial assets has expired or has been transferred and the Group has transferred
substantially all risks and rewards of ownership. On derecognition of a financial asset, the
difference between the carrying amount and the sum of consideration received and any
cumulative gains or loss that had been recognised in equity is recognised in the profit or
loss.
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(@

Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definition of financial liabilities.

Financial liabilities are recognised on the statements of financial position when, and only
when, the Group becomes a party to the contractual provisions of the financial instrument.

The Group classifies their financial liabilities at initial recognition, into:

()

(b)

Financial liabilities measured at amortised cost

The Group’s financial liabilities comprise trade and other payables, amount due to
Directors and loans and borrowings.

Trade and other payables and amount due to Directors are recognised initially at fair
value plus directly attributable transaction costs and subsequently measured at amortised
cost using the effective interest method.

Loans and borrowings are recognised initially at fair value, net of transaction costs
incurred, and subsequently measured at amortised cost using the effective interest
method. Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after the
reporting date.

Gains and losses on financial liabilities measured at amortised cost are recognised in
profit or loss when the liabilities are derecognised, and through the amortisation
process.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specific
payment to reimburse the holder for a loss it incurs because a specific debtor fails to
make payment when due in accordance with the original or modified terms of a debt
instrument.

Financial guarantee contracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the best estimate of
the expenditure required to settle the present obligation at the reporting date and the
amount recognised less cumulative amortisation.
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(2)

(h)

()

)

Financial liabilities (Cont’d)

A financial liability is derecognised when, and only when, the obligation specified in the
contract is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
statements of financial position if, and only if, there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to realise
the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, bank
overdraft and highly liquid investments that are readily convertible to known amount of
cash and which are subject to an insignificant risk of changes in value. For the purpose of
statements of cash flows, cash and cash equivalents are presented net of bank overdrafts
and pledged deposits.

Impairment of assets

(i)  Non-financial assets

The carrying amounts of non-financial assets (except for deferred tax assets) are
reviewed at the end of each reporting period to determine whether there is any
indication of impairment. If any such indication exists, the asset’s recoverable
amount is estimated. For goodwill and intangible assets that have indefinite useful
lives, or that are not yet available for use, the recoverable amount is estimated each
period at the same time.

For the purpose of impairment testing, assets are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or cash-generating units. Subject to
operating segment ceiling test, for the purpose of goodwill impairment testing, cash-
generating units to which goodwill has been allocated are aggregated so that the
level at which impairment testing is performed reflects the lowest level at which
goodwill is monitored for internal reporting purposes. The goodwill acquired in a
business combination, for the purpose of impairment testing, is allocated to a cash-
generating unit or a group of cash-generating units that are expected to benefit from

the synergies of the combination.
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)

Impairment of assets (Cont’d)

)

Non-financial assets (Cont’d)

The recoverable amount of an asset or cash-generating unit is the greater of its
value-in-use and its fair value less costs of disposal. In assessing value-in-use, the
estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset or cash-generating unit.

An impairment loss is recognised if the carrying amount of an asset or its related
cash-generating unit exceeds its estimated recoverable amount. Impairment loss is
recognised in profit or loss, unless the asset is carried at a revalued amount, in which
such impairment loss is recognised directly against any revaluation surplus for the
asset to the extent that the impairment loss does not exceed the amount in the
revaluation surplus for that same asset. Impairment losses recognised in respect of
cash-generating units are allocated first to reduce the carrying amount of any
goodwill allocated to the cash-generating unit (group of cash-generating units) and
then to reduce the carrying amounts of the other assets in the cash-generating unit
(group of cash-generating units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets,
impairment losses recognised in prior periods are assessed at the end of each
reporting period for any indications that the loss has decreased or no longer exists.
An impairment loss is reversed only if there has been a change in the estimates used
to determine the recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation or amortisation, had no impairment loss been
recognised for asset in prior years. Such reversal is recognised in the profit or loss
unless the asset is carried at a revalued amount, in which case the reversal is treated
as a revaluation increase.
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)

Impairment of assets (Cont’d)

(i)

Financial assets

All financial assets, other than those categorised as fair value through profit or loss
and investments in subsidiary companies, are assessed at each reporting date
whether there is any objective evidence of impairment as a result of one or more
events having an impact on the estimated future cash flows of the asset.

Financial assets carried at amortised cost

To determine whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the receivable and
default or significant delay in payments. For certain categories of financial assets,
such as trade receivables, assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis based on similar risk
characteristics. Objective evidence of impairment for a portfolio of receivables could
include the Group's past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the average credit period and
observable changes in national or local economic conditions that correlate with
defaults on receivables.

If any such evidence exists, the amount of impairment loss is measured as the
difference between the assets’ carrying amount and the present value of estimated
future cash flows (excluding future expected credit losses that have not yet been
incurred) discounted at the financial asset’s original effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account and
the amount of impairment loss is recognised in profit or loss. Receivables together
with the associated allowance are written off when there is no realistic prospect of
future recovery.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised in profit or loss, the impairment loss is reversed, to the extent that the
carrying amount of the asset does not exceed what the carrying amount would have
been had the impairment not been recognised at the date the impairment is reversed.
The amount of reversal is recognised in profit or loss.
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k)

)

Share capital

An equity instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. Ordinary shares are equity instruments. Ordinary
shares are recorded at the proceeds received, net of directly attributable incremental
transaction costs. Ordinary shares are classified as equity.

Dividend distribution to the Company’s shareholders is recognised as a liability in the
period they are approved by the Board of Directors except for the final dividend which is
subject to approval by the Company’s shareholder.

Provision

Provisions are recognised when there is a present legal or constructive obligation as a
result of a past event, when it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources will
be required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects,
where appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Any reimbursement that the Group can be virtually certain to collect from a third party
with respect to the obligation is recognised as a separate asset. However, this asset may not
exceed the amount of the related provision. The relating expense relating to any provision
is presented in the statements of profit or loss and other comprehensive income net of any
reimbursement.
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UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

2.

Significant Accounting Policies (Cont’d)

(m)

(n)

Employee benefits

@

(i)

Short term employee benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the reporting period in which the associated services are rendered by
employees of the Group. Short term accumulating compensated absences such as
paid annual leave are recognised when services are rendered by employees that
increase their entitlement to future compensated absences. Short term non-
accumulating compensated absences such as sick and medical leave are recognised
when the absences occur.

The expected cost of accumulating compensated absences is measured as additional
amount expected to be paid as a result of the unused entitlement that has
accumulated at the end of the reporting period.

Defined contribution plans

As required by law, companies in Malaysia contribute to the state pension scheme,
the Employee Provident Fund (“EPF”). Such contributions are recognised as an
expense in the profit or loss as incurred. Once the contributions have been paid, the
Group has no further payment obligations.

Revenue

@

(i)

Sales of goods

Revenue is measured at the fair value of consideration received or receivable, net of
returns and allowances, trade discount and volume rebates. Revenue from sale of
goods is recognised when the transfer of significant risk and rewards of ownership of
the goods to the customer, recovery of the consideration is probable, the associated
costs and possible return of goods can be estimated reliably, and there is no
continuing management involvement with the goods.

Rendering of services

Revenue from services rendered is recognised in the profit or loss based on the value
of services performed and invoiced to customers during the reporting period.
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2. Significant Accounting Policies (Cont’d)

(n)

(0)

Revenue (Cont’d)
(iii)) Commission

When the Group acts in the capacity of an agent rather than as the principal in a
transaction, the revenue recognised is the net amount of commission made by the
Group.

(iv) Rental income

Rental income is accounted for on a straight line basis over the lease term of an
ongoing lease.

(v) Interest income

Interest income is recognised on accruals basis using the effective interest method.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised as part of the cost of the assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. All other borrowing costs are recognised in
profit or loss in the year in which they are incurred. Borrowing costs consist of interest and
other costs that the Group incurred in connection with the borrowing of funds.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences
when expenditure for the asset is being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases when substantially all the
activities necessary to prepare the qualifying asset for its intended use or sale are
interrupted or completed.

Investment income earned on the temporary investment of specific borrowings pending

their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.
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2.

Significant Accounting Policies (Cont’d)

(»)

Income taxes

Tax expense in profit or loss comprises current and deferred tax. Current tax and deferred
tax is recognised in profit or loss except to the extent that it relates to a business
combination or items recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the
financial year/period, using tax rates enacted or substantively enacted by the end of the
reporting period, and any adjustment to tax payable in respect of previous financial years.

Deferred tax is recognised using the liability method for all temporary differences between
the carrying amounts of assets and liabilities in the statement of financial position and their
tax bases. Deferred tax is not recognised for the temporary differences arising from the
initial recognition of goodwill, the initial recognition of assets and liabilities in a
transaction which is not a business combination and that affects neither accounting nor
taxable profit or loss. Deferred tax is measured at the tax rates that are expected to be
applied to the temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax is based on the expected manner of realisation or
settlement of the carrying amount of the assets and liabilities, at the end of the reporting
period. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits
will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at the end of each reporting period and are reduced to the extent that it
is no longer probable that the related tax benefit will be realised.
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2.

Significant Accounting Policies (Cont’d)

@

(r)

(s)

Goods and Services Tax (“GST”)
Revenue, expenses and assets are recognised net of the amount of GST except:

(i) where the GST incurred in a purchase of assets or services is not recoverable from
taxation authority, in which case the GST is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable; and

(i) receivables and payables are recognised inclusive of GST.

The net amount of GST being the difference between output and input of GST, payable to
or receivables from the authority at the reporting date, is included in other payables or
other receivables in the statements of financial position.

Deferred revenue

Deferred revenue represents the cash received in advance from customer and transfer of
asset from customer in respect of services which are yet to be provided. Such amounts are
recorded as liabilities in the statements of financial position and are only recognised in the
statements of profit or loss and other comprehensive income upon the rendering of services
to customers.

Segments reporting

Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-makers are
responsible for allocating resources and assessing performance of the operating segments
nd make overall strategic decisions. The Group’s operating segments are organised and
managed separately according to the nature of the products and services provided, with
each segment representing a strategic business unit that offers different products and serves
different markets.

[The rest of this page is intentionally left blank]

Page 47 of 98

A member of UHY International, a network of independent accounting and consulting firms

220



UH

| Y44

86 JO 81 33ed
10H°098°T 1 80L°80C 061°9¢ 8L9°COY £01°088°1 £96°196 WOrYITE  LSLETI'S
LESO8LTIT LTT0T1 181°66 8SLESE 1ZH'SET'6 TS1°TH0°T 865°¢E -
(£8%°9) - - - (£81°9) - - -
961°TLL T L1S61 £ES Y1 $0Z'801 TPLTPO°T 109°0$$ 865°SE -
¥Z8120°01 019°001 8v6'v8 £66°6HT 791°660°8 1SS I6V°1 - -
8€6°9Y9°€T $£8°8Z¢ 1L9°6S1 9LV LSL vTS 12011 STL600°C 000°0ST°E  LSL'ETI'S
(ovLo1) - - - (ovL01) - - -
8HS°STL6 9£8°181 LSTPI - 6£1°CS 6S9°C01°1 000°0ST°€  LSL'ETI‘S
0€1°TE6°ET 666911 IS TPI 9EH LSL ST1°086°01 950°906°I - -
WA WA WY WA WA WY WY AN |
[e)oL uoneAOudY s3un)yy pue SIIYIA S|euIuId) yuawdinba sguip[ing pue|
dImruing J0)OJAl ol Sunsy ployaaaq
“yuawdinba pue aIemjjos
NYO ‘xandwo)

jyuamdinby pue yuelq ‘Kuadoag

srozeunf 0¢ IV
junowe guilrie)

Sroz=unf 0t v
[esodstq
Ieak [eroueuly
oy 10§ 381eYD
v10Z AInf 11V
uonedadap
PIJBRINUWNIIY

S10Z dunf 0g Iy
resodsiq

suonIppy

10T LInf 13V
150D

§10Z dunf O¢ )8 Sy

3

(A:INOD) SINHIWALVLS TVIDNVNIA TINIFINOD OL SALON

AVHIIL dNOUYD HANTATA

(P.3u0)) 140d3Y ,SLINVINNODDV

¢t

a-1Z€8H2T :*oN Auedwo)

A member of UHY International, a network of independent accounting and consulting firms



U

[444

86 JO 61 98ed
0SEPFOPI SEP6E9 09% 961 SLI9ES 962°609°C 066°TLL T LET99T'E  LSL'ETI'S
8T LTYE 6LLY61 §76°091 960°LYE £90°750°01 §59°88L°C £9L°€8 -
(zLe'een) - - (Lev'ozl)  (S€6°9) - - -
LITVL6 T S9vL P19 SLL6TY 8L5°€T6 £0S°9tL S91°8Y -
LES98LTT LT10Z1 18%°66 8GLESE 1ZV'S€1°6 TSITH0'T 865°6¢ -
TEOTLYLT AYA 2% S8ECELSE 1LZ°€88 09€°199°CI1 SE919S‘y 000°0ST°€  LSLETI'S
(€€8°LYD) - - (910'9€)  (LI8TD) - - -
LTS TLT'Y 6LE°SOS P1L 10T 158°19¢€ £59°169°L 0£6°1SS°T - -
8€69¥9°¢T $£8°8C¢ 1L9°SS1 9V LSL vTS1Z0°1 | S1L'600°E 00005 LSLETI'S
WA W nWwi WA W nWyd WY WY
[e10L uonvAOUNY ssumyy pue SI[IIYIA S[euUIuLId) yuawrdinba ssuiping pue|
aInjiuing I0)OJAl o el Bunsay PIOYd3.1,]
“yuowdinbs puR dIem)jos
PO ‘xandwo)

(pauo)) yuswdinbyq pue juelg ‘Aaedoag

910z 3unf 0t 1V
junowre suiiie)

910z 2unf 0 1V
sresodsi(g

IedA [eroueuly
ap 10y 931D
ST0Z A 11V

uonerda.adap
P3IBNUNDY

910z 2unf 0¢ IV
sresodsig
suonppy

SI0Z AInf [ 3V
10D
9107 dunf g¢ e sy

€

(AINOD) SINTIWALVLS TVIONVNIA AINIFNOD OL SILON

AVHIIL dN0OYD ANNIATY

(P,3u0)) 140d3d ,SINVINNOIDV

4!

a-TzesbeT *oN Auedwo)

A member of UHY International, 2 network of independent accounting and consulting firms




X44

H

86 Jo (S 93ed
TT1T88°le TI¥'979 088°¢91 g6v TTh 600°7€6°6 00S°€61°C [LO'8TT'E  LSL'ETI‘S
[1ZCYl r1€°082 1LY TET 8LL°09Y 9€L‘CLT6 £86°€ELE 676°1¢1 -
(0ot'65S°1) - - - (00v'655°1) - - -
(920°290°1) - - - (920°790°1) - - -
SSELOI'E $E6's8 9pSIL 789°¢l1 860°CH8°1 8TESH6 991°8Y -
T8TLTYEL 6LLV61 $T6°091 960°LYE £90°7$0°01 $S9°88L°T £9L°€8 -
£€€°666°SE 97L'906 16€96¢ [LT°€88 SPLLOT 61 €8Y°LTT 9 000°0ST°c  LSLETI'S
(00t'655°1) - - - (00t°65S°1) - - -
(851°9L0°T) - - - (8S1°9L0°T) - - -
6ST°656°01 zIs‘TL 996°8¢ - £v6°181°6 8€8°599°1 - -
TE9ILYLT vIZves S8E°LSE 1LT°€88 09€°199°C1 SPO 195y 000°0ST°€  LSL'ETI’S
VRS | WY WA WY WY WY WA Wi
[ejoL UoIJBAOUY sdunyy pue SIPIMYIA S[euruid) jyuwdwdinba sgurpring pue|
drnjuing J0jJO0A oaia dunsyn pIoyada g
“yuawdmba pue aaeM)Jos
ER11100) ‘randwo)

(pauo)) yuomdmby pue yueld ‘Ayradoag

L10Z{unf 0g v
yunowe gujiae)

L10T ?dunf 0g 1y
30 uonLIp
sresodsi(q

JedK |eroueuly
o 10y 951eYD
910 AInf [V

uonenaidap
paje[nunddy

L10g?unf 0 1V
JJO USNLIM
sresodsiq
suonIppy

910 AInf 11V
180D

L10Z dung gg e sy

€

(@.INOD) SINFIWALVLS TVIONVNIA TANIFNOD OL SHLON

AVHYIL dN0OYUD HONTATH

(P.3u02) 140d3¥ ,SINVINNODDV

CT

d-TZE8HZT :"ON Auedwo)

A member of UHY International, a network of independent accounting and consulting firms



UH

86J0 [G 98eq

1 {44

L8V P96 L1 9Z6°€79 8L1°781 S80°ELY LSS'LLI9 TE8° 1L T TSITPI'Ee  LSL'ETT'S
957656V 1 778°9¢€T 6ZL°L61 981°01¥ [1SPLLOT 091°2€T°€ 8+8°L01 -

(100°¢) - - - (100°¢) - - -
SL6'PEE’] £v0°Th #08°9¢ 060°€9 8rr'STL SOS‘chp $80°'pC -
78T°LT9C1 6LLY61 $T6°091 960°LYE #90°CS0°01 $S9°88LT £9.°¢8 -
SYL'€T6'TE 8vL°098 LO6°6LE 1L7°£88 890°ZSH'LI 766°€L6'Y 000°0ST°€  LSL'ETI'S

(100°¢) - - - (100°¢) - - -

AR ESYAS ¥€$°9Z 7T8°TT - 60L°€6L Y LYETIY - -
ZE9°1LYLT atads S8E°LSE 1L7°¢88 09€°199°CI SH9 195 Y 000°0SZ°€  LSL‘€TI‘S
WA WA WY WY WA WA WA WA
_Naorﬁ =o_aﬂ>o=0- meaa: pue mu_9_=u> m—ﬂEE.—Qa a-—@EQ_:UQ mw—__@::m— pue|
u.:—a_:.:—.« J0JOIN UA—H wanua @—o.—uv._rv—
Yuawdinba puE d1EM)JOS
RO ‘19ndwo)

(pauo)) yuowdmby pue yueq ‘Sy1adorg

910T 12quiade(] [¢£ IV
junowe guifiie)

910T Joquiada( 1€ 1V
JO uaplim
pouiad [eroueuly
oy 103 a8reyD
910Z AInf 11V
uonenadap
pARIMWNNDY

9107 10quidda(] [ €IV
3o usnum
SUOIppY

910Z AInf 13V

150D

9107 12qu(Q [ e SY

€

(AQINOD) SINAIWHALVLS TVIONVNIA AANIFNOD OL SHLON

AVHYIL 4d00UD HNNIATH

(P.3U0)) 14043y ,SINVINNODDV

43

a-T1Z€8HZT :'ON Auedwio)

A member of UHY International, a network of independent accounting and consuhting firms



UH

T4

86 J0 7§ 93eqd
68°696°CC v$9°C8S 89L°LEI 0V PLE 98L°9Z1°11 vor0£S°T 886°€60°c  LSLETI'S
9%0°92Z91 TLOYTE 90£0LT 698805 82T €19°01 655°€SEY Z10°961 -

(S5€%9) - - - (S5€°9) - - -
061°611°C 8SLEY SES'LE 160°8Y LY8'SYEl 95619 £80°%C -
11ZE11'pl r1€£°08C ILY'TET 8LL09Y 9€LELT 6 €86°CELE 626°1€1 -
$68°561°6¢ 9ZL°906 vL0°80Y 1,7°¢88 v10°0¥L 1T £50°788'0 000°0ST°E  LSL'ETI'S

(L8¥°8) - - - (L8Y'8) - - -
6v0°60Z°¢ - €TLTI - 95L°0VS T 0L5°959 - -
EEE°S66°SE 9L 906 1S€96€ 1LT°¢88 SPLLOT'61 €8Y°LTT9 000°0ST’E  LSL'ETI'S

b, | WA 40 | nd nd nA nd nd
[e10], UOIIBAOUNY saumnyyy pue SIIIYIA s[euIuLId) yudmdinba saurpying puej
aImyuing J10)0A oad unsa PIOYd31]
“yuauidinba puB 3.IvAM)jOs
NMYPO ‘13pndwo))

(pauo)) yudowdmmbyq pue yuepq ‘Ayradoag

L10T 12queded [ €1V
junoure gur1ie)

L10T 1oquueded [£I1V
sresodsiq

pouiad [eroueuy
oy 1oj a81ey)
LIOZ AT 13V

uonerdxadap
pAreNWNIIY

L10T Joquiaos [€IV
sresodsiq
suonIppy

~ L1OZ AM[ 13V
150D

L10T 12quadd( I€ e SV

t

(A INOD) SINTIWALVLS TVIONVNIA TINIFINOD OL STILON

AVHYIL d10¥D IONIATA

(P,3u0)) 140dIY ,SINVLNNODDY

T

a-1Z€8b¢T "ON Auedwo)

A member aof URY International, a netwark of independent accounting and consulting firms



Company No.: 1248321-D

12. ACCOUNTANTS’ REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

3.

Property, Plant and Equipment (Cont’d)

(@

(b)

()

(d

Assets pledged as securities to a licensed bank

The carrying amount of property, plant and equipment of the Group pledged as securities
for bank borrowings as disclosed in Note 11(a) to the combined financial statements are
as follows:

As at 30 June As at 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
Freehold land 5,123,757 5,123,757 5,123,757 5,123,757 5,123,757
Buildings 3,214,402 3,166,237 3,118,071 3,142,152 3,093,988

8,338,159 80289994 8241828 8265909 8217745

Assets held under finance leases

As at 31 December 2017, the net carrying amount of leased motor vehicles of the Group
was RM74334 (30.6.2017: RMA411,422; 31.12.2016: RM460,906; 30.6.2016:
RM522,889; 30.6.2015: RM403,678).

The aggregate additional cost for the property, plant and equipment of the Group
acquired under finance lease financing, term loans financing and cash payments are as
follows:

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Aggregate costs 9,725,548 4,272,527 10,959,259 5,255,112 3,209,049
Less: Finance lease
financing - (326,000) - - -
Less: Term loans
financing (7,625,300) - - - -
Cash payments 2,100,248 3,946,527 10,959,259 5,255,112 3,209,049

Included in the property, plant and equipment of the Group are motor vehicles with
carrying amount of RMNil (30.6.2017: RM329,528; 31.12.2016: RM371,453; 30.6.2016:
RM425,877; 30.6.2015: RM403,678) held in trust by certain Directors.
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Company No.: 1248321-D

ACCOUNTANTS’' REPORT (Contd)

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

4.

Investments Properties

Cost

At 1July

Disposal during the
financial year/ period

At 30 June/ 31 December

Accumulated depreciation
At 1 July
Charge for the financial
year/ period
Disposal during the
year/ period
At 30 June/ 31 December

Carrying amount
At 30 June/ 31 December

Fair value

At 30 June/ 31 December

As at 30 June

As at 31 December

2015 2016 2017 2016 2017
RM RM RM RM RM
5186398 5,186,398  5,186398 5,186,398 -
- - (5,186,398) - -
5,186,398 5,186,398 ~ " 5,186,398 -
138,304 242,031 345,760 345,760 -
103,727 103,729 103,728 51,862 -
- - (449,488) - -
242,031 345,760 ; 397,622 -
4944367 4,840,638 - 4,788,776 -
5,800,000 7,000,000 - 6,800,000 ;

(a) The remaining lease period of the investment properties of the Group is Nil (30.6.2017:
Nil; 31.12.2016: 62 years; 30.6.2016: 63 years; 30.6.2015: 64 years).

) Income and expenses recognised in profit and loss

The following are recognised in profit and loss in respect of investment properties:

Rental income
Direct operating

expenses

FYE 30 June FPE 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
225,600 267,600 158,368 133,800 21,000
218,755 228,173 210,943 101,202 6,119
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Company No.: 1248321-D

12, ACCOUNTANTS’ REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

4, Investments Properties (Cont’d)
(©) Fair value information
Fair value of investment properties was estimated by the Directors based on internal
appraisal of market values of comparable properties. The fair values are within Level 2
of the fair value hierarchy.
(d) Investment properties pledged as securities to a licensed bank
Investment properties of the Group amounting to RMNil (30.6.2017: RMNil;
31.12.2016: RM4,788,776; 30.6.2016: RM4,840,638; 30.6.2015: RM4,944,367) have
been pledged to secure banking facilities granted to the Group as disclosed in Note
11(a) to the combined financial statements.
5. Goodwill on Consolidation
As at 30 June As at 31 December
2018 2016 2017 2016 2017
RM RM RM RM RM
At 1 July/30 June/
31 December 2,683,977 2,683,977 2,683,977 2,683,977 2,683,977
(a) Impairment test for goodwill on consolidation

Goodwill on consolidation has been allocated to the subsidiary companies of Revenue
Harvest’s cash-generating unit (“CGU”) which is the subsidiary companies of Revenue
Harvest’s principal activities that is distribution and maintenance of Electronic Data
Capture (“EDC”) terminals, provision of merchant acquisition services and provision of
electronic transaction processing services.

(b) Key assumptions used to determine recoverable amount

The recoverable amount of a CGU is determined based on value-in-use calculations
using cash flow projections based on financial budgets approved by the Directors
covering a five-year year. Cash flows beyond five years are projected based on
assumptions that the fifth year cash flow will be generated by the respective CGUs
perpetually. Discount rate used in based on the pre-tax weighted average cost of capital.
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Cont’d)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

5. Goodwill on Consolidation (Cont’d)
(b) Key assumptions used to determine recoverable amount (Cont’d)

The key assumptions on which the Directors have based the cash flow projections to
undertake impairment testing are as follows:

(i)  Gross margin - Budgeted value based on the average margins achieved in the
year immediately before the budgeted year, increased for expected efficiency

improvements and market development.

(ii)  Growth rate - Not applicable as the cash flow projections made is for 5 years, in
accordance with the expected lifecycle of the CGU.

(i) Pre-tax discount rate - Rate that reflect specific risks relating to the relevant

CGU.
6. Trade Receivables
As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Trade receivables 3,493,290 6,275,089 5,738,499 6,126,352 5,667,816
Less: Accumulated
impairment losses - (799,977) (443,692)  (800,507)  (503,058)

3,493,290  5475,112 5,294,807 5,325,845 5,164,758

Trade receivables are non-interest bearing and generally on 30 days (30.6.2017: 30 days;
31.12.2016: 30 days; 30.6.2016: 30 days; 30.6.2015: 30 days). Trade receivables are recognised
at their original invoice amounts which represent their fair value on initial recognition.

The Group’s credit exposures are concentrated mainly on 2 (30.6.2017: 2; 31.12.2016: 2;
30.6.2016: 2; 30.6.2015: 1) debtors, which accounted for 33% (30.6.2017: 32%; 31.12.2016:
22%; 30.6.2016: 45%; 30.6.2015: 30%) of total trade receivables as at 31 December 2017.

[The rest of this page is intentionally left blank]
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REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

6.

Trade Receivables (Cont’d)

Movements in the allowance for impairment losses of trade receivables are as follows:

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
At 1 July - - 799,977 799,977 443,692
Impairment losses recognised - 799,977 418,788 530 59,866
Written off - - (775,073) - -
Reversal of impairment losses - - - - (500)
At 30 June/31 December - 799,977 443,692 800,507 503,058

Analysis of the trade receivables ageing as at the end of the reporting period is as follows:

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Neither past due nor impaired 613,288 780,646 837,514 1,595,477 2,507,080
Past due but not impaired:
Less than 30 days 438,856 || 1,146,792 || 2,099,383 || 1,116,119 687,277
31 to 60 days 409,920 488,531 580,529 267,001 308,227
61 to 90 days 2,009,016 403,445 211,771 67,943 96,500
More than 90 days 22,210 || 2,655,698 1,565,610 2,279,305 || 1,565,674
2,880,002 4,694,466 4,457,293 3,730,368 2,657,678
3,493,290 5,475,112 5,294,807 5,325,845 5,164,758
Impaired 799,977 443,692 800,507 503,058

3,493,290 6,275,089 5,738,499 6,126,352 5,667,816

Trade receivables that are neither past due nor impaired are creditworthy receivables with good
payment records with the Group.

As at 31 December 2017, trade receivables of RM2,657,678 (30.6.2017: RM4,457,293;
31.12.2016: RM3,730,368; 30.6.2016: RM4,694,466; 30.6.2015: RM2,880,002) were past due
but not impaired. These relate to a number of independent customers from whom there is no
recent history of default.

The trade receivables of the Group that are individually assessed to be impaired amounting to
RM503,058 (30.6.2017: RM443,692; 31.12.2016: RM800,507; 30.6.2016: RM799,977;
30.6.2015: RMNIil) related to customers that are in financial difficulties and/or have defaulted
on payments. These balances are expected to be recovered through the debts recovery process.
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7. Other Receivables
As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Other receivables 370,618 63,075 2,409,948 161,872 79,685
Deposits 317,092 306,925 334,645 332,785 340,520
Prepayments 37,084 19,558 136,347 22,765 497,364
GST receivables 25,056 13,283 6,819 346,812 349,615
749,850 402,841 2,887,759 864,234 1,267,184

(a) Included in the other receivables is an amount of RMNil (30.6.2017: RM122,104;
31.12.2016: RM100,672, 30.6.2016: RM66,757; 30.6.2015: RM66,757) due from
companies in which certain Directors of the Group have substantial financial interests.
This amount is unsecured, non-interest bearing advances and is repayable on demand.

(b) Included in other receivables of the Group is an amount of RMNil (30.6.2017:
RM2,180,773; 31.12.2016: RMNil; 30.6.2016: RMNil; 30.6.2015: RMNil) due from a
solicitor as stakeholder fund. The stakeholder fund is in relation to the balance of
proceeds receivable in relation to the disposal of investment properties as disclosed in
Note 29(b) to the combined financial statements. This amount has been received in
August 2017.

8. Fixed Deposits with Licensed Banks

Fixed deposits of the Group with licensed banks amounting to RM430,000 (30.6.2017:
RM505,108; 31.12.2016: RM586,965; 30.6.2016: RM586,965; 30.6.2015: RM569,465) are
pledged as security for acting as the bank’s Master Merchant.

The fixed deposits are subject to interest rates at 3.15% (30.6.2017: 3.15%; 31.12.2016: 3.15%;
30.6.2016: 3.15%; 30.6.2015: 1.25% to 3.15%) per annum and has maturity period of 30 days
(30.6.2017: 30 days; 31.12.2016: 30 days; 30.6.2016: 30 days, 30.6.2015: 30 days to 365 days).
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Cont’d)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

9. Share Capital (Cont’d)

(a) The holders of ordinary shares are entitled to receive dividends as and when declared by
the Group. All ordinary shares carry one vote per share without restrictions and rank
equally with regard to the Group’s residual assets.

(b) The new Companies Act, 2016, which come into operation on 31 January 2017,
abolished the concept of authorised share capital and par value of share capital. There is
no impact on the number of ordinary shares in issue or the relative entitlement of the
member as a result of this transaction.

(©) The share capital as at 30 June 2015, 30 June 2016, 31 December 2016 and 30 June 2017
represent the issued and paid up share capital of Revenue Harvest.

(d) The share capital as at 31 December 2017 represents the issued and paid up share capital
of the Company and Revenue Harvest.

[The rest of this page is intentionally left blank]
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10. Finance Lease Payables
As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Minimum lease payments
Within one year 104,880 126,844 107,316 112,169 19,584
Later than one year but not
later than two years 95,057 107,316 107,316 107,316 19,584
Later than two years but not
later than five years 173,658 286,323 238,863 262,593 58,752
Later than five years 100,600 90,040 33,197 64,695 2,138
474,195 610,523 486,692 546,773 100,058
Less: Future finance charges (56,455) (71,519) (48,913) (60,312) (11,788)
Present value of minimum
lease payments 417,740 539,004 437,779 486,461 88,270
Present value of minimum
lease payments
Within one year 87,312 103,635 89,046 91,600 15,469
Later than one year but not
later than two years 82,109 89,046 93,578 91,312 16,359
Later than two years but not
later than five years 152,804 258,186 221,823 240,335 54,415
Later than five years 95,515 88,137 33,332 63214 2,027
417,740 539,004 437,779 486,461 88,270
Analysed as:
Repayable within twelve months 87,312 103,635 89,046 91,600 15,469
Repayable after twelve months 330,428 435,369 348,733 394,861 72,801
417,740 539,004 437,779 486,461 88,270

The effective interest rate for the finance lease payables as at reporting date range from 4.47% to
5.12% (30.6.2017: 4.47% to 6.34%; 31.12.2016: 4.47% to 5.12%; 30.6.2016: 4.50% to 6.70%;

30.6.2015: 4.50% to 6.70%) per annum.

The Group leases motor vehicles under finance lease [Note 3(b)]. There are no restrictive
covenants imposed by the lease agreement and no arrangements have been entered into for

contingent rental payments.
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11. Bank Borrowings
As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Secured
Term loans 11,967,837 11,466,381 7,187,784 7,317,706 7,090,648
Secured
Bank overdrafts - - 960,724 - 973,662
Unsecured
Bank overdrafts 67,715 - - 1,366 51
Total 12,035,552 11,466,381 8,148,508 7,319,072 8,064,361
Analysed as:
Non-current liabilities
Term loans 11,449,598 11,117,879 7,028,772 7,103,581 6,898,995
Current liabilities
Term loans 518,239 348,502 159,012 214,125 191,653
Bank overdrafts 67,715 - 960,724 1,366 973,713

585,954 348,502 1,119,736 215491 1,165,366
12,035,552 11,466,381 8,148,508 7,319,072 8,064,361

The term loans and bank overdrafts obtained from licensed banks are secured by the following:

(a) legal charge over the freehold land and buildings and investment properties as disclosed
in Notes 3(a) and 4(d) to the combined financial statements; and

) joint and several guarantee by certain Directors of the Company.

Maturity of bank borrowings is as follows:

As at 30 June As at 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
Within one year 585,954 348,502 1,119,736 215,491 1,165,366
Between one and two years 349,183 267,430 194,560 191,045 200,658
Between two and three years 268,138 279,825 203,701 200,022 210,085
Between three and four years 280,560 292,794 213,272 209,419 219,955
Between four and five years 293,559 306,364 223,292 219,258 230,289
After five years 10,258,158 9,971,466 6,193,947 6,283,837 6,038,008

12,035,552 11,466,381 8,148,508 7,319,072 8,064,361
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UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

11. Bank Borrowings (Cont’d)

The range of interest rates at the reporting date is as follows:

As at 30 June As at 31 December
2015 2016 2017 2016 2017
% % % % %
Term loans 4.60-5.00 4.60-5.00 4.42 4.60 - 5.00 4.42
Bank overdrafts 3.30 - 8.17 8.17 8.17
12. Deferred Tax Liabilities
As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
At 1 July 248,411 286,439 439,250 439,250 881,141
Recognised in profit and loss 38,028 152,811 441,891 110,995 (334,984)
At 30 June/ 31 December 286,439 439,250 881,141 550,245 546,157

The net deferred tax assets and liabilities shown on the statements of financial position after
appropriate offsetting are as follows:

As at 30 June As at 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
Deferred tax liabilities 286,569 444,703 886,048 551,193 546,157
Deferred tax assets (130) (5,453) (4,907) (948) -

286,439 439,250 881,141 550,245 546,157
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NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

12. Deferred Tax Liabilities (Cont’d)

The components and movements of deferred tax liability and assets are as follows:

Deferred tax liabilities
Accelerated capital allowances
At 1 July
Recognised in profit or loss
Change in tax rate
Under/(Over) provision in

prior years
At 30 June/ 31 December

Deferred tax assets
Unutilised capital allowances
At 1 July

Recognised in profit or loss

At 30 June/ 31 December

Unutilised tax losses

At 1 July

Recognised in profit or loss
Change in tax rate

Over provision in prior year
At 30 June/ 31 December

Total

As at 30 June

As at 31 December

2015 2016 2017 2016 2017
RM RM RM RM RM
249,031 286,569 444,703 444,703 886,048
9,628 153,699 452.806 110,527 (163,054)
- - 6 - -
27,910 4,435 (11,467) 4,037)  (176,837)
286,569 444,703 886,048 551,193 546,157
- - - - (4,907)
] - (4,907) (948) 4,907
- ; (4,907) (948) -
(620) (130) (5,453) (5,453) -
490 (5,323) 6,888 5,453 -
- - (6) - .
- - (1,429) - -
(130) (5,453) - - -
(130) (5,453) (4,907) (948) -
[The rest of this page is intentionally left blank]
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12.

13.

14.

15.

Deferred Tax Liabilities (Cont’d)

Deferred tax assets have not been recognised in respect of the following temporary differences
due to uncertainty of its recoverability:

As at 30 June As at 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
Unutilised capital allowances - - 6,166 2,839 -
Unutilised tax losses 423,992 181,736 81,854 287,586 53,761
Decelerated capital allowances - - 24,873 10,572 250,955
Others - - 115,762 - -

423,992 181,736 228,655 300,997 304,716

Deferred tax assets have not been recognised in respect of these items as they may not have
sufficient taxable profits to be used to offset or they have arisen in subsidiary companies that
have a recent history of losses.

Trade Payables

The normal trade credit terms granted to the Group is 30 days (30.6.2017: 30 days;
31.12.2016: 30 days; 30.6.2016: 30 days; 30.6.2015: 30 days) depending on the terms of the
contracts.

Other Payables
As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Other payables 2,034,555 4,536,656 7,712,249 9,454,981 14,028,573
Accruals 467,668 520,690 678,693 913,160 826,143
Deposit received 3,814,536 4,351,746 2,922,949 2,665,193 2,248,269
GST payables 123,663 57,113 245268 289,174 203,630
Provision 126,500 132,884 1,505 129,089 1,505
Deferred revenue - - 115,762 - 194,676

6,566,922 9,599.089 11676426 13,451,597 17,502,796

Deferred revenue represents the amount received in advance from customers for which
services have yet to be performed.
Amount Due to Directors

This represents unsecured, non-interest bearing advances and repayable on demand.
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16.

17.

Revenue

Gross receivables
from electronic
transactions

Less: Gross payables

for electronic
transactions

Net receivables
from electronic
transactions

Payment gateway

Rental from EDC
equipment

Sales of EDC

equipment

Project revenue

Software development

Sales of redemption

point

Service maintenance

fee

Finance Costs

Interest expenses on:
Bank overdrafts

Finance lease
Term loans
Others

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
284,829,095 334,891,102 647,241,237 304,201,739 476,930,699
(282,022,025) (330,022,386) (637,610,551) (300,309,004) (470,143,259)

2,807,070 4,868,716 9,630,686 3,892,735 6,787,440
1,500,573 1,840,043 2,043,966 985,956 936,686
6,859,543 6,732,385 8,534,326 4,198,718 5,169,257
2,489,128 10,429,628 4,536,114 2,893,408 616,924
483,946 158,941 625,306 505,425 918,888
205,000 1,667,850 690,480 441,480 490,120
40,292 28,500 9,000 9,000 -
- - 455,858 - 477,856
14,385,552 25,726,063 26,525,736 12,926,722 15,397,171

FYE 30 June FPE 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
- 20 19,550 - 37,914
22,257 30,879 23,312 11,835 7,579
427,699 516,417 489,560 244,494 153,943
- 10 - - -
449,956 547,326 532,422 256,329 199,436
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18. Profit before Tax

Profit before tax is determined after charging/(crediting) amongst other, the following items:

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Auditors' remuneration
- statutory 33,000 33,000 46,000 - 50,000
- under/(over) provision in
prior years 10,764 (1,000) 9,000 - -
Bad debts written off
- trade receivables 50,347 2,790 - - 184,368
- other receivables - 833 24,906 6,573 25,000

Depreciation of
- property, plant and equipment 1,771,196 1,974,117 3,107,355 1,334,975 2,119,190

- investment properties 103,727 103,729 103,728 51,862 -
Impairment losses on trade

receivables - 799,977 418,788 530 59,866
Incorporation fee - - - - 3,500
Reversal of impairment loss

on trade receivables - - - - (500)
Loss/(Gain) on foreign exchange
- realised 25 (102,368) 120,803 178,232 63,986
- unrealised 64,780 50,463 (124,712) (68,474)  (137,178)
Rental expenses
- hostel 72,000 153,000 180,000 - -
- motor vehicle 6,012 1,503 670 670 -
- office/space 366,334 227,640 312,996 145,730 82,534
- server 15,468 10,478 3,950 3,950 -
- leased equipment - - 129,694 64,847 32,423
Bad debts recovered - - (66,500) - -
Deposits forfeited - - - - (8,980)
Gain on disposal of property,

plant and equipment (30,543) (44,189) (705,646) - (14,668)
Gain on disposal of

investment properties - - (2,063,090) - -
Gain on disposal of a

subsidiary company - - (24,213) - -
Interest income (26,973) (35,288) (118,795) (65,311) (60,433)
Over provision of point

redemption in prior year (309,823) - (132,884) - -
Rental income (225,600)  (267,600) (184,784)  (147,008) (21,000)
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19. Taxation
FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Tax expenses recognised
in profit and loss:
Malaysian income tax:
Current tax provision 426,900 1,203,000 908,500 434,000 1,211,560
Under provision in prior years 143,830 51,978 40,285 354,569 177,507

570,730 1,254,978 948,785 788,569 1,389,067

Deferred taxation: (Note 12)
Relating to origination and
reversal of temporary

differences 10,118 148,376 454,787 115,032 (158,147)
Under/(Over) provision in
prior years 27,910 4,435 (12,896) (4,037) (176,837)

38,028 152,811 441,891 110,995 (334,984)

Real property gain tax - - 248,175 -

Tax expense for the financial
year/period 608,758 1,407,789 1,638,851 899,564 1,054,083

Malaysian income tax is calculated at the statutory tax rate of 18% (30.6.2017: 19%;
31.12.2016: 19%; 30.6.2016: 19%; 30.6.2015: 19%) on the first RM500,000 and 24%
(30.6.2017: 24%; 30.6.2016: 24%; 30.6.2015: 25%) on the balance of chargeable income of
the estimated assessable profits for the financial year/period.

[The rest of this page is intentionally left blank]
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NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

19.

Taxation (Cont’d)

A reconciliation of income tax expense applicable to profit before tax at the statutory income
tax rate at the effective income tax rate of the Group are as follows:

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Profit before tax 2,724,629 5,920,766 8,570,854 1,848,859 4,411,850

At Malaysian statutory tax rate

0f 24% (30.6.2017: 24%,

31.12.2016: 24%,

30.6.2016: 24%,

30.6.2015: 25%) 681,157 1,420,984 2,057,005 443,726 1,058,844
Tax incentive obtained from

differential tax rate of 18%

of 18% (30.6.2017: 19%,

31.12.2016: 19%,

30.6.2016: 19%,

30.6.2015: 20%) (25,000) (25,000) (77,942) (62,981) (99,920)
Effect of changes in tax rate - (11,599) - - -
Expenses not deductible

for tax purposes 67,262 234,039 255918 165,454 215,579
Income not subject to tax - (10,605)  (559,547) (16,828) 40,177)
Income exempted under

pioneer status (191,914)  (210,444)  (323,407) 8,961)  (116,703)
Deferred tax assets not

recognised 30 4,526 45,544 28,622 35,790
Real property gain tax - - 248,175 - -

Utilisation of previously

unrecognised deferred

tax assets 94,517) (50,525) (34,284) - -
Under/(Over) provision in

prior years

- income tax 143,830 51,978 40,285 354,569 177,507

- deferred tax 27,910 4,435 (12,896) (4,037)  (176,837)
Tax expense for the

financial year/period 608,758 1,407,789 1,638,851 899,564 1,054,083
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REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

19. Taxation (Cont’d)

A subsidiary company of the Group was granted pioneer status by Malaysian Investment
Development Authority under the provisions of the Promotion of Investment Act, 1986 on 13
July 2016. By virtue of this pioneer status, the subsidiary company’s statutory income from
pioneer activities during the pioneer period is exempted from income tax. Dividends declared
out of such profits are also exempted from income tax in the hands of the shareholders. This
status exempts 100% income of the statutory income. The exemption expires on 12 July 2021.

The Group has the following estimated unutilised capital allowances and unutilised tax losses
available for off-set against future taxable profits. The said amounts are subject to approval by
the tax authorities.

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Unutilised capital allowances - - 26,611 6,790 -
Unutilised tax losses 424,642 210,435 81,854 287,586 53,761
424,642 210,435 108,465 294 376 53,761

20. Basic Earnings per Share
(a) Earnings per share after Acquisition
(i) Basic earnings per share before IPO
The basic earnings per share are calculated based on the consolidated profit for the

financial year/period attributable to owners of the parent by the number of ordinary
shares of the Company after completion of the Acquisition:

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Profit attributable
to owners of
the parent 2,115,871 4,512,977 6,976,087 1,001,526 3,311,955
Number of shares
after completion
of the
Acquisition 167,136,000 167,136,000 167,136,000 167,136,000 167,136,000
Basic earnings
per ordinary
share (in sen) 1.27 270 4.17 0.60 1.98
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NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

20. Basic Earnings per Share (Cont’d)

(a)  Earnings per share after Acquisition (Cont’d)

(ii) Diluted earnings per share

The Company has no dilution in their earnings per ordinary share as there are no
dilutive potential ordinary shares. There have been no other transactions involving
ordinary shares or potential ordinary shares since the end of the financial year/period
and before the authorisation of these combined financial statements.

(b)  Earnings per share after completion of IPO

(i) Basic earnings per share after IPO

The basic earnings per share are calculated based on the consolidated profit for the
financial year/period attributable to owners of the parent by the expected number of
ordinary shares of the Company upon completion of the Listing:

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Profit attributable
to owners of
the parent 2,115,871 4,512,977 6,976,087 1,001,526 3,311,955
Expected number
of shares upon
completion of
the Listing 222,848,000 222,848,000 222,848,000 222,848,000 222,848,000
Basic earnings
per ordinary
share (in sen) 0.95 2.03 3.13 0.45 1.49
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12, ACCOUNTANTS'’ REPORT (Contd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

20. Basic Earnings per Share (Cont’d)
(b)  Earnings per share after completion of IPO (Cont’d)
(i) Diluted earnings per share

The Company has no dilution in their earnings per ordinary share as there are no
dilutive potential ordinary shares. There have been no other transactions involving
ordinary shares or potential ordinary shares since the end of the financial year/period
and before the authorisation of these combined financial statements.

21. Dividends

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017

RM RM RM RM RM
Dividends recognised as

distribution to ordinary
shareholders of the Company:

First interim single-tier dividend
paid in respect of the
FYE 30 June 2017
- single tier dividend of
RMO.15 per ordinary share - - 150,000 - -
Second interim single-tier dividend
paid in respect of the
FYE 30 June 2017
- single tier dividend of
RM0.21 per ordinary share - - 2,100,000 - -
- - 2,250,000 - -

[The rest of this page is intentionally left blank]
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12, ACCOUNTANTS' REPORT (Contd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

22. Staff Costs

FYE 30 June FPE 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM

Salaries, wages and other

emoluments 4,021,830 4,564,758 5,734,124 3,032,068 3,113,685
Defined contribution plans 485,651 567,331 714,075 325,368 375,873
Social security contributions 23,032 28,271 40,915 18,899 23,959
Other benefits 95,252 250,355 352,556 497,882 256,191

4,625,765 5,410,715 6,841,670 3,874,217 3,769,708

Included in staff costs is aggregate amount of remuneration received and receivable by the
Executive Directors of the Group during the financial year/period as below:

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Executive Directors
Salaries and other emoluments 1,539,000 1,566,000 1,778,270 878,226 900,000
Defined contribution plans 184,680 187,840 213,396 105,396 108,000
Social security contributions - 2,267 1,188 1,240

1,723,680 1,753,840 1,993,933 984,810 1,009,240

23. Related Party Disclosures
(a) Identifying related parties

For the purposes of these combined financial statements, parties are considered to be
related to the Group if the Group has the ability, directly or indirectly, to control or joint
control the party or exercise significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and the party are subject to common
control. Related parties may be individuals or other entities.

Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the
Group either directly or indirectly. The key management personnel comprise the Directors
and management personnel of the Group, having authority and responsibility for planning,
directing and controlling the activities of the Group entities directly or indirectly.
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ACCOUNTANTS’ REPORT (Cont'd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

23.

Related Party Disclosures (Cont’d)

(b) Significant related party transactions

Other than related party balances disclosed elsewhere in the combined financial statements,
the Group do not have any transactions with related party during the financial year/period.

(c) Compensation of key management personnel

Remuneration of Directors and other members of key management personnel are as

follows:

Salaries and other emoluments
Defined contribution plans
Social security contributions

FYE 30 June FPE 31 December

2015 2016 2017 2016 2017

RM RM RM RM RM
1,738,200 1,802,836 2,068,188 998,908 1,147,226
207,910 214,408 245,468 118,978 135,630
1,240 1,240 3,802 1,882 2,597
1,947,350 2,018,484 2,317,458 1,119,768 1,285,453
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REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

24.

Segment Information

The main business segments of the Group comprise the following:

EDC terminals Distribution, deployment and maintenance of EDC terminals

Electronic  transaction | Provision of electronic transaction processing services for credit cards

processing and debit cards, where Revenue Group Berhad act as Acquirers,
Master Merchants, Third Party Acquirers or Third Party Payment
Processors

Solution and services Provision of solutions and services such as ICT solutions and network
infrastructure

Except as indicated above, no operating segments have been aggregated to form the above
reportable operating segments.

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance
is evaluated based on profit or loss and is measured consistently with profit or loss in the

combined financial statements.
Transactions between segments are carried out on agreed terms between both parties. The effects
of such inter-segment transactions are eliminated on consolidation. The measurement basis and

classification are consistent with those adopted in the previous financial year.

Information about segment assets and liabilities are neither included in the internal management
reports nor provided regularly to the management. Hence, no disclosures are made on segment
assets and liabilities. ‘

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

12. ACCOUNTANTS’ REPORT (Contd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

24. Segment Information (Cont’d)
(a) Adjustments and eliminations
Inter-segment revenues are eliminated on consolidation.
(b) Geographic information

Revenue information based on the geographical location of customers are as follows:

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Malaysia 14,385,552 25,021,472 25,991,918 12,403,787 14,916,877
Brunei - 704,591 533,818 522,935 -
Dubai - 480,294

14,385,552 25,726,063 26,525,136 12,926,722 15,397,171

(¢)  Major customers

Revenue from major customers with revenue equal or more than 10% of the Group’s
revenue are as follows:

Revenue
FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Company A 1,990,255 3,802,372 6,773,613 2,407,704 4,119,360

Ambank (M) Berhad 6,929,954 12,279,313 4,098,673 2,465,494 2,081,847
8,920,209 16,081,685 10,872,286 4,873,198 6,201,207
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Company No.: 1248321-D

12. ACCOUNTANTS' REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments
(a) Classification of financial instruments

Financial assets and financial liabilities are measured on an ongoing basis either at fair
value or at amortised cost. The principal accounting policies in Note 2 to the combined
financial statements describe how the classes of the financial instruments are measured
and how income and expenses including fair values gain or loss are recognised.

The following table analyses the financial assets and liabilities in the statements of
financial position by the class of financial instruments to which they are assigned and
therefore by the measurement basis:

Financial
liabilities
measured at
Loans and amortised
receivables cost Total
RM RM RM
As at 30 June 2015
Financial assets
Trade receivables 3,493,290 - 3,493,290
Other receivables 687,710 - 687,710
Fixed deposits with
licensed banks 674,705 - 674,705
Cash and bank balances 3,880,833 - 3,880,833
8,736,538 - 8,736,538
Financial liabilities
Trade payables - 883,295 883,295
Other payables - 6,443,259 6,443,259
Amount due to Directors - 582,743 582,743
Finance lease payables - 417,740 417,740
Bank borrowings - 12,035,552 12,035,552
- 20,362,589 20,362,589
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Company No.: 1248321-D

12.

ACCOUNTANTS’ REPORT (Cont’d)

UHY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

REVENUE GROUP BERHAD
25. Financial Instruments (Cont’d)
(a)

Classification of financial instruments (Cont’d)

As at 30 June 2016

Financial Assets

Trade receivables

Other receivables

Fixed deposits with
licensed banks

Cash and bank balances

Financial Liabilities
Trade payables

Other payables

Amount due to Directors
Finance lease payables
Bank borrowings

At at 30 June 2017

Financial assets

Trade receivables

Other receivables

Fixed deposits with
licensed banks

Cash and bank balances

Financial

liabilities

measured

Loans and at amortised
receivables cost Total
RM RM RM

5,475,112 - 5,475,112
370,000 - 370,000
694,164 - 694,164
9,167,854 - 9,167,854
15,707,130 - 15,707,130
- 2,314,910 2,314,910
- 9,541,976 9,541,976
- 438,270 438,270
- 539,004 539,004
- 11,466,381 11,466,381
- 24,300,541 24,300,541
5,294,807 - 5,294,807
2,744,593 - 2,744,593
612,307 - 612,307
9,174,910 - 9,174,910
17,826,617 - 17,826,617
Page 80 of 98
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments (Cont’d)

(@) Classification of financial instruments (Cont’d)

Financial
liabilities
measured
Loans and at amortised
receivables cost Total
RM RM RM
As at 30 June 2017
Financial liabilities
Trade payables - 2,468,318 2,468,318
Other payables - 11,315,396 11,315,396
Amount due to Directors - 2,408,297 2,408,297
Finance lease payables - 437,779 437,779
Bank borrowings - 8,148,508 8,148,508
- 24,778,298 24,778,298
At as 31 December 2016
Financial assets
Trade receivables 5,325,845 - 5,325,845
Other receivables 494,657 - 494,657
Fixed deposits with
licensed banks 694,164 - 694,164
Cash and bank balances 11,379,879 - 11,379,879
17,894,545 - 17,894,545
Financial liabilities
Trade payables - 3,849,151 3,849,151
Other payables - 13,162,423 13,162,423
Amount due to Directors - 4,254,242 4,254,242
Finance lease payables - 486,461 486,461
Bank borrowings - 7,319,072 7,319,072
- 29,071,349 29,071,349

A member of UHY International, a network of independent accounting and consulting firms

254

Page 81 of 98



Company No.: 1248321-D

12. ACCOUNTANTS' REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments (Cont’d)

(a) Classification of financial instruments (Cont’d)

Financial
liabilities
measured
Loans and at amortised
receivables cost Total
RM RM RM
As at 31 December 2017
Financial assets
Trade receivables 5,164,758 - 5,164,758
Other receivables 420,205 - 420,205
Fixed deposits with
licensed banks 543,927 - 543,927
Cash and bank balances 16,717,957 - 16,717,957
22,846,847 - 22,846,847
Financial liabilities
Trade payables - 2,348,035 2,348,035
Other payables - 17,104,490 17,104,490
Amount due to Directors - 1,025 1,025
Finance lease payables - 88,270 88,270
Bank borrowings - 8,064,361 8,064,361
- 27,606,181 27,606,181

(b) Financial risk management objective and policies

The Group’s financial risk management policy is to ensure that adequate financial
resources are available for the development of the Group’s operations whilst managing its
credit, liquidity, foreign currency, interest rate and market price risks. the Group operates
within clearly defined guidelines that are approved by the Board and the Group’s policy is
not to engage in speculative transactions.
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Company No.: 1248321-D

12,

ACCOUNTANTS’ REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25.

Financial Instruments (Cont’d)

(b)

Financial risk management objective and policies (Cont’d)

The following sections provide details regarding the Group’s exposure to the
abovementioned financial risks and the objectives, policies and processes for the
management of these risks.

(@

(ii)

Credit risk

Credit risk is the risk of a financial loss to the Group if a customer or counterparty
to a financial instrument fails to meet its contractual obligations. The Group’s
exposure to credit risk arises principally from its receivables from customers and
deposits with banks and financial institutions.

The Group has adopted a policy of only dealing with creditworthy counterparties.
Management has a credit policy in place to control credit risk by dealing with
creditworthy counterparties and deposit with banks and financial institutions with
good credit rating. The exposure to credit risk is monitored on an ongoing basis
and action will be taken for long outstanding debts.

The carrying amount of the financial assets recorded on the statements of financial
position at the end of the reporting period represent the Group’s maximum
exposure to credit risk except as disclosed in Note 6. ‘

Liquidity risk

Liquidity risk refers to the risk that the Group will encounter difficulty in meeting
its financial obligations as they fall due. The Group’s exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and
liabilities.

The Group’s funding requirements and liquidity risk is managed with the objective
of meeting business obligations on a timely basis. The Group finances its liquidity
through internally generated cash flows and minimises liquidity risk by keeping
committed credit lines available.
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Company No.: 1248321-D

12, ACCOUNTANTS'’ REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments (Cont’d)
(b) Financial risk management objective and policies (Cont’d)
(iii)  Market risks

Foreign currency risk

The Group is exposed to foreign currency risk on transactions that are denominated
in currencies other than the respective functional currencies of Group entities. The
currencies giving rise to this risk are primarily United States Dollar (USD),
Chinese Renminbi (RMB) and Singapore Dollar (SGD).

The Group have not entered into any derivative instruments for hedging or trading
purposes. Where possible, the Group will apply natural hedging by selling and
purchasing in the same currency. However, the exposure to foreign currency risk is
monitored from time to time by management.

The carrying amounts of the Group’s foreign currency denominated financial
assets and financial liabilities at the end of the reporting period are as follows:

USD RMB SGD Total
RM RM RM RM
As at 30 June 2015
Other receivables 6,214 - - 6,214
Cash and bank
balances 2,590 271,522 53,970 328,082
Trade payables (74,930) - - (74,930)
Other payables (9,582) - - (9,582)
(75,708) 271,522 53,970 249,784
As at 30 June 2016
Trade receivables 617,452 - - 617,452
Other receivables 6,214 - 53,970 60,184
Cash and bank
balances 309,778 1,054,983 - 1,364,761
Trade payables (1,944,838) - - (1,944,838)
(1,011,394) 1,054,983 53,970 97,559
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD

NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments (Cont’d)

(b) Financial risk management objective and policies (Cont’d)

(iii)  Market risks (Cont’d)

Foreign currency risk (Cont’d)

USD RMB SGD Total
RM RM RM RM
As at 30 June 2017
Trade receivables 472,340 - - 472,340
Other receivables 6,214 - 69,425 75,639
Cash and bank
balances 173,579 517,032 9,314 699,925
Trade payables (2,310,297) - - (2,310,297)
Other payables (2,164,176) - - (2,164,176)
(3,822,340) 517,032 78,739  (3,226,569)
As at 31 December
2016
Trade receivables 743,355 - - 743,355
Other receivables - - 75,639 75,639
Cash and bank
balances 397,358 1,208,640 - 1,605,998
Trade payables (3,489,298) - - (3,489,298)
(2,348,585) 1,208,640 75,639  (1,064,306)
As at 31 December
2017
Trade receivables 530,325 - - 530,325
Cash and bank
balances 563,057 1,003,809 8,903 1,575,769
Trade payables (2,145,104) - - (2,145,104)
Other payables (2,382,363) - - (2,382,363)
(3,434,085) 1,003,809 8,903 (2.,421,373)
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Contd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25.

Financial Instruments (Cont’d)
(b) Financial risk management objective and policies (Cont’d)
(iii)  Market risks (Cont’d)

Foreign currency sensitive analysis

The following table demonstrates the sensitivity of the Group’s profit before tax to
a reasonably possible change in the USD, RMB and SGD exchange rates against
RM, with all other variables held constant.

FYE 30 June FPE 31 December
2015 2016 2017 2016 2017
Effecton Effecton Effecton Effecton Effecton
Change in profit profit profit profit profit
currency rate  before tax before tax before tax before tax before tax
RM RM RM RM RM
USD Strengthen 1% (757) (10,114) (38,223) (23,486) (34,341)
Weakened 1% 757 10,114 38,223 23,486 34,341
RMB Strengthen 1% 2,715 10,550 5,170 12,086 10,038
Weakened 1% 2,715) (10,550) (5,170) (12,086) (10,038)
SGD Strengthen 1% 540 540 787 756 89
Weakened 1% (540) (540) (787) (756) (89)

Interest rate risk

The Group’s fixed rate deposits placed with licensed banks are exposed to a risk of
change in their fair value due to changes in interest rates. The Group’s variable rate
borrowings are exposed to a risk of change in cash flows due to changes in interest
rates.

The Group manages the interest rate risk of its deposits with licensed banks and
financial institutions by placing them at the most competitive interest rates
obtainable, which yield better returns than cash at bank and maintaining a prudent
mix of short and long term deposits.
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Company No.: 1248321-D

12, ACCOUNTANTS' REPORT (Cont'd)

UH

REVENUE GROUP BERHAD

NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments (Cont’d)

(b) Financial risk management objective and policies (Cont’d)

(i)

Market risks (Cont’d)

Interest rate risk (Cont’d)

The Group manages its interest rate risk exposure from interest bearing borrowings
by obtaining financing with the most favourable interest rates in the market. The
Group constantly monitors its interest rate risk by reviewing its debts portfolio to
ensure favourable rates are obtained. The Group does not utilise interest swap
contracts or other derivative instruments for trading or speculative purposes.

The interest rate profile of the Group’s significant interest-bearing financial
instruments, based on carrying amounts as at the end of the reporting period was:

Fixed rate
instruments

Fixed deposits with
licensed banks

Finance lease
payables

Term loans

Floating rate
instruments
Bank overdrafts

Term loans

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
674,705 694,164 612,307 694,164 543,927
(417,740) (539,004) (437,779) (486,461) (88,270)
(276,985) (92,917) - (31,652) -
(20,020) 62,243 174,528 176,051 455,657
67,715 - - 1,366 51
11,690,852 11,373,464 7,187,784 7,286,054 7,090,648
11,758,567 11,373,464 7,187,784 7,287,420 7,090,699
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Company No.: 1248321-D

12,

ACCOUNTANTS’ REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25.

Financial Instruments (Cont’d)

(b)

(©

Financial risk management objective and policies (Cont’d)

(ii)

Market risks (Cont’d)
Interest rate risk (Cont’d)
Interest rate risk sensitivity analysis

Fair value sensitivity analysis for fixed rate instruments

The Group do not account for any fixed rate financial assets and liabilities at fair
value through profit or loss. Therefore, a change in interest rates at the end of the
reporting period would not affect profit or loss.

Cash flow sensitivity analysis for floating rate instruments

A change in 1% interest rate at the end of the reporting period would have
increased/(decreased) The Group’s profit before tax by RM80,644 (30.6.2017:
RM&81,845; 31.12.2016: RM72,874; 30.6.2016: RM113,735; 30.6.2015:
RM117,586) respectively, arising mainly as a result of lower / higher interest
expense on floating rate loans and borrowings. This analysis assumes that all other
variables remain constant. The assumed movement in basis points for interest rate
sensitivity analysis is based on the currently observable market environment.

Fair value of financial instruments

The carrying amounts of short term receivables and payables, cash and cash equivalents
and short term loans and borrowings approximate their fair value due to the relatively short

term nature of these financial instruments and insignificant impact of discounting.

The carrying amount of long term floating rate loans approximate their fair value as the
loans will be re-priced to market interest rate on or near reporting date.

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

12, ACCOUNTANTS’ REPORT (Contd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25. Financial Instruments (Cont’d)

©

Fair value of financial instruments (Cont’d)

The table below analyses financial instruments not carried at fair value for which fair value
is disclosed, together with their fair values and carrying amounts shown in the statements
of financial position.

Fair value of financial instruments Carrying
not carried at fair value amount
Level 1 Level 2 Level 3
RM RM RM RM
As at 30 June 2015
Financial liability
Finance lease payables
(Non-current) - 365,562 - 330,428

As at 30 June 2016

Financial liability

Finance lease payables

(Non-current) - 440,349 - 435,369

As at 30 June 2017

Financial liability

Finance lease payables

(Non-current) - 346,680 - 348,733

As at 31 December 2016

Financial liability

Finance lease payables

(Non-current) - 393,942 - 394,861

As at 31 December 2017

Financial liability

Finance lease payables

(Non-current) - 72,658 - 72,801

(1) Policy on transfer between levels

The fair value of an asset to be transferred between levels is determined as of the
date of the event or change in circumstances that caused the transfer.

There were no transfers between levels during current and previous financial
years/period.
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Company No.: 1248321-D

12,

ACCOUNTANTS' REPORT (Contd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

25.

26.

Financial Instruments (Cont’d)

(©

Fair value of financial instruments (Cont’d)

(i)

(ii)

(iv)

Level 1 fair value

Level 1 fair value is derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2 fair value
Level 2 fair value is estimated using inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices).

Non-derivative financial instruments

Fair value, which is determined for disclosure purposes, is calculated based on the
present value of future principal and interest cash flows, discounted at the market
rate of interest at the end of the reporting period.

Level 3 fair value

Level 3 fair values for the financial assets and liabilities are estimated using
unobservable inputs.

Contingent Liabilities

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM
Secured
Bank guarantee given to Payments
Network Malaysia Sdn. Bhd.
(formerly known as Malaysian
Electronic Clearing Corporation
Sdn. Bhd.) in favour of
Revenue Solution - - 900,000 - 900,000
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12,

ACCOUNTANTS’ REPORT (Cont'd)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

27.

28.

Reconciliation of Liabilities Arising from Financing Activities

The table below details changes in the liabilities of the Group arising from financing activities:

At At
1 July Financing 31 December
2017 cash flows (i) 2017
Note RM RM RM
As at 31 December 2017
Bank overdraft 11 960,724 12,989 973,713
Term loans 11 7,187,784 (97,136) 7,090,648
Finance lease payables 10 437,779 (349,509) 88,270
8,586,287 (433,656) 8,152,631

(i)  The cash flows from term loans, bank overdraft and finance lease payables make up the net
amount of proceeds from or repayments of borrowings in the statements of cash flows.

Capital Management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue

as a going concern in order to provide returns for shareholders and benefits for other stakeholders

and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The Group monitors capital using a gearing ratio. The Group’s policy is to maintain a prudent
level of gearing ratio that complies with debt covenants and regulatory requirements.

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

12, ACCOUNTANTS’ REPORT (Cont'd)

UH

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

28. Capital Management (Cont’d)

The gearing ratios at the end of the reporting period are as follows:

As at 30 June As at 31 December
2015 2016 2017 2016 2017
RM RM RM RM RM

Total loan and borrowings 12,453,292 12,005,385 8,586,287 7,805,533 8,152,631
Less: Cash and cash
equivalents (excluded

bank overdrafts) (3,986,073)  (9,275,053) (9,282,109) (11,487,078) (16,831,884)
Total net debts/

(excess funds) 8,467,219 2,730,332 (695,822)  (3,681,545)  (8,679,253)
Total equity 7,473,639 11,986,616 16,693,619 12,960,911 20,071,386
Gearing ratio (times) 1.13 0.23 * * *

*  Gearing ratio is not applicable to as the cash and cash equivalents was sufficient to cover the
entire borrowings obligations.

There was no changes in the Group’s approach to capital management during the financial
year/period.

[The rest of this page is intentionally left blank]
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ACCOUNTANTS' REPORT (Cont’d)

UHY

REVENUE GROUP BERHAD
NOTES TO COMBINED FINANCIAL STATEMENTS (CONT’D)

29.

30.

Significant Events

(a)

(b)

©

(d)

On 25 July 2016, Revenue Harvest disposed 25,000 ordinary shares of RM1.00 each in
Revenue Safe Nets, representing 25% equity interest in Revenue Safe Nets for a cash
consideration of RM25,000. Consequently, Revenue Safe Nets became a 75% owned
subsidiary company of Revenue Harvest.

On 10 February 2017, Revenue Harvest entered into a sale and purchase agreement with
PB Trustee Services Berhad for the disposal of its investment properties bearing postal
address known as No. 71 and No. 73, Jalan 3/62A, Bandar Menjalara, Kepong 52100
Kuala Lumpur for a total consideration of RM6,800,000.

The disposal has been completed during the financial year ended 30 June 2017.

On 2 March 2017, Revenue Harvest disposed its wholly-owned subsidiary company,
Revenue Rich Palm Sdn. Bhd., for a cash consideration of RM2.

The disposal has been completed during the financial year ended 30 June 2017.

On 19 December 2017, the Company entered into a conditional share sale agreement
(“SSA”) with the vendors of Revenue Harvest to acquire the entire equity interest in
Revenue Harvest comprising 1,000,000 ordinary shares for a total purchase consideration
of RM16,693,600. The purchase consideration was satisfied by the issuance of
166,936,000 new RGB’s shares to the vendors of Revenue Harvest at an issue price of
RMO0.10 each.

The acquisition of Revenue Harvest was completed on 30 April 2018. Consequently,
Revenue Harvest became a wholly-owned subsidiary of the Company.

Subsequent Event

The underwriting agreement dated 7 May 2018 entered into between the Company and M&A
Securities Sdn. Bhd. for the underwriting of 22,284,800 Issue Shares for an underwriting
commission of 3.0% of the IPO Price multiplied by the number of Issue Shares being
underwritten.

[The rest of this page is intentionally left blank]
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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION

UHY

UHY (ar1411)

Chartered Accountants
Suite 11.05, Level 11 )
The Gardens South Tower

Mid Vvalley City
Lingkaran Syed Putra
11 MAY 2018 59200 Kuala Lumpur

The Board of Directors FP::”‘-‘ :28 g ;g;g gggg
Revenue Group Berhad Email uhykl@uhy.com.my
No. 12, Jalan Udang Harimau 2 Web  www.uhy.com.my
Kepong Business Park
51200 Kuala Lumpur
Dear Sirs,
REVENUE GROUP BERHAD

REPORTING ACCOUNTANTS’ LETTER ON THE COMPILATION OF PRO FORMA
CONSOLIDATED FINANCIAL INFORMATION AS AT 31 DECEMBER 2017

We have completed our assurance engagement to report on the compilation of the Pro Forma
Consolidated Financial Information of Revenue Group Berhad (“RGB” or “the Company™) and its
subsidiary companies (hereinafter collectively referred as “RGB Group™). The Pro Forma
Consolidated Financial Information consists of Pro Forma Consolidated Statement of Financial
Position as at 31 December 2017 together with the accompanying notes thereon (as set out in the
Notes to the Pro Forma Consolidated Financial Information which we have stamped for the purpose
of identification) prepared by the Directors of the Company (“Directors™).

The applicable criteria on the basis of which the Directors have compiled the Pro Forma Consolidated
Financial Information are as disclosed in Notes to the Pro Forma Consolidated Financial Information
and in accordance with the requirements of the Prospectus Guidelines issued by the Securities
Commission Malaysia (“Prospectus Guidelines™) (“Applicable Criteria™).

The Pro Forma Consolidated Financial Information of the RGB Group has been compiled by the
Directors, for illustrative purposes only, for the inclusion in the Prospectus in connection with the
initial public offering (“IPO™) and the listing and quotation of the entire enlarged issued share capital
of RGB on the ACE Market of Bursa Malaysia Securities Berhad (“Bursa Securities”)(“Listing”).
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

UHY

REVENUE GROUP BERHAD
REPORTING ACCOUNTANTS’ LETTER ON THE COMPILATION OF PRO FORMA
CONSOLIDATED FINANCIAL INFORMATION AS AT 31 DECEMBER 2017 (CONT’D)

Directors’ Responsibility for the Pro Forma Consolidated Financial Information

The Directors are responsible for compiling the Pro Forma Consolidated Financial Information based
on the Applicable Criteria.

Reporting Accountants’ Independence and Other Ethical Requirements

We are independent of the RGB Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”)
and the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance
with the By-Laws and IESBA Code.

Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion, as required by the Prospectus Guidelines about whether
the Pro Forma Consolidated Financial Information has been compiled, in all material aspects, by the
Directors based on the Applicable Criteria.

We conducted our engagement in accordance with International Standards on Assurance Engagement
(ISAE) 3420, Assurance Engagements to Report on the Compilation of Pro Forma Financial
Information Included in a Prospectus, issued by the International Auditing and Assurance Standards
Board. This standard requires that we plan and perform procedures to obtain reasonable assurance
about whether the Directors have compiled, in all material aspects, the Pro Forma Consolidated
Financial Information based on the Applicable Criteria.

For the purpose of this engagement, we are not responsible for updating or reissuing any reports or
opinion on any historical financial information used in compiling the Pro Forma Consolidated
Financial Information, nor have we, in the course of this engagement, perform an audit or review of
the financial information used in compiling the Pro Forma Consolidated Financial Information.

The purpose of the Pro Forma Consolidated Financial Information included in the Prospectus is solely
to illustrate the impact of a significant event or transaction on unadjusted financial information of the
entity as if the event had occured or the transaction had been undertaken at an earlier date selected for
the purpose of illustration. Accordingly, we do not provide any assurance that the actual outcome of
the event or transaction would have been as presented.
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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Cont’d)

UHY

REVENUE GROUP BERHAD
REPORTING ACCOUNTANTS’ LETTER ON THE COMPILATION OF PRO FORMA
CONSOLIDATED FINANCIAL INFORMATION AS AT 31 DECEMBER 2017 (CONT’D)

Reporting Accountants’ Responsibilities (Cont’d)

A reasonable assurance engagement to report on whether the Pro Forma Consolidated Financial
Information has been compiled, in all material respects, based on the Applicable Criteria involves
performing procedures to assess whether the Applicable Criteria used by the Directors in the
compilation of the Pro Forma Consolidated Financial Information of the RGB Group in reasonable
basis for presenting the significant effects directly attributable to the event or transaction, and to
obtain sufficient appropriate evidence about whether:

(a) the related pro forma adjustments give appropriate effect to those criteria; and

(b) the Pro Forma Consolidated Financial Information reflect the proper application of those
adjustments to the unadjusted financial information.

The procedures selected depend on our judgement, having regard to our understanding of the nature
of the Company, the event or transaction in respect of which the Pro Forma Consolidated Financial
Information has been compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the Pro Forma Consolidated
Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion
In our opinion:

(a) the Pro Forma Consolidated Financial Information of RGB Group as set out in the
accompanying notes, which is provided for illustrative purposes only, has been prepared based
on the audited combined financial statements of RGB Group, as at 31 December 2017 in
accordance with Malaysian Financial Reporting Standards and International Financial
Reporting Standards and is presented on a basis consistent with both the format and accounting
policies normally adopted by the Group and after taking into account adjustments appropriate
for the purposes of the Pro Forma Consolidated Financial Information as set out in the
accompanying notes; and

(b) each material adjustments made to the information used in the preparation of the Pro Forma
Consolidated Financial Information of the RGB Group is appropriate for the purposes of
preparing the Pro Forma Consolidated Financial Information.
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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

UHY

REVENUE GROUP BERHAD
REPORTING ACCOUNTANTS’ LETTER ON THE COMPILATION OF PRO FORMA
CONSOLIDATED FINANCIAL INFORMATION AS AT 31 DECEMBER 2017 (CONT’D)

Other Matters

This letter has been prepared for inclusion in the Prospectus of RGB in connection with the Listing.
As such, this letter should not be used, circulated, quoted or otherwise referred to in any document or
used for any purpose without our prior written consent. Neither the firm nor any member or employee
of the firm undertakes responsibility arising in any way whatsoever to any party in respect of this
report contrary to the aforesaid purpose.

Yours faithfully,

UHY
Firm Number: AF 1411
Chartered Accountants

LIM BEE PENG
Approved Number: 03307/06/2019 J
Chartered Accountant

KUALA LUMPUR
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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Cont'd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
AS AT 31 DECEMBER 2017 (CONT’D)

1. Introduction

The Pro Forma Consolidated Financial Information of Revenue Group Berhad (“RGB” or “the
Company”) and its subsidiary companies (“hereinafter collectively referred to as the “RGB
Group”) has been compiled by the Directors of the Company, for illustrative purposes only, for
inclusion in the prospectus of RGB in connection with the initial public offering (“IPO”) and
the listing and quotation of the entire enlarged share capital of RGB on the ACE Market of
Bursa Malaysia Securities Berhad (“the Listing”).

2. Basis of Preparation

2.1

2.2

23

2.4

2.5

The Pro Forma Consolidated Financial Information of RGB Group as at 31 December
2017 has been prepared on a basis consistent with both the format and accounting
policies normally adopted by the RGB Group, in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and the requirements of
the Prospectus Guidelines issued by the Securities Commission Malaysia.

The Pro Forma Consolidated Financial Information of RGB Group as at 31 December
2017 has been compiled based on the assumptions that RGB had been in existence as at
the financial period ended 31 December 2017;

The audited combined financial statements of the RGB Group for the financial period
ended 31 December 2017 were reported without any modifications and were not subject
to any audit qualifications.

RGB Group is regarded as a continuing entity resulting from the acquisition exercise as
disclosed in Note 3 to the Pro Forma Consolidated Financial Information because the
management of all the entities within RGB Group, which took part in the acquisition
exercise were under the common control before and immediately after the acquisition
exercise. The Group has applied the merger method of accounting as if the merger had
been effected throughout the current financial period.

The Pro Forma Consolidated Financial Information of RGB Group, of which the
Directors of RGB are solely responsible, have been prepared to illustrate that the Pro
Forma Consolidated Statement of Financial Position of the RGB Group as at 31
December 2017 have been adjusted for based on the assumption that the Acquisition and
the Public Issue as disclosed in Notes 3 and 4 have occurred on 31 December 2017 to the
Pro Forma Consolidated Financial Information and the utilisation of proceeds from the
IPO as disclosed in Note 5 to the Pro Forma Consolidated Financial Information.

Y
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Cont’d)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
AS AT 31 DECEMBER 2017 (CONT’D)

2. Basis of Preparation (Cont’d)

2.6  The Pro Forma Consolidated Financial Information of the RGB Group has been prepared
for illustrative purposes only and, such information may not, because of its nature, give a
true picture of the actual financial position and the results of the RGB Group and does
not purport to predict the future financial position and results of the RGB Group.

3. Acquisition

In conjunction with and as an integral part of the Listing, RGB have undertaken the acquisition
of Revenue Harvest. On 19 December 2017, RGB entered into a conditional share sale
agreement with the Revenue Harvest’s vendors to acquire the entire equity interest in Revenue
Harvest comprising 1,000,000 ordinary shares for a total purchase consideration of
RM16,693,600. The purchase consideration for the acquisition of Revenue Harvest was
satisfied by the issuance of 166,936,000 new ordinary shares in RGB (“Shares” or “RGB
Shares”) to the Revenue Harvest’s vendors at an issue price of RM0.10 each.

The acquisition of Revenue Harvest was completed on 30 April 2018. Thereafter, Revenue
Harvest became the wholly-owned subsidiary of RGB.

4.  Listing Scheme
(i)  Public Issue

A total of 55,712,000 Issue Shares representing approximately 25% of the enlarged share
capital are offered at IPO price of RM0.37 each (“IPO Price”). The Issue Shares shall be

allocated in the following manner:

(a) Malaysian Public
11,142,400 Shares, representing 5% of the enlarged share capital, will be made
available for application by the Malaysian Public, to be allocated via balloting

process as follows:

(i) 5,571,200 Shares made available to public investors; and
(i) 5,571,200 Shares made available to Bumiputera public investors.

Uy

CHARTER
Accounmsgs
{AF 1411)

Page 6 of 21

277



Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
AS AT 31 DECEMBER 2017 (CONT’D)

4, Listing Scheme (Cont’d)

(D

(ii)

(iii)

Public Issue (Cont’d)

(b) Eligible Directors and employees who have contributed to the success of the RGB
Group

11,142,400 Shares, representing 5% of the enlarged share capital, will be reserved
for the eligible Directors and employees who have contributed to the success of the
RGB Group under the Pink Form Allocations. Further details of the Pink Form
Allocations are set out in Section 4.4.3 of this Prospectus.

(c) Private placement to selected investors

33,427,200 Shares, representing 15% of the enlarged share capital, have been
reserved for private placement to selected investors.

Upon completion of Public Issue, share capital of the Company will increase from
RM16,713,600 comprising 167,136,000 Shares to RM37,327,040 comprising
222,848,000 Shares.

Offer for Sale

The Selling Shareholders will undertake an offer for sale of 16,713,600 Offer Shares at
the TPO Price by way of private placement to selected investors.

Listing
Upon completion of the IPO, the Company’s entire enlarged share capital of

RM37,327,040 comprising 222,848,000 Shares shall be listed on the ACE Market of
Bursa Securities.

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
AS AT 31 DECEMBER 2017 (CONT’D)

5.  Utilisation of Proceeds from IPO
The gross proceeds from the IPO of RM20,613,440 are intended to be utilised as follows:

Estimated timeframe

Details of the utilisation of for utilisation from the

proceeds Amount of proceeds date of Listing
RM’000 %

Capital expenditure 8,100 39.3 Within 24 months

Enhancement of revPAY and 4,040 19.6 Within 24 months

expansion of [T team

Repayment of bank borrowings 2,500 12.1 Within 3 months

Business expansion 1,500 7.3 Within 24 months

Working capital 1,773 8.6 Within 24 months

Estimated listing expenses 2,700 13.1 Immediately

Total 20,613 100.0

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED

FINANCIAL INFORMATION (Cont'd)

REVENUE GROUP BERHAD

NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)

6. Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)
6.1 Pro Forma Adjustments to the Pro forma Consolidated Financial Information
Pro forma I

Pro forma I incorporates the effects of the Acquisition by RGB as disclosed in Note 3 to the

Pro Forma Consolidated Financial Information.

Pro forma I1

Pro forma II incorporates the effects of Pro forma I and after the Public Issue as disclosed in

Note 4 to the Pro Forma Consolidated Financial Information.

Pro forma III

Pro forma III incorporates the effects of Pro forma II and incorporation of the utilisation of
proceeds from the TPO as disclosed in Note 5 to the Pro Forma Consolidated Financial

Information.

The estimated gross proceeds arising from the IPO of approximately RM20.6 million will be

utilised by RGB Group in the following manner:

Details of the utilisation of

Estimated timeframe
for utilisation from the

proceeds Note Amount of proceeds date of Listing
RM’000 %

Capital expenditure (a) 8,100 39.3 Within 24 months

Enhancement of revPAY (b) 4,040 19.6 Within 24 months
and expansion of IT team

Repayment of bank (c) 2,500 12.1 Within 3 months
borrowings

Business expansion (d) 1,500 7.3 Within 24 months

Working capital (e) 1,773 8.6 Within 24 months

Estimated listing expenses ® 2,700 13.1 Immediately

Total 20,613

284
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)
REVENUE GROUP BERHAD

NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
AS AT 31 DECEMBER 2017 (CONT’D)

6.

6.1

Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)

Pro Forma Adjustments to the Pro forma Consolidated Financial Information

Pro forma III (Cont’d)

The estimated gross proceeds arising from the [PO of approximately RM20.6 million will be
utilised by RGB Group in the following manner: (Cont’d)

(a)

(b)

Capital expenditure

RGB Group intend to utilise RM8.1 million of the proceeds to expand their business
presence in Malaysia. As such, RGB Group have allocated this amount to purchase
new digital EDC terminals with capability to accept QR Payment to increase their
deployment of EDC terminals to Physical Store Merchants, in line with the
anticipated increase in demand for EDC terminals given BNM’s initiative to increase
the adoption of cashless payments.

RGB Group currently finance the purchases of the EDC terminals by utilising
internally generated funds. The proceeds allocated will provide RGB Group with
readily available cash-in-hand for the purchase of EDC terminals.

The allocation of RM8.1 million of the proceeds will enable RGB Group to purchase
approximately 9,000 units of EDC terminals.

Enhancement of revPAY and expansion of IT team

RGB Group have allocated RM4.0 million of the proceeds for the following:

Utilisation RM’000

Upgrade and enhancement of revPAY platform and the data
centre to cater for higher volume of electronic transactions,
details as follows:

e  Database 200
« Servers 1,000
« Firewalls 300

Recruitment of additional IT personnel such as programmers
and software developers to support the product development
and business expansion, details as follows:

¢ to upgrade and enhance existing revPAY platform 720
» for QR Code technology 180
+ for data encryption function 360
» for data / cyber security function 360

CHAII#EY
RI
ACCOUNWE?S
(AF 1419 )
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)

6. Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)
6.1 Pro Forma Adjustments to the Pro forma Consolidated Financial Information

Pro forma 111 (Cont’d)

The estimated gross proceeds arising from the IPO of approximately RM20.6 million will be
utilised by RGB Group in the following manner: (Cont’d)

(b) Enhancement of revPAY and expansion of IT team (Cont’d)

RGB Group have allocated RM4.0 million of the proceeds for the following: (Cont’d)

Utilisation RM’000

Upgrade and maintenance of the hardware and software to 600
improve the data encryption, cyber security and
system/network/interface on revPAY platform

Acquisition of additional hardware and software for the 320
development of QR Payment system

4,040

(©) Repayment of bank borrowings

RGB Group intend to utilise RM2.5 million of the proceeds to reduce the bank
borrowings in the following priority:

@) To reduce the term loan by approximately RM1.5 million. As at the LPD, the
outstanding term loans amounts to RM7.0 million from Alliance Bank
Malaysia Berhad, all of which were used for the purchase of the properties as
described in Section 6.7.3 of the Prospectus. RGB Group have 2 term loans
which will mature by 2039 and 2040 respectively; and

(i) To repay the bank overdrafts by approximately RM1.0 million. As at LPD,
the outstanding bank overdrafts amounts to RM1.0 million from Alliance
Islamic Bank Berhad.

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)

6. Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)
6.1 Pro Forma Adjustments to the Pro forma Consolidated Financial Information
Pro forma I1I (Cont’d)

The estimated gross proceeds arising from the IPO of approximately RM20.6 million will be
utilised by RGB Group in the following manner: (Cont’d)

(d) Business expansion

Approximately RM1.5 million of the proceeds will be used to enter into selected
ASEAN markets such as Cambodia and Myanmar. In this respect, RGB Group will
partner local financial institutions in those countries and/or Malaysian financial
institutions that already have presence in those countries to provide electronic
payment processing services (physical or online) for various Card Schemes.

The breakdown for the regional expansion plan is as set out below:

Utilisation RM’000

Recruitment of marketing, administrative and technical personnel 720
to support the regional expansion. The budget is for the
recruitment of between 3 to 5 employees for Cambodia and
Myanmar respectively

Incorporation and setting up of the overseas offices, details as

follows:
* Registering companies and set up costs such as furniture 300
and fittings, office equipment and IT equipment
*  Rental of office premise 360
»  Marketing expenses and other overhead costs 120

1,500

The RM1.5 million of the proceeds will be allocated equally between Cambodia and
Myanmar.

|The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED

FINANCIAL INFORMATION (Cont'd)

REVENUE GROUP BERHAD

NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)

6. Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)
6.1 Pro Forma Adjustments to the Pro forma Consolidated Financial Information
Pro forma III (Cont’d)

The estimated gross proceeds arising from the IPO of approximately RM20.6 million will be

utilised by RGB Group in the following manner: (Cont’d)

(e) Working capital

A total of RM1.8 million of the proceeds raised from the IPO has been earmarked to

supplement the general working capital requirements of RGB Group.

The following is a breakdown of the utilisation of proceeds for the working capital:

Utilisation RM’000
Communication expenses such as data lease line and internet 1,050
expenses to support the business expansion
Marketing expenses such as advertisement and promotion on 500
digital media as well as promotions to recruit new Merchants
Overheads such as courier charges, transportation and other 223
related costs related to the installation and deployment of
EDC terminals
1,773
[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Cont'd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)

6. Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)
6.1 Pro Forma Adjustments to the Pro forma Consolidated Financial Information
Pro forma III (Cont’d)

The estimated gross proceeds arising from the IPO of approximately RM20.6 million will be
utilised by RGB Group in the following manner: (Cont’d)

€3] Estimated listing expenses

The amount of RM2.7 million is allocated to meet the estimated cost for the Listing.
If the actual listing expenses are higher than the amount budgeted, the deficit will be
funded out of the portion allocated for the general working capital requirements.
Conversely, if the actual listing expenses are lower than the amount budgeted, the
excess will be utilised for general working capital requirements.

The following summarises the estimated expenses incidental to the Listing to be
borne by RGB Group:

Estimated listing expenses RM’000
Professional fees () 1,800
Fees payable to authorities 80
Underwriting, placement and brokerage fees 660
Printing, advertising fees and contingencies @ 160
2,700
Notes:

(1)  Includes advisory fees for, amongst others, Principal Adviser, Solicitors, Reporting
Accountants, IMR and Issuing House.

(2)  Other incidental or related expenses in connection with the IPO.

[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS’

REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Contd)

REVENUE GROUP BERHAD

NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)

6. Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)

6.2 Property, Plant and Equipment

As at 31 December 2017
Acquisition

As per Pro forma [ and II
Utilisation of proceeds from TPO
As per Pro forma III

6.3 Cash and Bank Balances

As at 31 December 2017
Acquisition

As per Pro forma I

Public Issue

As per Pro forma II

Utilisation of proceeds from IPO
As per Pro forma 111

6.4 Share Capital

As at 31 December 2017
Acquisition

As per Pro forma I

Public Issue

As per Pro forma II and I11

Number of shares
Units

200,000
166,936,000

22,969,849

22,969,849
8,100,000

31,069,849

RM

78,692
16,639,265

16,717,957
20,613,440

37,331,397

(13,300,000)

24,031,397

Amount

RM

20,000
16,693,600

167,136,000
55,712,000

16,713,600
20,613,440

222,848,000

37,327,040

UHY
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HAR
ACCOUNTANTS
(AF 1411)
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Company No.: 1248321-D

REPORT ON THE PRO FORMA CONSOLIDATED

13. REPORTING ACCOUNTANTS'
FINANCIAL INFORMATION (Contd)
REVENUE GROUP BERHAD

NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
AS AT 31 DECEMBER 2017 (CONT’D)

6.5

6.6

Pro Forma Consolidated Financial Information as at 31 December 2017 (Cont’d)

Retained Earnings

As at 31 December 2017
Acquisition

As per Pro forma I and II
Utilisation of proceeds from IPO
As per Pro forma III

Bank Borrowings

As at 31 December 2017
Acquisition

As per Pro forma I and II
Utilisation of proceeds from [PO
As per Pro forma III

RM
(21,076)
19,045,734
19,024,658
(2,700,000)
16,324,658
Non-current Current

liabilities liabilities Total

RM RM RM
6,898,995 1,165,366 8,064,361

6,898,995 1,165,366 8,064,361
(1,487,736) (1,012,264) (2,500,000)
5,411,259 153,102 5,564,361
[The rest of this page is intentionally left blank]
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Company No.: 1248321-D

13. REPORTING ACCOUNTANTS' REPORT ON THE PRO FORMA CONSOLIDATED
FINANCIAL INFORMATION (Cont'd)

REVENUE GROUP BERHAD
NOTES TO THE PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

AS AT 31 DECEMBER 2017 (CONT’D)
Approval by Board of Directors

Approved and adopted by the Board of Directors of Revenue Group Berhad in accordance with a
resolution dated 11 MAY 2018

= -]
NG CHEE SIONG N TCHIOW
Director 1xector
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Company No.: 1248321-D

14. STATUTORY AND OTHER INFORMATION

14.1 SHARE CAPITAL

(a) As at the date of this Prospectus, we only have 1 class of shares, namely, ordinary
shares, all of which rank pari passu with one another.

(b) Save for 11,142,400 Shares under the Pink Form Allocations as disclosed in Section
4.4.3,

(i no Director or employee of our Group has been or is entitled to be given or
has exercised any option to subscribe for any share of our Company or our
subsidiaries; and

(i) there is no scheme involving the employees of our Group in the shares of our
Company or our subsidiaries.

(© Save for the new Shares issued pursuant to the Acquisition of Revenue Harvest and
Public Issue as disclosed in Sections 4.4 and 6.3 respectively and the 200,000
subscriber shares in RGB transferred to Ng Chee Siong, Ng Shih Chiow, Ng Shih Fang
and Chia Siea Chok, no shares of our Company or our subsidiaries have been issued
or are proposed to be issued as fully or partly paid-up, in cash or otherwise, within
the past 2 years immediately preceding the date of this Prospectus.

(d) Other than our Public Issue as disclosed in Section 4.4, there is no intention on the
part of our Directors to further issue any Shares.

(e) As at the date of this Prospectus, we do not have any outstanding convertible debt
securities.
14.2 CHANGES IN SHARE CAPITAL OF OUR SUBSIDIARIES
14.2.1 Revenue Harvest

Revenue Harvest’s share capital as at the LPD is RM1,000,000 comprising 1,000,000 ordinary
shares. The movements in the share capital of Revenue Harvest since its incorporation are as

follows:
No. of shares Consideration/ Cumulative share
Date of allotment allotted Type of issue capital
RM
17 July 2003 2 Subscribers’ shares 2
20 October 2003 99,998 Cash 100,000
20 February 2012 900,000 Otherwise than cash 1,000,000

(capitalisation of
amount owing to
directors)

As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled

capital in Revenue Harvest. In addition, there are no discounts, special terms or instalment
payment terms applicable to the payment of the consideration for the allotment.
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14.2.2 Revenue Commerce

Revenue Commerce’s share capital as at the LPD is RM100,000 comprising 100,000 ordinary
shares. The movements in the share capital of Revenue Commerce since its incorporation are
as follows:

No. of shares Consideration/ Cumulative share

Date of allotment allotted Type of issue capital
RM

4 September 2009 2 Subscribers’ shares 2
1 October 2009 99,998 Cash 100,000

As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled
capital in Revenue Commerce. In addition, there are no discounts, special terms or
instalment payment terms applicable to the payment of the consideration for the allotment.

14.2.3 Revenue Solution

Revenue Solution’s share capital as at the LPD is RM500,000 comprising 500,000 ordinary
shares. The movements in the share capital of Revenue Solution since its incorporation are as
follows:

No. of shares Consideration/ Cumulative share

Date of aliotment aliotted Type of issue capital
RM

25 September 2003 2 Subscribers’ shares 2
29 December 2003 99,998 Cash 100,000
17 January 2006 100,000 Cash 200,000
31 July 2006 300,000 Cash 500,000

As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled
capital in Revenue Solution. In addition, there are no discounts, special terms or instalment
payment terms applicable to the payment of the consideration for the allotment.

14.2.4 Revenue Techpark

Revenue Techpark’s share capital as at the LPD is RM200,000 comprising 200,000 ordinary
shares. The movements in the share capital of Revenue Techpark since its incorporation are
as follows:

No. of shares Consideration/ Cumulative share

Date of allotment allotted Type of issue capital
RM

7 July 2005 2 Subscribers’ shares 2
6 February 2006 199,998 Cash 200,000

As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled
capital in Revenue Techpark. In addition, there are no discounts, special terms or instaiment
payment terms applicable to the payment of the consideration for the allotment.

294



Company No.: 1248321-D

14,

STATUTORY AND OTHER INFORMATION (Cont’d)

14.2.5 Revenue Safe Nets

Revenue Safe Nets’ share capital as at the LPD is RM100,000 comprising 100,000 ordinary
shares. The movements in the share capital of Revenue Safe Nets since its incorporation are

as follows:

No. of shares Consideration/ Cumulative share

Date of allotment allotted Type of issue capital
RM

23 March 2010 2 Subscribers’ shares 2
18 May 2010 99,998 Cash 100,000

As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled
capital in Revenue Safe Nets. In addition, there are no discounts, special terms or instalment
payment terms applicable to the payment of the consideration for the allotment.

14.2.6 Revenue Privilege Card

14.3

Revenue Privilege Card’s share capital as at the LPD is RM2.00 comprising 2 ordinary shares.
There is no change in the share capital of Revenue Privilege Card since its incorporation.

As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled
capital in Revenue Privilege Card. In addition, there are no discounts, special terms or
instalment payment terms applicable to the payment of the consideration for the allotment.

CONSTITUTION

The following provisions are extracted from our Constitution. Terms defined in our
Constitution shall have the same meanings when used here unless they are otherwise defined
here or the context otherwise requires.

(1) Changes in Share Capital and Variation of Class Rights

The provisions in our Constitution dealing with changes in share capital and variation
of class rights, which are no less stringent than those required by law, are as follows:

(i) Power to issue shares with special rights

Paragraph 12 - Without prejudice to any special rights previously conferred on
the holders of any existing shares but subject to the Act and to
the Constitution, shares in the Company may be issued by the
Directors and any such shares may be issued with such
preferred, deferred or other special rights or such restrictions,
whether in regard to dividend, voting, return of capital, or
otherwise as the Directors, subject to any ordinary resolution
of the Company, determine.
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(ii) Allotment of shares

Paragraph 14-

Without prejudice to any special rights previously conferred on
the holders of any existing shares or class of shares, and
subject to the provisions of the Constitution and to the Act and
to the resolutions of the Company, shares in the Company may
be issued by the Directors, who may allot or otherwise dispose
of such shares to such persons, on such terms and conditions
with such (whether in regard to the dividend, voting or return
of capital) preferred, deferred or other special rights and
subject to such restrictions and at such times as the Directors
may by ordinary resolution determine but the Directors in
making an issue of shares shall comply with the following
conditions:-

(a) no shares shall be issued which shall have the effect of
transferring a controlling interest in the Company without
the prior approval of the members in general meeting;

(b) in the case of shares, other than ordinary shares, no
special rights shall be attached until the same have been
expressed in the Constitution;

(c) no issue of shares shall be made which will have the effect
of transferring a controlling interest in the Company to
any person, company or syndicate without prior approval
of the members of the Company in general meeting; and

(d) every Share Issuance Scheme and issue of options to
employees shall be approved by the members in general
meeting and no Director shall participate in such Share
Issuance Scheme and issue of options unless the
members in general meeting have approved of the specific
allotment to be made to such Directors, with each
approval being made in a separate resolution.

(iii) Issue of new shares to members

Paragraph 15 -

Paragraph 16 -

Subject to any direction to the contrary that may be given by
the Company in general meeting, all new shares or other
convertible securities shall, before issue, be offered to such
persons as at the date of the offer are entitled to receive
notices from the Company of general meeting in proportion as
nearly as the circumstances admit, to the amount of the exiting
shares or securities to which they are entitled.

The offer shall be made by noticed specifying the number of
shares or securities offered, and limiting a time within which
the offer, if not accepted, will be deemed to be declined, and,
after the expiry of that time, or on the receipt on an intimation
from the person to whom the offer is made that he declines to
accept the shares or securities offered, the Directors may
dispose of those shares or securities in such manner as they
think most beneficial to the Company.
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(iv) New issue of Securities

Paragraph 19 - The Company must ensure that all new issues of securities by

the Company for which listing is sought are made by way of
crediting the Securities Accounts of the allottees with such
securities save and except where the Company is specifically
exempted from compliance with the Central Depositories Act,
in which event it shall so similarly be exempted from
compliance with the Listing Requirements. For this purpose,
the Company is authorised to notify the Depository of the
names of the allottees and all such particulars required by the
Depository, to enable the Depository to make the appropriate
entries in the Securities Accounts of such allottees.

(v) Rights of preference shareholders

Paragraph 21- Subject to the Act, any preference shares may with the sanction

of an ordinary resolution, be issued on the terms that they are,
or at the option of the Company are liable, to be redeemed but
the total value of the issue preference shares shall not exceed
the total value of the issued ordinary shares at any time and
the Company shall not issue preference shares ranking in
priority above preference shares already issued, but may issue
preference shares ranking equally therewith.

Paragraph 22 - The holder of a preference share must be entitled to a return of

capital in preference to holders of ordinary shares when the
Company is wound up. Preference shareholders shall have the
same rights as ordinary shareholders as regards receiving
notices, reports and audited financial statements, and
attending general meetings of the Company.

Paragraph 23 - Preference shareholders shall also have the right to vote at any

meeting convened for the purpose of reducing the capital, or
winding up or proposal to wind-up, or sanctioning the disposal
of the whole of the Company’s property, business and
undertaking, or where the proposition to be submitted to the
meeting directly affects their rights and privileges, or when the
dividend on the preference shares is in arrears for more than 6
months.

(vi) Modification of class rights

Paragraph 25 - Whenever the capital of the Company is divided into different

classes of shares or groups the special rights attached to any
class or group may subject to the provisions of the Company’s
Constitution (unless otherwise provided by the terms of issue
of the shares of the class), either with the consent in writing of
the holders of three-quarters (3/4) of the issued shares of the
class or group, or with the sanction of any special resolution
passed at a separate general meeting of such holders (but not
otherwise), be modified or abrogated, and may be so modified
or abrogated either whilst the Company is a going concern or
during or in contemplation of a winding up, and such writing or
resolution shall be binding upon all the holders of shares of the
class.
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(2) Borrowing and Voting Powers of the Directors

The provisions in our Constitution dealing with voting and borrowing powers of our
Directors including voting powers in relation to proposals, arrangements or contracts
in which they are interested in are as follows:

(i) Directors’ borrowing powers

Paragraph 113- The Directors may exercise all the powers of the Company to
borrow any sums of money from any person, bank, firm or
company (expressly including any person holding the office of
Director) and to mortgage or charge its undertaking, property
or any part thereof, and to issue debentures and other
securities whether outright or as security for any debt, liability
or obligation of the Company, or its wholly owned subsidiaries.

(ii) Chairman to have a casting vote

Paragraph 133- Subject to the Constitution, any question arising at any
meeting of Directors shall be decided by a majority of vote and
a determination by a majority of Directors shall for all purposes
be deemed a determination of the Directors collectively. Each
Director shall have one vote and in case of an equality of
votes, the chairman of the meeting shall have second or
casting vote except where only 2 Directors are competent to
vote on the question at issue or where only 2 directors form a
quorum and only such quorum is present at the meeting, the
chairman shall not have a casting vote.

(iii) Proceedings of Directors —Meeting of Directors

Paragraph 127- All proceedings of Board meetings may be recorded by the
Company and may be held either:

(a) by a number of the Directors who constitute a quorum,
being assembled together at the place, date, and time
appointed for the meeting; or

(b) by means of audio, or audio and visual, communication by
which all Directors participating and constituting a quorum
can simultaneously hear and communicate with each other
throughout the meeting.

(c) a resolution of the Board is passed if it is agreed to by all
Directors present without dissent or if a majority of the
votes cast on it are in favour of it. '

(d) Director present at a meeting of the Board is presumed to
have agreed to, and to have voted in favour of, a
resolution of the Board unless he expressly dissents from
or votes to object against the resolution at the meeting.

(e) The dissenting view of a Director shall be in his own

writing, addressed to the Chairman immediately at the
meeting and be included as part of the minutes.
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(iv) Restriction on voting

Paragraph 136- Subject to the Act, a Director shall not vote in respect of any
contract or proposed contract or arrangement in which he has
directly or indirectly a personal interest nor shall he be counted
for the purpose of any resolution regarding the same, in the
quorum present at the meeting.

(v) Power of vote
Paragraph 137- A Director may vote in respect of:

(a) any arrangement for giving the Director himself or any
other Director any security or indemnity in respect of
money lent by him to or obligations undertaken by him
for the benefit of the Company; or

(b) any arrangement for the giving by the Company of any
security to a third party in respect of a debt or
obligation of the Company for which the Director
himself or any other Director has assumed responsibility
in whole or in part under a guarantee or indemnity or
by deposit of a security.

(3) Remuneration of Directors

The provisions in our Constitution dealing with remuneration of Directors are as
follows:

(i) Directors’ remuneration

Paragraph 109- The Directors shall be paid by way of remuneration for their
services such fixed sum (if any) as shall from time to time be
determined by the company in general meeting, and such
remuneration shall be dividled among the Directors in such
proportion and manner as the Directors may determine.
Provided always that:

(a) fees payable to Directors who hold no executive office in
the company shall be paid by a fixed sum and not by a
commission on or percentage of profits or turnover;

(b) salaries payable to Directors who do hold an executive
office in the Company may not include a commission on or
percentage of turnover;

(c) fees payable to Directors shall not be increased except
pursuant to a resolution passed at a general meeting,
where notice of the proposed increase has been given in
the notice convening the meeting; and

(d) any fee paid to an Alternate Director shall be such as shall

be agreed between himself and the Director nominating
him and shall be paid out the remuneration of the latter.
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4

Transfer of shares
The provisions in our Constitution dealing with transfer of shares are as follows:

Paragraph 47 — (1) Subject to the Constitution, SICDA and the Rules of the
Depository (with respect to transfer of a deposited security),
any member may transfer all or any of his shares by written
instrument of transfer in the form as approved by the
Exchange and the Act. The transfer of any shares or class of
shares of the Company which have been deposited with the
Depository shall be made by way of book entry by the
Depository in accordance with SICDA and the Rules of the
Depository and, notwithstanding Section 103 and 104 of the
Act, but subject to Section 107C(2) of the Act and any
exemption that may be made from compliance with Section
107C(1) of the Act, the Company shall be precluded from
registering and effecting any transfer of such shares.

(2) The Depository may refrain authorised depository agents from
accepting any transfer of securities in such circumstances
determined by the Depository from time to time.

(3) The Company may require the Depository to suspend the
registration of transfer at such times and for such periods as
the Directors may from time to time determine, not exceeding
in the whole 30 days in any calendar year. In this respect, the
Company shall request the Depository, in accordance with
Section 34 of SICDA and the Rules of the Depository, to issue
the appropriate Record of Depositors.

(4) Nothing in this Constitution shall preclude the Directors from
recognising a renunciation of the allotment of any share by the
allottee in favour of some other person.

14.4 GENERAL INFORMATION

(@

(b)

(©

Save for the dividend paid to the shareholders of Revenue Harvest in respect of the
FYE 2017, purchase consideration paid to the Revenue Harvest Vendors pursuant to
the Acquisition of Revenue Harvest as disclosed in Section 6.3 and Directors’
remuneration as disclosed in Section 5.2, no other amount or benefit has been paid
or given within the past 2 years immediately preceding the date of this Prospectus,
nor is it intended to be paid or given, to any of our Promoter, Director or substantial
shareholder.

Save as disclosed in Section 5.6, none of our Directors or substantial shareholders
have any interest, direct or indirect, in any contract or arrangement subsisting at the
date of this Prospectus and which is significant in relation to the business of our
Group.

The manner in which copies of this Prospectus together with the official application

forms and envelopes may be obtained and the details of the procedures for
application of our Shares are set out in Section 15.
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(d)

There is no limitation on the right to own securities including limitation on the right of
non-residents or foreign shareholders to hold or exercise their voting rights on our
Shares.

14.5 CONSENTS

(a)

(b)

()

The written consents of the Adviser, Sponsor, Underwriter, Placement Agent,
Principal Banker, Solicitors, Share Registrar, Company Secretary and Issuing House to
the inclusion in this Prospectus of their names in the form and context in which such
names appear have been given before the issue of this Prospectus and have not
subsequently been withdrawn;

The written consents of the Auditors and Reporting Accountants to the inclusion in
this Prospectus of their names, Accountants’ Report and letter relating to the Pro
forma Consolidated Financial Information in the form and context in which they are
contained in this Prospectus have been given before the issue of this Prospectus and
have not subsequently been withdrawn; and

The written consent of the IMR to the inclusion in this Prospectus of its hame and the
report titled “Executive Summary of the Strategic Analysis of the Electronic Payments
Industry in Malaysia”, in the form and context in which they are contained in this
Prospectus have been given before the issue of this Prospectus and have not been
subsequently withdrawn.

14.6 DOCUMENTS FOR INSPECTION

Copies of the following documents are available for inspection at the Registered Office of our
Company during normal business hours for a period of 6 months from the date of this

Prospectus:

(a) Constitution of our Company;

(b) The audited financial statements of RGB Group for the FYE 2015, 2016 and 2017 and
FPE 2017;

(© The Accountants’ Report as set out in Section 12;

(d) The Reporting Accountants’ reports relating to our pro forma consolidated financial
information as set out in Section 13;

(e) The executive summary of the IMR Report as set out in Section 8, and the full report
thereon;

(f) The material contracts as set out in Section 6.5; and

(9) The letters of consent as set out in Section 14.5.
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14.7 RESPONSIBILITY STATEMENTS

Our Directors and Promoters have seen and approved this Prospectus, and they collectively
and individually accept full responsibility for the accuracy of the information contained herein,
and confirm that after making all reasonable enquiries and to the best of their knowledge and
belief, there are no false or misleading statements or other facts which if omitted, would
make any statement in this Prospectus falise or misleading.

M&A Securities acknowledge that, based on all available information and to the best of its
knowledge and belief, this Prospectus constitutes a full and true disclosure of all material
facts concerning our IPO.

[ The rest of this page is intentionally left blank ]
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15.1

15.2

OPENING AND CLOSING OF APPLICATION

The period for Application will open at 10.00 a.m. on 11 June 2018 and will remain open until
at 5.00 p.m. on 6 July 2018. Any changes to the Closing Date will be published in a widely
circulated daily Bahasa Malaysia and English newspapers within Malaysia prior to the original
closing date of the Application. Following this, the dates for the balloting of the Applications,
allotment of our IPO Shares and Listing would be extended accordingly. LATE
APPLICATIONS WILL NOT BE ACCEPTED.

METHODS OF APPLICATION

The Applications shall be made in relation with and subject to the terms of this Prospectus
and our Constitution.

Types of Application Application Method

Applications for the 11,142,400 Issue Shares made Pink Form Applications only
available for application by our eligible Directors and

employees who have contributed to the success of our

Group.

Applications for the 11,142,400 Issue Shares made
available for applications by the Malaysian Public:

(a) Malaysian Public — Individuals White  Application Form  or
Electronic Share Application or
Internet Share Application

(b) Malaysian Public — Non-Individuals White Application Form only

FULL INSTRUCTIONS FOR THE APPLICATION FOR OUR IPO SHARES AND THE

PROCEDURES TO BE FOLLOWED ARE SET OUT IN THE APPLICATION FORMS. YOU

ARE ADVISED TO READ THE APPLICATION FORMS AND THE NOTES AND
INSTRUCTIONS THEREIN CAREFULLY.

[ The rest of this page is intentionally left blank ]
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15.3 APPLICATIONS USING APPLICATION FORM
15.3.1 Types of Application Forms

The following relevant Application Forms are issued with their notes and instructions enclosed
together with this Prospectus:

(a) Pink Application Forms for application by our eligible Directors and employees
who have contributed to the success of our Group.

(b) White Application Forms for application by the Malaysian Public.

White Application Forms together with copies of this Prospectus may be obtained, subject
to availability, from M&A Securities, participating organisations of Bursa Securities, members
of the Association of Banks in Malaysia, members of the Malaysian Investment Banking
Association and our Issuing House.

The submission of an Application Form does not necessarily mean that your Application will
be successful.

15.3.2 Terms and Conditions for Applications Using Application Forms

Only 1 Application Form from each applicant will be considered and an application must be
for 100 ordinary shares or multiples thereof. MULTIPLE APPLICATIONS WILL NOT BE
ACCEPTED. If you submit multiple applications in your own name or by using the name of
others, with or without their consents, you will be committing an offence under Section 179
of the CMSA and if convicted, may be punished with a minimum fine of RM1,000,000 and a
jail term of up to 10 years under Section 182 of the CMSA.

Application for our IPO Shares must be made on the respective Application Form provided
together with this Prospectus and must be completed in accordance with the notes and
instructions printed on the reverse side of the Application Form and in this Prospectus. In
accordance with Section 232 of the CMSA, the Application Form together with the notes and
instructions printed thereon shall constitute integral part of this Prospectus. Applications
which do not STRICTLY conform to the terms of this Prospectus or Application Form or
notes and instructions printed thereon or which are illegible may not be accepted.

Each completed Application Form must be accompanied by a remittance in Ringgit Malaysia
for the full amount payable by either:

(a) BANKER’S DRAFT OR CASHIER'S ORDER purchased within Malaysia only and drawn
on a bank in Kuala Lumpur (differentiated by a special red band for Bumiputera
applicants); or

(b) MONEY ORDER OR POSTAL ORDER (for applicants from Sabah and Sarawak only); or

(© GUARANTEED GIRO ORDER (“"GGQ”) from Bank Simpanan Nasional Malaysia Berhad
(differentiated by a special red band for Bumiputera applicants); or

(d) ATM STATEMENTS OBTAINED FROM ANY OF THE FOLLOWING FINANCIAL

INSTITUIONS:

. HONG LEONG BANK BERHAD;
. MALAYAN BANKING BERHAD;
. RHB BANK BERHAD.
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made out in favour of:

“TIIH SHARE ISSUE ACCOUNT NO. 678"

and crossed “"A/C Payee Only” (excluding ATM statements) and endorsed on the reverse
side with your name and address.

Applications accompanied by mode of payment other than in the manner stated above or
with excess or insufficient remittances or inappropriate Banker’s Drafts, Cashier's Orders,
Money Orders or Postal Order, ATM Statement or GGO will not be accepted. Details of
remittances must be completed in the appropriate boxes provided in the Application Forms.

If you are an individual and not a member of the Armed Forces/Police, your name and
identity card humber must be exactly the same as that stated in:

(a) Your national registration identity card;

(b) Any valid temporary identity document issued by the National Registration
Department from time to time; or

(© Your “Resit Pengenalan Sementara ("KPPK 09”) issued pursuant to Peraturan 5(5),
Peraturan- Peraturan Pendaftaran Negara 1990.

If you are a member of the Armed Forces/Police, your name and your Armed Forces or Police
personnel number, as the case may be, must be exactly the same as that stated in your
authority card and your address must be the address of your respective camp, base or
station.

For corporation/institutional applicants, the name and certificate of incorporation number
must be exactly the same as that stated in the corporation’s or certificate of incorporation
and the address must be the registered address.

We, together with our Issuing House will not issue any acknowledgement of the receipt of
your Application Form or application monies.

Applications accompanied by mode of payment other than those stated above or with excess
or insufficient remittance may not be accepted. You must complete details of the remittance
in the appropriate boxes provided on the Application Form.

You must state your CDS Account number in the space provided on the Application Form and
you shall be deemed to have authorised Bursa Depository to disclose information pertaining
to your CDS Account to our Issuing House and/or our Company. If you do not presently have
a CDS Account, you may open 1 by contacting any one of the ADAs as stated in Section 15.9.

You must write your name and address on the reverse side of the Banker's Draft, Cashier's
Order, ATM statement, Money Order or GGO from Bank Simpanan Nasional Malaysia Berhad.

Insert the relevant Application Form together with payment and a legible photocopy of your
identification document (identity card/valid temporary identity document issued by the
National Registration Department/"Resit Pengenalan Sementara (KPPK 09)” /authority card
for armed forces or police personnel/certificate of incorporation or certificate of change of
name for corporate or institutional applicant or passport (where applicable) into the Official
“A"” envelope and seal it.
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You must write your name and address on the outside of the Official "A” and “B" envelopes.
The name and address written must be identical to your name and address as per your
identity card/valid temporary identity document issued by the National Registration
Department/"Resit Pengenalan Sementara (KPPK 09)” /authority card for armed forces or
police personnel/certificate of incorporation or certificate of change of name for corporate or
institutional applicant or passport (where applicable).
Affix an 80 sen stamp on the Official "A” envelope and insert the Official "A” envelope into the
Official “"B” envelope.
Each completed Application Form, accompanied by the appropriate remittance and legible
photocopy of the relevant documents must be despatched by ORDINARY POST in the official
envelopes provided to the following address:
Tricor Investor & Issuing House Services Sdn Bhd (11324-H)
Unit 32-01, Level 32, Tower A, Vertical Business Suite
Avenue 3, Bangsar South
No. 8, Jalan Kerinchi
59200 Kuala Lumpur
or DELIVERED BY HAND AND DEPOSITED in the drop-in boxes provided at their
Customer Service Centre, Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South,
No. 8, Jalan Kerinchi, 59200 Kuala Lumpur,
so as to arrive not later than 5.00 p.m. on 6 July 2018 or such extended date.
Registered post must not be used.
No acknowledgement of the receipt of Application Forms or application monies will be made.
Please direct all enquiries in respect of the White Application Form to our Issuing House.

15.4 APPLICATIONS USING ELECTRONIC SHARE APPLICATION

15.4.1 Participating Financial Institutions

Electronic Share Applications may be made through an ATM of the following Participating
Financial Institutions and their branches with the respective processing fee:

- Affin Bank Berhad — No fee will be charged for application by their account holders;
- Alliance Bank Malaysia Berhad — RM1.00;

- AmBank (M) Berhad — RM1.00;

- CIMB Bank Berhad — RM2.50

- HSBC Bank Malaysia Berhad — RM2.50;

- Malayan Banking Berhad — RM1.00;

- Public Bank Berhad — RM2.00;

- RHB Bank Berhad — RM2.50; or

- Standard Chartered Bank Malaysia Berhad (as selected branches only) — RM2.50
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15.4.2 Terms and Conditions for Electronic Share Application

The procedures for Electronic Share Application are set out on the ATM screens of the
relevant Participating Financial Institutions. For illustration purposes, the procedures for
Electronic Share Application at ATMs are set out in Section 15.4.3. The steps set out the
actions that you must take at the ATM to complete an Electronic Share Application. Please
read and understand carefully the terms of this Prospectus, the steps and the terms and
conditions for Electronic Share Application set out below before making an Electronic Share
Application.

In the case of Electronic Share Application, only an applicant who is an individual
with a CDS Account is eligible to utilise the facility.

You must have an existing bank account with, and be an ATM cardholder of, 1 of the
Participating Financial Institutions before you can make an Electronic Share Application at an
ATM of that Participating Financial Institution. An ATM card issued by 1 of the Participating
Financial Institutions cannot be used to apply for our IPO Shares at an ATM belonging to
other Participating Financial Institutions. Upon the completion of your Electronic Share
Application transaction, you will receive a computer-generated transaction slip (“Transaction
Record™), confirming the details of your Electronic Share Application. The Transaction Record
is only a record of the completed transaction at the ATM and not a record of the receipt of
the Electronic Share Application or any data relating to such an Electronic Share Application
by our Company or Issuing House. The Transaction Record is for your retention and should
not be submitted with any Application Form.

Upon the closing of offer for the application for our IPO Shares on 6 July 2018 at 5.00 p.m.,
the Participating Financial Institutions shall submit the magnetic tapes containing their
respective customers’ applications for our IPO Shares to our Issuing House as soon as
practicable but not later than 12.00 p.m. of the 2™ business day after the Closing Date and
Time.

You are allowed to make an Electronic Share Application for our IPO Shares via an ATM that
accepts the ATM cards of the Participating Financial Institutions with which you have an
account and its branches, subject to you making only 1 Application. You can apply for our
IPO Shares via an ATM card of that Participating Financial Institution which is situated in
another country or place outside of Malaysia, subject to you making only 1 Application.

You must ensure that you use your own CDS Account number when making an Electronic
Share Application. If you have a joint account with any Participating Financial Institution, you
must ensure that you enter your own CDS Account number when using an ATM card issued
to you in your own name. Your application will be rejected if you fail to comply with the
foregoing conditions.

The Electronic Share Application shall be made on, and subject to, the above terms and
conditions as well as the terms and conditions appearing below:

(a) The Electronic Share Application shall be made in connection with and subject to the
terms of this Prospectus and the Constitution of our Company.

(b) You are required to confirm the following statements (by depressing predesignated
keys or buttons on the ATM keyboard) and undertake that the following information
given is true and correct:

Q) You have attained 18 years of age as at the Closing Date;

(iH You are a Malaysian citizen residing in Malaysia;
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(iii) You have read the relevant Prospectus and understood and agreed with the
terms and conditions of the application;

(iv) This is the only application that you are submitting; and

(v) You thereby give consent to the participating financial institution and Bursa
Depository to disclose information pertaining to yourself and your account
with the participating financial institution and Bursa Depository to our Issuing
House and other relevant authorities.

(©) Your Application will not be successfully completed and cannot be recorded, as a
completed transaction at the ATM unless you complete all the steps required by the
Participating Financial Institutions. By doing so, you shall be treated as signifying
your confirmation of each of the above statements as well as giving consent in
accordance with the relevant laws of Malaysia, including Section 133 of the Financial
Services Act, 2013 and Section 45 of the SICDA to the disclosure by the relevant
Participating Financial Institution or Bursa Depository, as the case may be, of any of
your particulars to our Issuing House or any other relevant regulatory bodies.

(d) You confirm that you are not applying for our IPO Shares as nominee of any other
person and that any Electronic Share Application that you make is made by yourself
as the beneficial owner. You shall only make 1 Electronic Share Application and shall
not make any other application for our IPO Shares, whether at the ATMs of any
Participating Financial Institution or on the prescribed Application Forms or via
Internet share application.

(e) You must have sufficient funds in your account with the relevant Participating
Financial Institutions at the time you make your Electronic Share Application, failing
which your Electronic Share Application will not be completed. Any Electronic Share
Application, which does not strictly conform to the instructions set out on the screens
of the ATM through which the Electronic Share Application is being made will be
rejected.

() You agree and undertake to subscribe for or purchase and to accept the number of
IPO Shares applied for as stated on the Transaction Record or any lesser number of
IPO Shares that may be allotted or allocated to you in respect of your Electronic
Share Application. In the event that we decide to allot or allocate any lesser number
of such IPO Shares or not to allot or allocate any IPO Shares to you, you agree to
accept any such decision as final. If your Electronic Share Application is successful,
your confirmation (by your action of pressing the designated key on the ATM) of the
number of IPO Shares applied for shall signify, and shall be treated as, your
acceptance of the number IPO Shares that may be allotted or allocated to you and to
be bound by our Constitution.

(9) Our Issuing House, acting under the authority of our Board, reserves the right to
reject any Electronic Share Application or accept any Electronic Share Application in
part only without assigning any reason therefor. Due consideration will be given to
the desirability of allotting or allocating the Shares to a reasonable number of
applicants with a view to establishing an adequate market for the Shares.

(h) You request and authorise us:

() to credit our IPO Shares allotted or allocated to you into your CDS Account;
and
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o)

(k)

0

(i to issue share certificate(s) representing such IPO Shares allotted or
allocated in the name of Bursa Malaysia Depository Nominees Sdn Bhd and
send the same to Bursa Depository.

You acknowledge that your Electronic Share Application is subject to the risks of
electrical, electronic, technical and computer-related faults and breakdowns, fires and
other events beyond the control of our Company, Issuing House, the Participating
Financial Institution or Bursa Depository, and irrevocably agree that if:

0] our Company or Issuing House do/does not receive your Electronic Share
Application; and

(iH data relating to your Electronic Share Application is wholly or partially lost,
corrupted or not otherwise accessible, or not transmitted or communicated to
our Company or Issuing House,

you shall be deemed not to have made an Electronic Share Application and you shall
not claim whatsoever against the Company, the Issuing House, the Participating
Financial Institutions or Bursa Depository for our IPO Shares applied for or for any
compensation, loss or damage.

All your particulars in the records of the relevant Participating Financial Institution at
the time you make your Electronic Share Application shail be deemed to be true and
correct and our Company, Issuing House and the relevant Participating Financial
Institution shall be entitled to rely on the accuracy thereof.

You shall ensure that your particulars as recorded by both Bursa Depository and the
relevant participating financial institution are correct and identical. Otherwise, your
Electronic Share Application is liable to be rejected. You must inform Bursa
Depository promptly of any change in address, failing which the notification letter of
successful allotment or allocation will be sent to your registered or correspondence
address last maintained with Bursa Depository.

By making and completing an Electronic Share Application, you agree that:

0 in consideration of our Company agreeing to allow and accept the making of
any application for our IPO Shares via the Electronic Share Application facility
established by the Participating Financial Institution at their respective ATMs,
your Electronic Share Application is irrevocable;

(i our Company, the Participating Financial Institutions, Bursa Depository and
our Issuing House shall not be liable for any delays, failures or inaccuracies in
the processing of data relating to your Electronic Share Application due to a
breakdown, failure of transmission or communication facilities, or to any
cause beyond our/their control;

iii) notwithstanding the receipt of any payment by our Company or on behalf of
our Company, the acceptance of your offer to subscribe for and purchase of
our IPO Shares for which your Electronic Share Application has been
successfully completed shall be constituted by the issue of notices of
successful allocation for prescribed securities, in respect of the said IPO
Shares;
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(iv) you irrevocably authorise Bursa Depository to complete and sign on your
behalf as transferee or renouncee any instrument of transfer and/or other
documents required for the issue or transfer of our IPO Shares allotted or
allocated to you; and

(v) our Company agrees that in relation to any legal action or proceedings
arising out of or in connection with the contract between the parties and/or
the electronic share scheme and/or any terms herein, all rights, obligations
and liabilities shall be construed and determined in accordance with the laws
of Malaysia and with all directives, rules, regulations and notices from
regulatory bodies and that our Company irrevocably submits to the
jurisdiction of the Courts of Malaysia.

(m) Our Issuing House, acting under the authority of our Board, reserves the right to
reject applications which do not conform to theses instructions.

15.4.3 Steps for Electronic Share Application through a Participating Financial
Institution’'s ATM

(a) You must have an account with a Participating Financial Institution and an ATM card
issued by that Participating Financial Institution to access the account;

(b) You must have a CDS Account; and

() You have to choose the Electronic Share Application option at the ATM of the
Participating Financial Institution. Mandatory statements required in the Application
are set out on Section 15.4.2 relating to the terms and conditions for Electronic Share
Application. You have to enter at least the following information through the ATM
where the instructions on the ATM screen require you to do so:

- Personal Identification Number (“"PIN Number");

- TIIH Share Issue Account No. 678;

- CDS Account number;

- Number of IPO Shares applied for and/or the Ringgit Malaysia amount to be
debited from the account; and

-  Confirmation of several mandatory statements.

15.5 APPLICATIONS USING INTERNET SHARE APPLICATION

15.5.1 Steps for Internet Share Application through an Internet Participating Financial
Institution’s website

The exact steps for Internet Share Application in respect of the Shares are as set out on the
Internet financial services website of the Internet Participating Financial Institutions.

For illustration purposes only, the steps for an application for our IPO Shares via Internet
Application may be as set out below. The steps set out the actions that you must take at the
Internet financial services website of the Internet Participating Financial Institution to
complete an Internet Share Application.

YOU MUST HAVE A CDS ACCOUNT BEFORE YOU CAN MAKE ANY APPLICATION FOR
THE SHARES. PLEASE TAKE NOTE THAT THE ACTUAL STEPS FOR INTERNET SHARE
APPLICATIONS CONTAINED IN THE INTERNET FINANCIAL SERVICES WEBSITE OF
THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS MAY DIFFER FROM
THE STEPS OUTLINED BELOW.
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(a)

(b)

()

(d)

(e)

)
(9)

Connect to the Internet financial services website of the Internet Participating
Financial Institution with which you have an account.

Login to the Internet financial services facility by entering your user identification and
PIN Number/password.

Navigate to the section of the website on applications in respect of initial public
offerings.

Select the counter in respect of our IPO Shares to launch the Electronic Prospectus
and the terms and conditions of the Internet Share Application.

Select the designated hyperlink on the screen to accept the abovementioned terms
and conditions, having read and understood such terms and conditions.

At the next screen, complete the online application form.

Check that the information contained in the online application form such as the
Shares counter, identity card number, CDS Account number, number of IPO Shares
applied for and the account number to debit are correct, and select the designated
hyperlink on the screen to confirm and submit the online application form.

By confirming such information, you also undertake that the following information
given is true and correct:

0] You have attained 18 years of age as at the Closing Date;
(ih You are a Malaysian citizen residing in Malaysia;

iii) You have, prior to making the Internet Share Application, received and/or
have had access to a printed/electronic copy of the Prospectus, the contents
of which you have read and understood;

(iv) You agree to all the terms and conditions of the Internet Share Application as
set out in this Prospectus and have carefully considered the risk factors set
out in this Prospectus, in addition to all other information contained in this
Prospectus before making the Internet Share Application for our IPO Shares;

v) The Internet Share Application is the only application that you are submitting
for our IPO Shares;

(vi) You authorise the Internet Participating Financial Institution or the
Authorised Financial Institution to deduct the full amount payable for our IPO
Shares from your account with the Internet Participating Financial Institution
or the Authorised Financial Institution;

(vii)  You give your express consent in accordance with the relevant laws of
Malaysia (including but not limited to Section 133 of the Financial Services
Act, 2013 and Section 45 of the SICDA) to the disclosure by the Internet
Participating Financial Institution, the Authorised Financial Institution and/or
Bursa Depository, as the case may be, of your information, your Internet
Share Application or your account with the Internet Participating Financial
Institution, to our Issuing House and the Authorised Financial Institution, the
SC and any other relevant authority;
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(h)

()

@

(k)

(vii)  You are not applying for our IPO Shares as a nominee of any other person
and the application is made in your own name, as the beneficial owner and
subject to the risks referred to in this Prospectus; and

(ix) You authorise the Internet Participating Financial Institution to disclose and
transfer to any person, including any government or regulatory authority in
any jurisdiction, our Company, Bursa Securities or other relevant parties in
connection with our IPO Shares, all information relating to you if required by
any law, regulation, court order or any government or regulatory authority in
any jurisdiction or if such disclosure and transfer is, in the reasonable opinion
of the Internet Participating Financial Institution, necessary for the provision
of the Internet Application services or if such disclosure is requested or
required in connection with our IPO Shares. Further, the Internet
Participating Financial Institution will take reasonable precautions to preserve
the confidentiality of your information furnished by you to the Internet
Participating Financial Institution in connection with the use of the Internet
Share Applications services;

Upon submission of your online application form, you will be linked to the website of
the Authorised Financial Institution to effect the online payment of your application
money for our IPO.

As soon as your transaction is completed, a message from the Authorised Financial
Institution pertaining to your payment status will appear on the screen of the website
through which the online payment of your application money is being made.

Subsequent to the above, the Internet Participating Financial Institution shall confirm
that your Internet Share Application has been completed, via the Confirmation Screen
on its website.

You are advised to print out the Confirmation Screen for reference and retention.

15.5.2 Terms and Conditions for Internet Share Application

Applications for our IPO Shares may be made through the Internet financial services website
of the Internet Participating Financial Institutions.

YOU ARE ADVISED NOT TO APPLY FOR OUR IPO SHARES THROUGH ANY WEBSITE
OTHER THAN THE INTERNET FINANCIAL SERVICES WEBSITE OF THE INTERNET
PARTICIPATING FINANCIAL INSTITUTIONS.

Internet Participating Financial Institution

Internet Share Applications may be made through a website of the following Participating
Financial Institutions with the respective processing fee:

CIMB Investment Bank Berhad (www.eipocimb.com) — RM2.00 for payment via CIMB
Bank Berhad or Malayan Banking Berhad;

CIMB Bank Berhad (www.cimbclicks.com.my) — RM2.00 for applicants with CDS
Accounts held with CIMB Investment Bank Berhad and RM2.50 for applicants with
CDS Accounts with other ADAS;

Malayan Banking Berhad (www.maybank2u.com.my) — RM1.00;

RHB Bank Berhad (www.rhb.com.my) — RM2.50;
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) Affin Bank Berhad (www.affinOnline.com) — No fees will be charged for application by
their account holders;

. Public Bank Berhad (www.pbebank.com) — RM2.00; and

) Alliance Bank Malaysia Berhad (www.allianceonline.com.my) — RM1.00.

PLEASE READ THE TERMS OF THIS PROSPECTUS, THE TERMS AND CONDITIONS
FOR INTERNET SHARE APPLICATIONS SET OUT HEREIN AND THE STEPS FOR
INTERNET SHARE APPLICATIONS SET OUT HEREIN CAREFULLY PRIOR TO
MAKING AN INTERNET SHARE APPLICATION.

THE EXACT TERMS AND CONDITIONS AND THE SEQUENCE FOR INTERNET SHARE
APPLICATIONS IN RESPECT OF OUR IPO SHARES ARE AS SET OUT ON THE
INTERNET FINANCIAL SERVICES WEBSITE OF THE INTERNET PARTICIPATING
FINANCIAL INSTITUTIONS.

PLEASE NOTE THAT THE ACTUAL TERMS AND CONDITIONS OUTLINED BELOW
SUPPLEMENT THE ADDITIONAL TERMS AND CONDITIONS FOR INTERNET SHARE
APPLICATIONS CONTAINED IN THE INTERNET FINANCIAL SERVICES WEBSITE OF
THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS.

An Internet Share Application shall be made on and shall be subject to the terms and
conditions set out herein:

(a) You can make an Internet Share Application if you fulfill all of the following:

(M You are an individual with a CDS Account and in the case of a joint account,
an individual CDS Account registered in your name which is to be used for
the purpose of the application if you are making the application instead of a
CDS Account registered in the joint account holder’s name;

(iH You have an existing account with access to Internet financial services
facilities with an Internet Participating Financial Institution. You must have
ready your user identification ("User ID") and Personal Identification
Numbers ("PIN")/password for the relevant Internet financial services
facilities; and

(iii) You are a Malaysian citizen and have a mailing address in Malaysia.
You are advised to note that a User ID and PIN/password issued by 1 of the Internet
Participating Financial Institutions cannot be used to apply for our IPO Shares at

Internet financial service websites of other Internet Participating Financial Institutions.

(b) An Internet Share Application shall be made on and shall be subject to the terms of
this prospectus and our Company’s Constitution.

(©) You are required to confirm the following statements (by selecting the designated
hyperlink on the relevant screen of the Internet financial services website of the
Internet Participating Financial Institution) and to undertake that the following
information given is true and correct:

0) You have attained 18 years of age as at the Closing Date;

(i You are a Malaysian citizen residing in Malaysia;
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(iii)

(iv)

v

(vi)

(vii)

(viii)

(ix)

You have, prior to making your Internet Share Application, received and/or
have had access to a printed/electronic copy of this Prospectus, the contents
of which you have read and understood;

You agree to all the terms and conditions of the Internet Share Application as
set out in this Prospectus and have carefully considered the risk factors set
out in this Prospectus, in addition to all other information contained in the
Prospectus before making your Internet Share Application for our IPO;

Your Internet Share Application is the only application that you are
submitting for our IPO Shares;

You authorise the Internet Participating Financial Institution or the
Authorised Financial Institution to deduct the full amount payable for our IPO
Shares from your account with the Internet Participating Financial Institution
or the Authorised Financial Institution;

You give express consent in accordance with the relevant laws of Malaysia
(including but not limited to Section 133 of the Financial Services Act, 2013
and Section 45 of the SICDA) to the disclosure by the Internet Participating
Financial Institution, the Authorised Financial Institution and/or Bursa
Depository, as the case may be, of your information, your Internet Share
Application or your account with the Internet Participating Financial
Institution, to our Issuing House and the Authorised Financial Institution, the
SC and any other relevant authority;

You are not applying for our IPO Shares as a hominee of any other person
and your application is made in your own name, as beneficial owner and
subject to the risks referred to in this Prospectus; and

You authorise the Internet Participating Financial Institution to disclose and
transfer to any person, including any government or regulatory authority in
any jurisdiction, our Company, Bursa Securities or other relevant parties in
connection with our IPO, all information relating to you if required by any
law, regulation, court order or any government or regulatory authority in any
jurisdiction or if such disclosure and transfer is, in the reasonable opinion of
the Internet Participating Financial Institution, necessary for the provision of
the Internet Application services or if such disclosure is requested or
required in connection with our IPO. Further, the Internet Participating
Financial Institution will take reasonable precautions to preserve the
confidentiality of your information furnished by you to the Internet
Participating Financial Institution in connection with the use of the Internet
Share Application services.

(d) Your application will not be successfully completed and cannot be recorded as a
completed application unless you have completed all relevant application steps and
procedures for the Internet Share Application which would result in the Internet
financial services website displaying the Confirmation Screen.

For the purposes of this Prospectus, “Confirmation Screen” shall mean the screen
which appears or is displayed on the Internet financial services website, which
confirms that your Internet Share Application has been completed and states the
details of your Internet Share Application, including the number of IPO Shares
applied for which you can print out for your records.
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Upon the display of the Confirmation Screen, you shall be deemed to have confirmed
the truth of the statements set out in Section 15.5.2 (c).

(e) You must have sufficient funds in your account with the Internet Participating
Financial Institution or the Authorised Financial Institution at the time of making your
Internet Share Application, to cover and pay for our IPO Shares and the related
processing fees, charges and expenses, if any, to be incurred, failing which your
Internet Share Application will not be deemed complete, notwithstanding the display
of the Confirmation Screen. Any Internet Share Application which does not conform
strictly to the instructions set out in this Prospectus or any instructions displayed on
the screens of the Internet financial services website through which the Internet
Share Application is made shall be rejected.

) You irrevocably agree and undertake to subscribe for and to accept the number of
IPO Shares applied for as stated on the Confirmation Screen or any lesser number of
IPO Shares that may be allotted to you in respect of the Internet Share Application. If
our Company decides to allot or allocate any lesser number of such Shares or not to
allot or allocate any IPO Shares to you, you agree to accept any such decision of our
Company as final.

In the course of completing your Internet Share Application on the website of the
Internet Participating Financial Institution, your confirmation of the number of IPO
Shares applied for (by way of your action of clicking the designated hyperlink on the
relevant screen of the website) shall be deemed to signify and shall be treated as:

Q)] Your acceptance of the number of IPO Shares that may be allotted or
allocated to you in the event that your Internet Share Application is
successful or successful in part, as the case may be; and

(i) Your agreement to be bound by the Constitution of our Company.

(9) You are fully aware that multiple or suspected multiple Internet Share Applications
for our IPO Shares will be rejected. Our Company reserves the right to reject any
Internet Share Application or accept any Internet Share Application in part only
without assigning any reason therefore. We will give due consideration to the
desirability of allotting or allocating the Shares to a reasonable number of applicants
with a view to establishing an adequate market for the Shares.

(h) If your Internet Share Application is unsuccessful or successful in part only, the
Internet Participating Financial Institution will be informed of the unsuccessful or
partially successful Internet Share Application. If your Internet Share Application is
unsuccessful, the Internet Participating Financing Institution will credit or arrange
with the Authorised Financial Institution to credit the full amount of your application
money in Ringgit Malaysia (without interest or any Shares of revenue or other benefit
arising therefrom) into your account with the Internet Participating Financial
Institution or the Authorised Financial Institution within 2 market days after receipt of
written confirmation from our Issuing House.

Our Issuing House shall inform the Internet Participating Financial Institution of
unsuccessful or partially successful applications within 2 Market Days from the
balloting date.

If your Internet Share Application is accepted in part only, the relevant Internet
Participating Financial Institution will credit the balance of your application monies in
Ringgit Malaysia (without interest or any share of revenue or other benefit arising
therefrom) into your account with the Internet Participating Financial Institution
within 2 Market Days after receipt of written confirmation from our Issuing House.
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However, a number of applications will be held in reserve to replace any successfully
balloted applications that are subsequently rejected. If your application is held in
reserve, and subsequently rejected, your application monies (without interest or any
share of revenue or other benefit arising therefrom) will be refunded to you by the
Internet Participating Financial Institutions by crediting into the applicant’s account
with the Internet Participating Financial Institution within 10 Market Days from the
day of the final ballot of the applications list.

If your application is held in reserve and which are subsequently unsuccessful (or
only partly successful), the Issuing House shall inform the relevant Participating
Financial Institutions of the non-successful or partly successful Applications within 2
Market Days after the final balloting date. The Internet Participating Financial
Institutions will then credit the application monies (or any part thereof but without
interest or any share of revenue or other benefit arising therefrom) into your account
within 2 Market Days after the receipt of written confirmation from the Issuing
House.

Except where our Issuing House is required to refund application monies, it is the
sole responsibility of the Internet Participating Financial Institution to ensure the
timely refund of application monies from unsuccessful or partially successful Internet
Share Applications. Therefore, you are strongly advised to consult the Internet
Participating Financial Institution through which your application was made in respect
of the mode or procedure of enquiring on the status of your Internet Share
Application in order to determine the status or exact nhumber of IPO Shares allotted, if
any, before trading of our IPO Shares on Bursa Securities.

0] Internet Share Applications will be closed at 5.00 p.m. on 6 July 2018 or such other
extended date. An Internet Share Application is deemed to be received only upon its
completion, which is when the Confirmation Screen is displayed on the Internet
financial services website. You are advised to print out and retain a copy of the
Confirmation Screen for record purposes. Late Internet Share Applications will not be
accepted.

) You irrevocably agree and acknowledge that your Internet Share Application is
subject to risk of electrical, electronic, technical and computer-related faults and
breakdowns, faults with computer software, problems occurring during data
transmission, computer security threats such as viruses, hackers and crackers, fires,
acts of God and other events beyond the control of the Internet Participating
Financial Institution, the Authorised Financial Institution, our Issuing House and our
Company. If, in any such event, we, our Issuing House and/or the Internet
Participating Financial Institution and/or the Authorised Financial Institution do not
receive your Internet Share Application and/or the payment therefore, or in the event
that any data relating to your Internet Share Application or the tape or any other
devices containing such data is lost, corrupted, destroyed or otherwise not accessible,
whether wholly or partially and for any reason whatsoever, you shall be deemed not
to have made an Internet Share Application and you shall have made no claim
whatsoever against us, our Issuing House or the Internet Participating Financial
Institution and the Authorised Financial Institution in relation to our IPO Shares
applied for or for any compensation, loss or damage whatsoever, as a consequence
thereof or arising therefrom.
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(k) All of your particulars in the records of the relevant Internet Participating Financial
Institution at the time of your Internet Share Application shall be deemed to be true
and correct, and we, our Issuing House, the Internet Participating Financial
Institutions and all other persons who, are entitled or allowed under the law to such
information or where you expressly consent to the provision of such information shall
be entitled to rely on the accuracy thereof.

You shall ensure that your personal particular as recorded by both Bursa Depository
and the Internet Participating Financial Institution are correct and identical.
Otherwise, your Internet Share Application is liable to be rejected. The notification
letter on successful allocation or allotment will be sent to your address last registered
with Bursa Depository. It is your responsibility to notify the Internet Participating
Financial Institution and Bursa Depository of any changes in your personal particulars
that may occur from time to time.

0] By making and completing an Internet Share Application, you are deemed to have
agreed that:

0] in consideration of us making available the Internet Share Application facility
to you, through the Internet Participating Financial Institution acting as our
agents, the Internet Share Application is irrevocable;

(i) you have irrevocably requested and authorised us to register our IPO Shares
allotted or allocated to you for deposit into your CDS Account;

(iii) neither we nor the Internet Participating Financial Institution shall be liable
for any delay, failure or inaccuracy in the recording, storage or transmission
or delivery of data relating to your Internet Share Application to our Issuing
House or Bursa Depository due to any breakdown or failure of transmission,
delivery or communication facilities or due to any risk referred to in Section
15.5.2(j) or to any cause beyond their control;

(iv) you shall hold the Internet Participating Financial Institution harmless from
any damages, claims or losses whatsoever, as a consequence of or arising
from any rejection of your Internet Share Application by our Issuing House,
us and/or the Internet Participating Financial Institution for reasons of
multiple application, suspected multiple application, inaccurate and/or
incomplete details provided by you, or any other cause beyond the control of
the Internet Participating Financial Institution;

(v) the acceptance of the offer made by you to subscribe for our IPO Shares for
which your Internet Share Application has been successfully completed shall
be constituted by written notification in the form of the issue of a notice of
allotment by us or on our behalf and not otherwise, notwithstanding the
receipt of any payment by us or on our behalf;

(vi) you are not entitled to exercise any remedy of rescission for
misrepresentation at any time after acceptance of your Internet Application
by us;

(vii)  in making the Internet Share Application, you have relied solely on the
information contained in this Prospectus. We, M&A Securities and any other
person involved in our IPO shall not be liable for any information not
contained in this Prospectus which may have been relied on by you in making
the Internet Share Application; and
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(viii)  the acceptance of your Internet Share Application by us and the contract
resulting therefrom under our IPO shall be governed by and construed in
accordance with the laws of Malaysia, and you irrevocably submit to the
jurisdiction of the courts of Malaysia.

15.6 APPLICATIONS AND ACCEPTANCES

You can only apply for our IPO Shares if:
0 You have attained 18 years of age as at the Closing Date;
(i You are a Malaysian citizen residing in Malaysia;

(iii) You are a corporation/institution incorporated in Malaysia where, there is a majority
of Malaysian citizens on your board of Directors/trustee and if you have a share
capital, more than half of your issued share capital, excluding preference share
capital, is held by Malaysian citizens;

(iv) You are a superannuation, provident or pension fund established or operating in
Malaysia;

V) You have a CDS Account;

(vi) You have read the relevant Prospectus and understood and agreed with the terms
and conditions of the application;

(vii)  You are not a Director or employee of our Issuing House or their immediate family
members;

(viii)  This is the only application that you are submitting; and

(ix) You give consent to the Participating Financial Institution and Bursa Depository to
disclose information pertaining yourself and your account with the Participating
Financial Institution and Bursa Depository to us, our Issuing House and other
relevant authorities.

The amount payable in full on application is RM0.37 per IPO Share. Persons submitting
applications by way of Application Forms may not submit applications by way of Electronic
Share Applications or by way of Internet Share Application and vice versa. A corporation or
institution cannot submit an Application by way of Electronic Share Application or Internet
Share Application.

Our Issuing House, acting under the authority of our Board reserves the right not to accept
any Application or accept any Application in part only without assigning any reason therefor.
Due consideration will be given to the desirability of allotting or allocating our IPO Shares to a
reasonable number of applicants with a view to establishing an adequate market for our IPO
Shares.

Our Issuing House, acting under the authority of our Board reserves the right not to accept
any application which does not strictly comply with the instructions or to accept any
Application in part only without assigning any reason therefore.

The submission of your Application Form or the completion of your Electronic Share

Application or Internet Share Application does not necessarily mean that your Application will
be successful.
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In the event of an over-subscription, acceptance of Applications by the Malaysian Public shall
be subject to ballot to be conducted in a manner as approved by our Directors. Our Board will
ensure that any excess IPO Shares will be allocated on a fair and equitable manner, and in
our best interest. Due consideration will be given to the desirability of distributing our IPO
Shares to a reasonable number of applicants with a view to broadening the shareholding base
and establishing an adequate market in the trading of our Shares.

The final allocation of our IPO Shares to any single applicant will be made to ensure that our
Company complies with the public shareholding spread requirement under the Listing
Requirements, which is at least 25.0% of our total enlarged share capital of our Shares for
which listing is sought must be in the hands of public shareholders, with a minimum of 200
public shareholders holding not less than 100 Shares each upon admission to the Official List
of the ACE Market. In the event that the above requirement is not met pursuant to our
Listing, we may not be allowed to proceed with our Listing. In the event thereof, your monies
paid in respect of your Applications will be returned without interest of the said permission for
listing and quotation is not granted. Applicants will be selected in a manner determined by
our Directors.

YOUR APPLICATION MUST BE FOR 100 ORDINARY SHARES OR MULTIPLES
THEREOF.

In the event of an under-subscription of IPO Shares by the Malaysian Public, such number of
IPO Shares not applied for will be reallocated in the manner as specified in Section 4.4.5.

If you are unsuccessful/partially successful in your Application, the full amount or the balance
of the Application monies, as the case may be, will be refunded without interest in the
following manner:

(a) For an Application by way of Application Form, the application monies or the balance
of it, as the case may be, will be returned to you via the self-addressed and stamped
Official “A" envelope you provided, by ordinary post (for fully unsuccessful
applications) or by crediting into your bank account for purposes of cash dividend
/distribution if you have provided such bank account information to Bursa Depository
or by ordinary post to your last address maintained with the Bursa Depository, if you
have not provided such bank account information to Bursa Depository (for partially
successful applications), at your own risk within 10 Market Days from the date of the
final ballot.

If your application is rejected because you did not provide a CDS Account, the full
amount of your application monies will be sent to you to the address as per the
identity card or “Resit Pengenalan Sementara (KPPK 09)" or any valid temporary
identity document as issued by the National Registration Department from time to
time, or authority card in the case of armed forces/police personnel, at your own risk.

Our Issuing House reserves the right to bank in all application monies from
unsuccessful applicants. These monies will be refunded within 10 Market Days from
the date of the final ballot by crediting into your bank account for purposes of cash
dividend /distribution if you have provided such bank account information to Bursa
Depository or by ordinary post to your last address maintained with the Bursa
Depository at your own risk if you have not provided such bank account information
to Bursa Depository.
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(b) For an Application by way of Electronic Share Application, where an Electronic Share
Application is not successful or successful in part only, the relevant participating
financial institution will be informed of the non-successful or partially successful
applications. If the Electronic Share Application is not successful, the relevant
Participating Financial Institutions will credit the full amount of your Application
monies into your account with that Participating Financial Institution within 2 Market
Days after the receipt of confirmation from our Issuing House. Our Issuing House
shall inform the Participating Financial Institutions of the non-successful or partially
successful Applications within 2 Market Days after the balloting date. You may check
your account on the 5™ Market Day from the balloting date.

Where your Electronic Share Application is accepted in part only, the relevant
Participating Financial Institution will credit the balance of your Application monies
without interest into your account with the Participating Financial Institution within 2
Market Days after the receipt of confirmation from our Issuing House. A number of
Applications will, however, be held in reserve to replace any successfully balloted
applications, which are subsequently rejected. For such Applications, which are
subsequently rejected, the Application monies without interest will be refunded to
you by the Participating Financial Institutions by crediting into the applicant's account
with the Participating Financial Institution not later than 10 Market Days from the day
of the final ballot of the application list.

Where for Applications that are held in reserve and are subsequently unsuccessful (or
only partly successful), the Issuing House shall inform the relevant Participating
Financial Institutions of the non-successful or partly successful Applications within 2
Market Days after the final balloting date. The Participating Financial Institutions will
then credit the application monies (or any part thereof but without interest or any
share of revenue or other benefit arising therefrom) into your account within 2
Market Days after the receipt of written confirmation from the Issuing House.

© For an Application by way of Internet Share Application, please refer to Section
15.5.2(h).

If you encounter any problems in your Application, you may refer to the Participating
Financial Institutions.

If you are successful in your Application, our Directors reserve the rights to require you to
appear in person at the registered office of our Issuing House within 14 days of the date of
the notice issued to you to ascertain the regularity or propriety of the Application. Our
Directors shall not be responsible for any loss or non-receipt of the said notice nor shall they
be accountable for any of your expenses incurred or to be incurred for the purpose of
complying with this provision.

Your remittance having been presented for payment shall not signify that your Application
has been accepted.

CDS ACCOUNT
Pursuant to Section 14(1) of SICDA, Bursa Securities has prescribed the Issues Shares as
Prescribed Securities. In consequence thereof, the share issued/offered through this

Prospectus will be deposited directly with Bursa Depository and any dealings in these shares
will be carried out in accordance with the SICDA and Rules of Bursa Depository.
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Following the above, in accordance to Section 29 of the Securities Industry (Central
Depositories) (Amendment) Act 1998, all dealings in our IPO Shares of our Company
including our IPO Shares will be by book entries through CDS Accounts. No share certificates
will be issued to you.

You must have a CDS Account when applying for our IPO Shares. If you do not presently
have a CDS Account, you should open a CDS Account at an ADA prior to making an
application for our IPO Shares.

In the case of an Application by way of Application Form, you should state your CDS Account
number in the space provided on the Application Form and you shall be deemed to have
authorised Bursa Depository to disclose information pertaining to your CDS Account to our
Issuing House or our Company and any relevant regulatory bodies, as the case may be.

In the case of an Application by way of Electronic Share Application, you shall furnish your
CDS Account number to the Participating Financial Institution by way of keying in your CDS
Account number if the instructions on the ATM screen require you to do so.

In the case of an application by way of Internet Share Application, only an applicant who has
a CDS Account can make an Internet Share Application. In certain cases, only an applicant
who has a CDS Account opened with the Internet Participating Financial Institution can make
an Internet Share Application. Arising therewith, the applicant’s CDS Account number would
automatically appear in the e-IPO online application form.

Failure to comply with these specific instructions or inaccuracy in the CDS Account number,
arising from use of invalid, third party or nominee accounts, may result in the Application
being rejected. If a successful applicant fails to state his / her CDS Account number, our
Issuing House, on our authority, will reject the Application. Our Issuing House, acting under
the authority of our Board also reserves the right to reject any incomplete and inaccurate
Application.

Applications may also be rejected if the applicants’ particulars provided in the Application
Forms, or in the case of Electronic Share Application or Internet Share Application, if the
records of the Participating Financial Institutions at the time of making the Electronic Share
Application or Internet Share Application differ from those in Bursa Depository’s records, such
as the identity card number, name and nationality.

NOTICES OF ALLOTMENT

Our IPO Shares allocated to you will be credited into your CDS Account if you are successful
or partially successful in your application. A notice of allotment will be despatched to you at
your address last maintained with Bursa Depository at your own risk prior to our Listing. This
is the only acknowledgement of acceptance of your application.

You shall ensure that your personal particulars as recorded by both Bursa Depository and
relevant participating financial institutions are correct and identical. You must inform Bursa
Depository of your updated address promptly by adhering to certain rules and regulations of
Bursa Depository, failing which the notification letter on successful allotment shall be sent to
your address last registered with Bursa Depository.
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You may also check the status of your application by calling your respective ADAs as stated in
Section 15.9 or at the telephone numbers of our Issuing House stated below (during office
hours only) or by checking at our Issuing House's website stated below after the date of
allotment of the Shares:
Issuing House Enquiry Services : 03-2783 9299
Issuing House Website : www.myetricor.com
The results of the allocation of shares derived from successful balloting will be made available
to the public at Issuing House website: www.myetricor.com 1 Market Day after the balloting
date.

15.9 LIST OF ADAs

The list of ADAs and their respective addresses, telephone numbers and ADA codes are
available at the website / link below:

www.bursamalaysia.com/market/securities/equities/brokers

[ The rest of this page has been intentionally left blank ]

322



€ce

Pyg ups
(£66T) W)SAS JuswAed
JluoIP3 ueisAeep
03 Jalinbdoy Ayed payL
se  WasAs  juswAed
e odledo 0} 9qe
S UOIIN|OS  SNUDASY

sny} ‘vsd ay3 o (€)s
uoI1P3S Jo sjuswalinbal

syl  yum  pajdwod 6002
Sey UuonN|oS SNUSADY Jasquadas uonnjos
v/N psjels suoN ey sayiou WNE v/N 1 NG anuanay  (q)
‘pijeA aq Jabuoj ou |im uonredRoU SIY}
‘e10Z AINC TE AQ WIISAS dYl SDUSWWOD
0} S|ile} ISOAlBH  SNUIASY  PINoYs ‘g "Wd3sAS
Aedaas sy 3jesado
‘WalsAs 0] 9|qe Sl IS9AleH
pssodoisd 3yl jo Sjep JUSWSOUSWILIOD anuaAsy snul ‘(,vSd.)
SU3 JO WNG AJ3ou 0} S| ISOAlBH BNUDADY °'C €00C PV SWIISAS
juswhed sy Jjo (€)S
‘uondo juswAed mau Aue Bupdadde uoI3OaS Jo sjuswalinbal
Buipnpul ‘wajsAs Aedaal s 0} ssbueyd 3yl  ywm  pajdwod €107
Jofew Aue Bupjew o3 Joud sAep Qg sey JSOAIRH SNUDJADY Atenige4 =Y [=TH
palidwoD  ulyIm WNG AJjJou 03 Sl JSBAlRH SNUBASY ‘T jey) solyou WNd V/N b WNg anuaAy  (e)
snjels pasodul suonipuod Jofews 10/pue A3inbg sDUDI Andxa anssi  Ajuoyjiny bBuinssy 292UI7 "ON
aouejdwo) /leaoidde jo ainjeN Jo ajeq Jo @jea

‘sjuawadinbal ssausng |elausb ayy 03 Buluiepad asouy ueyy Jayjo suonesado
Ano Ino Aued 0} sn Joj J9pao ul dnots Uno 03 panss| sywdad pue ssouddy| Jofew ‘sjeaocidde Jofew IS0 ou a1e AIBY) A1 Y} 3B Se ‘MOoj[aq pISOPSIP Se dAeS

SLIWY3d ANV SISNIDIT ‘STVAOUddY YOLVIN I XIAN3ddV

a-12€8bCT i'ON Auedwio)




"£T0C WV SDIAILS |epueuld
2yl Jo (1)ezr uomdss o3 juensind
PNpUod  ssaulsng U0 sjudwWaNnbal
10 uonebiiqo Aue apnpul Ydym ‘uonn|os
anuaAay Aq poldwod aq o031 splepuels
Ajpads Aew NG -sebueyd pasodoud
33 Jo a1ep aAIAYS 3y o3 Joud sAep of
sobueyd pasodoud ay3 Jo s|ieIop 3yl NG
0} Jlwqns 0} palinbal S} UOIIN|OS SNUIADY
‘Mol Juswomas pue juswAded se [|am
se ‘aouejdanoe juawAed jo spow ‘Jaylew
19612} jo obueyo Aue o3 pajwy jou
nq Buipnpur Ppow ssauisnq pasodoud

vee

9y} o1 sobueyo jusnbasqns Aue so4 ()
‘sjueydlow
S} PUR UOIIN|OS SNUIAIY UaMIaq Sk ||om
se ‘y Auedwo) pue uoinNOS aNU3ADY
udamIaq Juawaalbe ayj Jo Adod Buipnpul
‘1919 SIYyl JO dlep Sy} wolj JedA eisAe|ely ul sjuswAed
T Ulyim 39 [leys yoiym) sjuswied ¥d Jo ud jo  ooueydadoe
2ouejdacoe ayy jo ajep juswaduswwo) (1) 8yl d|qeus o3 |esodoud
5,U01INj0S anuanay /102 uoin|os
paljdwo) :bumo||o) a3 Jo Bunum ur WNG AJIoN T uo uonddfqo ou sey WNY V/IN Ael r4 WNd anuaasy  (p)
WNd
AqQ pajou Anp ua3q
sey sjuswAed pued
Aeduolun 10j SIDIAIDS
Burinboe jueydIBW
B =11l6) 0} jesodo.d T10¢ uonn|os
V/N ‘pa3els aUON  S,uonn|os anuaAdy V/N aunf Tz WNg anuandy (9)
smejs pasoduwi suonpuod Jofew 1o /pue A3inbg S$32UDN Andxa anssl  AQjuoyiny buinssy 220uU3dI1 "ON
asueldwo) /1eaoidde jo sunjeN Jo ajeq Jo ajeq

(P,7u0D) S1IWY¥3Id ANV SISNIDI1 ‘STVAOUdAY HOLVIW I XIANIddY

a-TZE8HTT :'ON Auedwo)




'sswq jje
1e ‘syuswihed YO 40j sjueyosow JWS SH
0] JuswAed Bupew 1oy pasn aq Ajuo ued
ey spuny ysodap 0} ‘6H6T IOV d3)SN4L
93U} yum aoueplodde ul  eisAejely Ul
suonnsul Bupjueq pasuadi| Y3Im junodde
1SN B ys|qeisa [leys 1 ‘syueyossw
JWS Salinboe uOIN|OS 2NUDASY 3IdYM

‘uonn|os
onuaAsy 01 v Auedwo)d Aq adnjey
JUSWISIDS Aue JO JUDAD 3Y) Ul SjURYDIDW
33 01 JuSWIDIPSS {|n4 Spiaold 03 3iqey| 29
oS|e |[eUS UOIN|OS SNUIASY ‘SjuBRYOIDW
0} sAep OBuppom 7 ueyy 196uo)
OU JO ‘ouweldWn dU) UIURM SIUSWIDMDS
punj 2319dwod pue APwp  aInsuj

‘uonesado wa)sAs
wswAed ayy jo Aubajul pue Aqens
‘A1oJeS 2INSUd 0] SUNSedW [01U0D pue
juswobeurw s djenbape Buiysiiqeiss
Ag su suonessdo ssauisnq Buiinboe
]eydldw 9y}  YumM  3)RINSUDWILIOD
jeyl sjonuod |ewssul bBuiaey Buipnpul
‘J]auuew punos pue ajes e ul esdo

X4

Sce

snjels
asuerdwo)

pasoduwi suonipuod Jofew Jo/pue A3inbz

SDUIDI Andxa anssi  Ajuoyiny Buinssi ?DUPDIT "ON
/leaoadde jo 2inmjeN Jo 3jed JO ajeq

(P.1U0)) S1IWYAd ANV SASNIDI1 ‘STVAOUdAY HOLVW I XIAN3IddV

Q-TZE8HCT :'ON Auedwo)




"Sawip ||e Je paulejulew e eyep
,Siueyosew pue SIBwoisnd Jo Ajubajul
pue Ajjenuapyuod ‘Ajndss ay) alsym
‘eyep |enuapyuod Jo abueydISul 3} JO)
JUSWUOJIAUD 2INJ3S pue 3jes e ainsuj

‘Sjueydlaw S} pue uonn|os SNUSASY
usamlag sased ajndsip JOo  uonnjosal
Ajawiy pue aAI}PaYS 24nNsud 0} anpasoud
uonnjosal andsip Isngqos e ysigeis3

‘sjueydsow
3y} Aq 0] pasaype uaaq aAey juswaalbe
jueydiaw ayy ul paeindns se saunpasoid
aoueldaooe uoipesues) auyy Ji yoeqgabieyd
pue juswobeuew Ajjigel uo sainpasold
pue  sg|nl oleudosdde  ysiges3

‘uaye) aq 0} sainseaw
3AIDaLI0D S)eipawwi pue 3jeldoidde oy
Jauuew Ajpun e U0 suonoesuen jensnun
pue st ybly ‘pnesy |enusjod Ausp
0] wsjueyddw Hulojuow pue UORdIIBP
pnel) Juapiya pue aAdRYs juawjdw

*sjueyoaw |enualod sy yum juswaalbe
ayy ol bBuuaaus 01 Joud (sysu
phel pue JUSWRISS 0] pajwl| Jou Ing
Buipnpul) sjuswAed YO Jo Sdueidodde
ayl o)} bBunes sysu 3[gissod syl uo
Juswaalbe |enpesjuod 3y} ul sjueydlaw
3yl 0} ainsopsip ajenbope apiACId

'S

9ce

snjeys
aoueldwo)

pasodiu) suonipuod Jofetw 1o /pue Ajinb3

S3DUDI Andxa anssi  Ajloyiny buinssi 930uUddIT "ON
/leaoadde jo ainjeN Jo ajeq Jo ajeq

(P.7u0)) S1IWY3d ANV SISNIDIT ‘STVAOUddY YOLVW I XIAN3ddV

Q-1ze8kT *oN Auedwio)




LCE

‘pauiuap! sanjjiqesauina/sdeb/sanss|
e Aynoas pue syuswided YO Buneyoes
sylomlau  pue  swelsAs  uo  Bupsay
uoneljouad WIISAS pue  JUDWISSISSE
Ajljqelauina uanbauy PNpUC) I

‘paunuapl buiwoduoys Aue 9A|0Sal 0}
sued uonoe aARdaye uswadwi 0] pue
syuapul pnedy ‘deb/ansst Aue BulAyuapl
‘0] paywy j0u Ing Buipnpul sjuswAed
O Jo avuedadoe oy jo uonejuswasdu
Yy} Jaye syuow 9 ueyl Jaje| ou
MaIAR) uonejuawaldwi 3sod e Pnpuo) ‘€1

*Bupueuly WSLIOLD)
pue  bBuuspune; Asuow  Buipnpul
saljiAloe jebay Jo snoignp Aue ajey|ioes
0] pasnsiw 9q 10U [[eys sjueydiaw ayl Aq
sjuswAied yO Jo aoueldadde ayy ansug 7I

Juswinisul Jo Y1o0miau JuawAed
oypads e Auo poddns 01 SjeulLIR)
9les Jo juiod Jo juswAed By Jo asn
Y1 ul AJIAISNPX3 OU SI 33yl Jeyl aunsul “TT

‘paysiqelsa 39 |leys bunojiuow
2ouewlopad Dporad 40y  wWSlURYDDW
uabp anp pue juswaaibe |9A9)
IMBS aAiIsuayaldwod e aseym ‘Aued
payy Aue 0] padInoOSINO SIIAIRS Y}
10} 3|qeunodde pue 3jqisuodsal ulewdy ‘0T
snjeys  pasodu suonipuod Jofew 10 /pue Aynbg souUadnN Aundxa anssi  Ayjuoyjiny buinssy 990UIT "ON
acuejdwo) /1eao.idde jo ainjeN Jo ajeq Jo ?jeq

(P.3u0)) S1IWY3d ANV SASNIDIT ‘STVAOUddY HOLVW I XIAN3ddV

a-1Z€8¥CT :*ON Auedwo)




8¢E

[wh 0
dwn wol WNg Aq panssi sjuswadinbal
pue splepuejs U= ETEY Byjo
[|e puUR YloMdweld Wiojoy pie) juswAed
‘I-pJeo obaeyd ‘pled abieyd ‘I-pled jgop
‘pied UGSp ‘I-paed> JIpaId ‘pied JIpaLd
10j syuswnoop Adjod ayy ul pajeindns
se sjaJdinboe jueydsow 10y sjuswAINbal
ayy ywm  sswy e e Adwod ‘0z

*ssaoo.ad
uone||Ipuodal  uoipesuel) Ajlep aouou3 6T

-9oe|d ul 2Je dnyas AIndas
9p0D WO pue 3podieq isngod aUnsuz 8T

*sysi Bunidpune| Asuow
pue sijealyl Juaghd  ‘pneyy  Buibeuew
10} |00} Buuojuow pajewoine se ydns
soijigeded  BSuuojuow jsnqod Aoidsq /T

‘sjuswAed
40 40 uopow-ul-elep pue  3sn-ul
-ejep ‘1sal-le-elep 97 ‘eyep ,SISWIOISND
10} splepuels uopdAipud paindas asn ‘9T

‘sjuswied YO
10} AUnoas JsAe| podsuely o' ‘AjIndas
uoIeDIUNWWOD JO UOISISA paIndas 9SS 'ST

snmjels poasoduw] suonipuod lofew 10/pue Ajtnbg SDU3d Andxa ansst  Ajuoyiny Buinsst 993Ul 'ON
aouejdwo) /leaoadde jo ainjeN Jo ajeq Jo ajeq

(P,3u03) S1IWY3d ANV SAISNIDIT ‘STVAOUddY YOLVIW I XIAN3ddV

Q-T2E8HTT S'ON ESERL




*UO[N|0S DNUDADY 0] Ssiduig Aq alnjiey
JUDWIINDS AuB JO JUSAD DU} Ul SueydIBW
3Y3 0} JUSWIBINSS ||n4 aplaoid 0) d[gey| aq
os|e ||eyS UO[N|OS SNUDIASY ‘Sjueydlaw
0} sAep bBuppom 7 ueyl Jobuog
OU JO ‘dweddwi} a3y} UlyIMm SIUWDNSS

6CE

punj 219idwod pue Apwiy aInsuj ‘g
‘uonesado woalsAs
juswAed ay) Jo Aubajul pue Ayjiqela.
‘AjdJes 2insud 0} saunsedw |04juod pue
jyuswabeuew ysu ojenbope Buiysigelss
Aq suonesddo  ssouisng  Bunnboe
Wweydsow 9y} Yym  91elnsuduiwiod
Jey3} sjosjuod [euwsdyul Buiaey Buipnpul
‘Jduuew punos pue djes e ul IeRd) 7

*sabuelp pasodoud ay) jo aep
AP By} 03 Joud sAep Qg ‘sjielop
pauonuawRAOge Yl NG ©01 Jwigns
0} paasnbai s1 uolNoS anuUaAdY ‘smoyy
uswWRMPSs pue bBuuesp Sy ‘se |Iom
se ‘soueydanoe juswAed Jo spow ‘Jaxiew

19bie) 2y Jo abueyd Aue o3 pajw jou eisAeley ul

ng Buipnpul [opow ssauisng pasodoud sjueydsew Bunedidnsed

ayy o3 sobueyd jusnbasqns Aue Jo4 (n) SMORNIOS SNUSAIY

e spied SJ3IN  pue

pue !sjueydlow s se [|om se ‘siaulg slduig peonssi ubipioy

‘SIIN yum passjus  syuswaalbe ay) yum dpew sjudwded

40 Adoo e apiaold 03 pue ‘spied juswAied J0 douejdadoe

pauonjuawaAoge 9y} Jo  ddueidodde dY) 9pnpul 0} SDIAIDS

9y} Jo 3Sep JudwdUsWWOod 3yl (1) Buinboe jueydsow sy

Jo uoisuedxa s,uonnjos /102 uoin|os
paljdwo) :6uimojjo) a3 Jo Bunum ul WNG AJION T  SnudA3y  psjou  Ng V/N aunf Q¢ WNg anuaAsy  (9)
smejs posodu suonipuod Jofew 10/pue Ayinbg s22U3I anss1  Aydoyany Buinssy 235UdDIT "ON
asuelduio) /1eaoadde jo ainjeN Jo 3jeq

(P,3u0)) S1IWY¥3d ANV SASNIDIT ‘STVAOUAdVY YOLVIW I XIANIddV

a-TeesbeT oN Auedwo)




‘U e} 3q 03 SaJnseaw
3AID24100 d)eipawwi pue Sjelddoidde Joy
Jauuew Ajpwn B UO SuolPeSuURl) [ensnun
pue ysu ybly ‘pneyj |equajod Aypuspt
0} wsiueydaw Bulojuow pue UOROIBP
pnej JuspIye pue dAIPRYS Juawldwy

‘sjueyplaw jepuajod
S) yIm Juswsalbe ay) ojur Buudjua
0] Joud ‘(ySU pnely pue JUSWDMDS
0} pajywi jou Ing Bupnpur) spied
juswAded pauopuawaAoge jo ddueidadne
3y} o)} bBuneps sysu s[qissod ayy uo
Juswdalbe {enoeiuod dY3 Ul sjueydlaw
3y} 0} aInsopsip 9jenbape apIACId

*sawlf] ||e Je ‘spied JuswAied
S13N pue sisuig ponssi ubiauoy Joj
SueydaW JWS 243 0 UoN|0S SNUIADY
woJ} SNp Junowe JusWwaNds Sbetaae oy
0} judjeAlinba 3sed| je a1e junodde 5N
3Y1 Ui paulejuiew spunj ayl a4nsud |jeys
UOHN|OS BNUBA3Y ‘Sjueydsaw JWS SH
0} JuswAed Bupew Joj pasn 99 Ajuo ued
ey} spunj j1sodap 0} ‘6461 PV d3SNIL
9y} UYJM doueplodde Ul eisAejely Ul
suonnnsul Bupjueq pasuadl| yim junodde
s} e ys|geisd |leys J  ‘syueydsow
JWS sadinboe uonn|oS aNUDASY AJdYM

R4

0ee

snjels
acueijdwo)

pasodu; suonipuod sofew 10/pue Ajinbg

$3DUIDI Andxa anssi  Auoyiny buinssy 990U3DIT 'ON
/1eaosdde jo aimenN Jo 3jeq JO 3jeq

(P.3u0)) S1IWY3d ANV SASNIDIT ‘STVAOUAdY HOLVW I XIAN3ddV

Q-12€842T :*ON Auedwo)




"JuaLUINIISU) JO YJ0MIBU JuawiAed
oypads e Auo uoddns 01 sjeuiwis)
sojes Jo julod Jo juswAed ayy jJo asn
ay} ul AJAISN|DXS OU S| aJayy Jeyl aJnsul

‘paysiiqelsa aq |leys buuojuow
souewuopad djpouad 10y wsjueydsw
20uabyip onp pue Juowaaibe [oAg
0IAIRS DAIsusyaIdwiod e alaym ‘Aped
pay} Aue 0} pPadInOSINO SADIAIRS Y]
10} 9|gejunodde pue Jjqisuodsal ureway

'S ||e 1e paulejulew aJe eep
,Siueyoiaw pue siswolsnd Jo Anibajul
pue Ajjenuapyuod ‘Aunss ayy alaym
‘eyep |enuapyuod Jo abueydajul ayy 1oy
JUBWIUOIIAUD 2INJ3S pue ajes e ainsuj

‘SjuelpIaW S} pue uonnjos snusAsy
usamiaq sased andsip Jo uonnjosal
Ajpwi) pue aAdRYD ainsua 0} ainpadold
uonnjosal andsip isnqos e ysiiqejsy

‘sjueyoiaw
3y} Aq 0} pateype uaaq aAeY Juawioalbe
ueydsaw ayy ul pajeindns se sainpadnoud
2oueydanoe uoppesuey ayy Jji yoeqableyd
10 S3s550] pnely Aue Joj 3|qell ppRY 39
J0U |[BeYS Sjueydsaw aldym oeqgabieyd
pue juswabeuew Ayjiqel uo sainpsooid
pue So|nu 9jendosdde ystiqeis3

L

Tee

snjels
aouejdwo)

pasodull suonRipuod Jofew Jo/pue Ajinbg

S9OUIBDIN Andxa anssi1 Ayoyiny buinssi 935Ul "ON
/1eaoldde jo ainjen JO ajeq Jo ajeq

(P,3u0)) S1IWY¥3d ANV SISNIJIT ‘STVAOUAdV YOLVIW I XIANIddV

a-1ZE8beT "oN Auedwo)




"sysul Bullopune| Asuow
pue sjealyy Jogho  ‘pnely  Buibeuew
Joj |00} Buuojuow pajewolne se yons
sonijiqedes  Buuoyjuow sngos  Aoydeg

'spled JuawAied elA apewl
syjuawAed 1o} uopow-ul-eyep pue asn-uj
-ejep ‘Jsal-je-eyep ‘o'l ‘ejep ,S19WI0ISND
1o} spiepuels uondApus paindas asn

*ANoas JaAe) Yodsuely/iahg
19005 24n29s 'l ‘AInoes
UOREDIUNWIWOD JO UOISIDA Palndas asn

'siseq Alpwin
e uo paynusap! sanigesaulna/sdeb/sonssi
e Ajpal pue spied

uswAed ein opew syuswAed Buneype)
sylompu  pue  swalsAs  uo  Bupissy
uonesauad WIISAS pue  JUSWISSISSE
Algesauina uanbaly PNpuo)

‘pauiuapl buiwooloys Aue aAj0sal
0} sued uoipe aARdRYD Judwd|dwi
0} pue sjyoppul pnels ‘deb/anss] Aue
buiAypuapl ‘o3 paywy jou Ing Buipnpoul
‘Malaal uonejuawaidw 3sod e 1onNpuo)

‘Bupueuy
wsyolz) pue  Buuspune  Asuow
Buipnpul  seiaoe  ebaj Jo  snoignp
Aue jej|pey 03 pasnsiw aq jou |eys
spJed JuawAed Jo asueydadoe auy alnsug

91

€1

K4}

[433

snjels
asueldwo)

pasodu suoiipuod Jofew J0/pue Ajinbgz

S20UDI Audxa anssi  Ajuoyiny Buinssi 290UD17 "ON
/1eaoidde jo ainjeN Jo ajeq Jo 23eq

(P,3uo)) S1IWY¥3d ANV SASNIDIT ‘STVAOUddV HOLVIN I XIAN3ddV

Q-1ZE8YZT :*ON Auedwo)




€ee

,"UOIIN|OS PaUOIUSW SA0qR
3y} O] pajejal dUBUBUIRWL pUR  SDIAIDS
[eouyda)}  ‘uonejuawdidwi  JO  UOISIAOL,

pue ! aA0qe
pue ('€ UOISIOA OZNVX, JO uojjesyeIdIawwod Auoyny
pue JuswidojaAsp ‘Yoaessay, juawdopaaqg
(Auedwod snjejs 1202 1102 JUSWIISIAUT yedyoso]
Po1ON :MOJ2q se sanianoe Josuold 3no Aued 01 DSW)  9edyiuad  Joduold  Ang 21 AIng €1 ueisiele(y anuaasy ()

[awin o}
dWIl Wol WNgG Aq panssi sjuswalinbal
pue spiepuels JueAgjal »nyo
[|e pue YJomawelq W0y pied) JudwAied
‘i-psed bieyd ‘pied abieyd ‘i-pied jasp
‘pied Jgop ‘i-pied Jpasd ‘pied Jpan
10} sjuswnoop Adjjod syl ur pajendis
se sidJainboe jueydsdw 10y SjudwWANbA
ayy  ywm  sawn e e Adwod 61

*sso00ad
uoneyIduodal  uoipesuell Ajep adJ4ou3 81
snmejs  pasodu) suonipuod Jofew 1o /pue Ajinba sa0U3dI Andxa anssl  Ajuoyiny buinssy 930uadIT 'ON
aosueldwo) /1eaoadde jo ainjeN Jo ajeqg Jo aieq

(P,3u0D) S1IWY¥3d ANV SASNIDIT ‘STVAOUddY HOLVIW I XIANIddV

a-TZ€8bT 0N Auedwo) |






